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To: Shareholders of Pyramisa Hotels & Resorts (S.A.E.)

Introduction

We have performed a limited review for the accompanying consolidated interim statement of
financial position of Pyramisa Hotels & Resorts (S.A.E.), as at 30 june 2026 and the related
consolidated interim statements of income, comprehensive income, changes in equity and cash
flows for the six-month then ended, and a summary of significant accounting policies and other
explanatory notes. The company’s management is responsible for the preparation and fair
presentation of these consolidated interim financial statements in accordance with Egyptian
Accounting Standards. Our responsibility is to express a conclusion on these consolidated
interim financial statements based on our limited review.

Scope of Limited Review

We conduct our limited review in accordance with Egyptian Standards on Review Engagements
(2410) “Limited Review of Interim Financial Statements Performed by the Independent Auditor
of the Entity” A limited review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters in the substantially less in
scope that an audit conducted in accordance with Egyptian Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion on these interim financial statements.

Conclusion

Based on Our Limited Review, nothing has come to our attention that causes us to believe that
the accompanying consolidated interim financial statements do not present fairly, in all material
1espcct5 the consolldated financial p051t10n of the company as at 30 J‘I.ll‘lB 2026 and of its
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Pyramisa Hotels & Resorts

Consolidated interim Statement of Financial Position

S.AE

as at 30 Jun 2026

Assets

Non-Current Assets

Fixed Assets (Net)

Projects Under Construction
Long-term Notes Receivable
Assets Held for Sale
Intangible Assets (Net)
Total Non-Current Assets
Current Assets

Hotel Inventories

Inventory of Completed Real Estate Units
Work in Progress
Short-term Notes Receivable
Trade and Notes Receivable
Due from Related Parties
Other Receivables

Tax Debit Balances

Cash and Cash Equivalents
Total Current Assets

Total Assets

Equity

Paid-up Capital

Legal Reserve

General Reserve

Share Premium / Consolidation Reserve
Retained Earnings

Net Profit for the period

Total Equity

Treasury Shares

Equity Attributable to Owners of the Parent
Non-controlling Interests

Total Equity

Non-Current Liabilities

Customers' Long-Term Checks Liability
Deferred Tax Liabilities

Total Non-Current Liabilities

Note

Reference

(6)
@)
(8)
(©)
(10)

(11)
(12)
(13)
(14)
(19)
(18)
(17)
(18)
(19)

(20)

(21)

(22)

(23)

Eqyptian Pounds

Egyptian Pounds

30-06-2026

1,243,624,080
1,335,970,629

31-12-2025

1,163,031,746
1,136,246,714

43,607,315 55,320,574
94,296,763 94,296,763
77,976,861 79,080,219
2,795,475,647 2,527,976,016
103,223,681 93,530,358
115,738,026 115,862,949
602,275,130 592,216,968
23,631,932 24,244 133
. 858,838,509 775,847,224
; 128,553,705 101,262,132
511,800,412 382,037,348
44,336,053 29,566,468
1,792,257,211 1,745,391,984
4,181,654,659 3,859,959,564

6,977,130,306

 6,387,935,580

507,000,000 507,000,000
186,710,683 139,657,380
14,720,026 14,595,065
373,747,719 175,115,388
1,375,631,271 1,004,742,870
376,544,589 751,870,738
2,834,354,288 2,592,981,441
(206,862,788) (206,862,788)
2,627,491,500 2,386,118,653
248,774,263 286,427,270

2,876,265,762

2,672,545,923

43,607,315 55,320,573
111,486,077 103,291,135
155,093,391 158,611,708




Current Liabilities

Provisions (24) 316,678,971 234,615,581
Trade and Notes Payable (25) 489,220,726 400,353,977
Customers' Liabilities Against Short-Term Cheques (26) 23,628,548 24,244 133
Due to Related Parties (27) 24,277,371 49,338,597
Customers' Advances (28) 397,321,869 445 478,152
Other Payables (29) 2,520,434,751 2,051,356,626
Tax Payables (30) 173,906,653 351,152,428
Dividends Payable (31) 302,265 238,455

Total Current Liabilities
Total Liabilities

3,945,771,163

3,556,777,949

4,100,864,544

3,715,389,657

., 6,977,130,306

- 6,387,935,580

Total Equity and Liabilities

- The accompanying notes (pages 9-51) form an integral part of these financial statements and should
be read in conjunction therewith, the auditor's report is attached.

Certified Public Accountant
(CPA)

Chief Financial Officer

Board Chairman

R

- r;.’;’;\gg 'ﬁ""g?‘r’ﬂ_f &
/' S v SNX LY
f ¥ Aadluadyll \
’I 11‘5*;'? af!:_-.\.’:.m " =

[ 2

o

‘:;‘?w >

”
Y|
€.

g&:

k




Pyramisa Hotels & Resorts
S.AE ¢

Consolidated interim Statement of Profit or Loss
For the Six-Month Period Ended.30 June 2026

Egyptian

Egyptian Egyptian Eqyptian
Note Pounds Pounds Pounds Pounds
Reference  From 1-4-2026 Erom 1-1-2026 From 1-4-202§ From 1-1-2025
To 30-6-2026 To 30-6-2028 To 30-6-2025 To 30-6-2025

Revenue
Operating Revenue {32) 827,005,804 1,646,664,167 710,754,033 1,312,836,183
Less:
Cost of Revenue (33) (536,344 ,504) _ (B68,396,319) (317.837,559) (686,687,537}
Operating Depreciation (10,010,412) ; (26,120,883} {11,435,239) (23,581,996)
Amortization of Right-of-Use Assets y (55:1‘5?9} {1,103,358) {551,679) (1,103,358)
Gross Operating Profit (GOP) 280,100,208 651,043,608 380,929,456 601,453,292
Less: Operating Expenses
Marketing Expenses (34) (2,359,309) (6,524,549) (3,938,951) (6.818,682)
General and Administrative Expenses (35) {11,574,273) (20,817,789) (6,121,426} {12 644 962)
Legal Provisions (30,063.390) (30,083,390) - -
Provision for Tax Liabilities (52,000,000) = (52,000,000) = -
Beard Salaries and Allowances (1,208,713) i (2,413,425) (1,187 ,453) (2,343,747)
Depraciation 4 (111.078) {222,152) (58.468) {111,076)
Total Operating Expenses (97,316,760) {112,041,305) (11,306,298) (21,918,467)
Total Operating Profit 182,783,449 539,002,303 369,623,159 579,534,826
Add /| (Less):
Comprehensive Health insurance Contribution (1,361,201 (2,584,510) (1,871,404) (3.241,284)
Finance Costs (36) (20,911} {36,877) (62,790) (103,568)
Interest Income {37) 10,629,185 = 23,621,167 §,059,739 8,454 587
Expected Credit Losses (ECL) (12,078,573) . 145,597.731) (25,271,420) (20,188,746)
Profits from Pyramisa Hotel Apartments ¢ (5,303,380) 12,426,311 28,786,058 28,786,058
Forelgn Exchange Valuation Differences (18,277,153) 20,246 368 3,889,928 4,561,528
Met Profit for the Period before Tax 156,371,416 547,077,031 380,153,270 597,803,800
Income Tax (56,124,474) . (131,222 462) (86,160,452) (131,355,610)
Deferred Tax (7,539,467) (B,194,941) (3,056,970) (4,970,350)
Net Profit for the Period after Tax 92,707,475 407,659,628 290,935,848 461,477,840
Attributable to:
Owners of the Parent Company i 94,472 959 376,544,589 252,186,840 416,226.989
Mon-controlling Interests {1,765,483) 31,115,039 38,745,002 45,250,849
Net Profit after Tax 92,707,476 407,659,628 290,935,842 461,477,828
Earnings per Share (EPS) (38) 3.4 17.20 11.67 18.40

auditor's report is atlached

Chief Financial Officer (CFO]

Board Chairman

The accompanying notes {pages 9-51) farm an integral parl of these financial statements and should be read in conjunction therewith. the




Pyramisa Hotels & Resorts
S.AE
Consolidated interim Statement of Comprehensive Income
For the Six-Month Period Ended 30 June 2026

Pounds Pounds Pounds Pounds
From 1-4-2026 From 1-1-2026 From 1-4-2025 From 1-1-2025
To 30-6-2026 To 30-6-2026 To 30-6-2025 To 30-6-2025
MNet Profit for the Period 92,707 475 . 407.858,628 290,935,848 461,477 840
Total Other Comprehensive Income {(OCI) for " .
the period, net of tax 92,707 475 407,659,628 290,935,848 461,477,840
Attributable to:
Qwners of the Parent Company 54,472,959 376,544 589 252,186,840 416,226,989
Non-controlling Interests (1,765,483} 31,115,038 38,749,002 45,250,848
Total Comprehensive Income for the Period 92,707 478 407,659,628 280,935,842 461,477,838

The accompanying notes (pages 9-51) form an integrél part of these financial statements and should
be read in conjunction therewith, the independent auditor's report is attached.

Chief Financial Officer .
(CFO) | Board Chairman




Pyramisa Hotels & Resorts
S.AE

Consolidated interim Statement of Cash Flows
For the Six-Month Period Ended 30 June 2026

Cash Flows from Operating Activities

Net Profit before Tax

Adjustments to reconcile net profit to cash flows:
Depreciation

Amortization of Right-of-Use (ROU) Assets

Interest Income

Foreign Exchange Valuation Differences

Finance Costs

Adjustments to Retained Earnings

Other Provisions

Expected Credit Losses (ECL)

Provision for Tax Liabilities

Operating profit hefore changes in working capital
Change in Hotel Inventories

Change in Inventory of Completed Real Estate Units
Change in Work in Progress

Change in trade and notes receivable (LT & ST)
Change in Due from Related Parties

Change in Other Debit Balances and Tax Assets
Change in Suppliers and Notes Payable

Change in Due to Related Parties

Change in Customers' Advances

Change in Other Credit Balances and Tax Authority
Change in Dividends Payable

Change in Client Liabilities against Notes (LT & ST)
Finance Costs (Paid)

Net cash provided by operating activities

Eqyptian Pounds

Egyptian Pounds

30-06-2026 30-06-2025
547,077,031 597,803,800
26,343,035 23,703,072

1,103,358 1,103,358

(23,621,167) (8,454,587)

(20,246,368) (4,561,928)
36,877 103,568

(62,989,787) (27,067)
30,063,390 -
45,597,731 :
52,000,000 .
595,364,100 609,670,216
(9,693,323) 12,329,972

124,923 (3,098,099)

(10,058,162) (30,260,509)

(116,263,556) (276,247,786)
(28,291,571) 11,019,832

(144,532,648) 5,399,157
88,866,749 (98,989,079)
(25,081,227) (16,712,031)
(48,156,284) 37,355,321
160,609,886 455,599,010

63,810 (276,355)
(12,328,844) 3,475,135
(36,877) (103,568)

450,606,976 709,161,216




Cash Flows from Investing Activities

Payments for PPE and projects under construction
Payments for Investment Property

Adjustments to Capital Value of Controlled Companies
Interest Received

Net cash used in investing activities

Cash Flows from Financing Activities

Dividends paid from retained earnings
Treasury Shares

Net cash used in financing activities

Net change in cash during the period

Foreign exchange valuation differences

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at the end of the period

(306,659,284)

23,621,167

(311,731,619)
(8,468,750)
24,300,000

8,454,587

(283,038,119)

(287,445,782)

(140,950,000) «
- (117,925,571)
(140,950,000) (117,925,571)
26,618,857 303,789,863
20,246,368 4,561,928

1,745,391,984

1,070,476,910

1,792,257,211

1,378,828,701

- The accompanying notes (pages 9-51) form an integral part of these financial statements and should
be read in conjunction therewith, the independent auditor's report is attached.

Chief Financial Officer
(CFO)

Board Chairman
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Pyramisa Hotels & Resorts
Egyptian Joint Stock Company (S.A.E)
Notes to the Consolidated interim Financial Statements
For the Six-Month Period Ended 30 June 2026

1. Corporate Information:

- Pyramisa Hotels & Resorts — an Egyptian Joint Stock Company (S.A.E) — was incorporated
on 18 July 1994, in accordance with the provisions of Law No. 159 of 1981 and Law No. 95 of
1992 and its executive regulations. The Company’s Articles of Incorporation and Statutes were
published in the Companies' Gazette, Issue No. 639 of 1994,

- The Company's duration is set for seventy-five (75) years starting from the date of its
registration in the Commercial Register. The Company was registered at the Giza Commercial
Registry Office under No. 99480 on 21 August 1994,

- The Company's head office and legal domicile are located in Giza. The Board of Directors is
entitled to establish branches, offices, or agencies within Egypt or abroad.

The Board of Directors is chaired by Mr. Magdy Mohamed Azab.

1/2. Financial Year:

The Company’s fiscal year commences on the 1st of January and ends on the
31% of December of each year.

1/3. Approval of the Financial Statements:

- The consolidated interim financial stateménts for the fiscal period ended 30 Jun 2026 were
approved in accordance with the resolution of the Board of Directors held on 13 August 2026

1/4. Company’s Obijects:

According to the Company's Statutes, its objects are as follows:

* Engaging in the field of tourism development; owning, establishing, selling, leasing, and
managing tourism and hotel facilities; and providing them with recreational, sporting, and
therapeutic amenities, along with complementary services.

» Operating in fields related to tourism activities, including tourism transport services,
booking, and organizing tours within Egypt or abroad, and executing associated transport,
accommodation, and travel agency services.

» Owning and operating land, maritime, air, and river transportation means for tourists.

e Establishing, owning, and managing all activities related to tourism and hotel development,
including complementary or closely related activities, as well as any other supporting
industries.

¢ Providing all catering and food supply services. :

¢ Engaging in commercial agencies and importation within the limits necessary for the
Company’s operations.

e Providing technical consultations and economic feasibility studies, as well as preparing
and implementing training programs required for tourism and related activities.

¢ Purchasing agricultural, desert, and reclaimed lands to establish tourism villages and
projects that align with the Company's objects and operational needs.

* Real estate investment in new cities and urban communities, including purchasing land,
constructing, selling, and transferring ownership of units (apartments and villas) across
various categories (low-cost, middle-income, and luxury housing), whether by developing
vacant lands for its own account or selling them under the ownership system.

All of the above is carried out as detailed in the Company's Statutes.




Pyramisa Hotels & Resorts S.A.E : Translation of Consolidated Interim
Consolidated Interim Financial Statements and its Notes Financial Statements and its Notes
For the Six-Month Period Ended 30 June 2026 Originally issued in Arabic

1/5. Scope of the Consolidated Financial Statements:

- The consolidated financial statements include the following subsidiaries:

Company Name , CoL_g.ntry (_Jf Naltulre gf : Ownership
ncorparation Participation Percentage
Pyramisa for Tourism and Hoiei Investment Egypt Direct 95.7%
Pyramisa Tourism Resorts (Sahl Hasheesh) Egypt Direct 86.043%
Pyramisa Tourism Resorts (Luxor) Egypt Direct 63.33%
Pyramisa Marsa Alam Egypt Direct 5%

(Subsidiary of Pyramisa Sahl Hasheesh)

Basis of Consolidation:

- The financial statements of the Parent Company and its subsidiaries (where the Parent's
ownership exceeds 50% of the subsidiary’s capital) are consolidated. Similar items of assets,
liabilities, income, and expenses are combined on a Iine-by-line basis. The following
eliminations are performed:

e The carrying amount of the Parent’s investment in each subsidiary and the Parent’s portion
of equity in each subsidiary are eliminated.

« All intra-group balances, transactions, and unrealized profits resulting from intra-group
transactions are eliminated in full.

s Unrealized losses are also eliminated in the same manner as unrealized profits, provided
there is no evidence of impairment. |

Non-controlling Interests (NCI):

- Non-controlling interests represent the portion of net equity in the results of operations of
subsidiaries controlled by the Parent Company. These are presented as a separate item, "Non-
controlling Interests," within the consolidated statement of financial position. They are calculated
based on their share in the book value of the net assets of the subsidiaries as of the date of the
consolidated financial statements.

Subsidiaries: ’ i

- Subsidiaries are entities controlled by the Holding Company. Control is achieved when the
Holding Company has the power to govern the financial and operating policies of an entity so as
to obtain benefits from its activities. In assessing control, potential voting rights that are currently
exercisable are taken into consideration.

- The financial statements of subsidiaries are included in the consolidated financial statements
from the date that control commences until the date that control ceases.

- A subsidiary is no longer consolidated when the Hofdmg Company loses control over its
financial and operating pollmes

Associates:

- Associates are entities over which the Parent Company has significant influence over financial
and operating policies but not control. Significant influence is presumed to exist when the
Holding Company holds between 20% and 50% of the voting rights of the entity.

2. Basis of Preparation of the Financial Statements:

2/1. Going Concern Assumption

- The consolidated interim %inancial stateménts as at 30 Jun 2026 have been prepared on a
going concern basis and in accordance with the historical cost principle.




Pyramisa Hotels & Resorts S.A.E Translation of Consolidated Interim
Consolidated Interim Financial Statements and its Notes Financial Statements and its Notes
For the Six-Month Period Ended 30 June 2026 Originally issued in Arabic

2/2. Applicable Accounting Standards and Laws:

2/2/1.

The financial statements are prepared in accordance with Egyptian Accounting Standards
(EAS) and in light of the relevant prevailing local laws and regulations.

policies have been consistently applied in the preparation of these financial statements
throughout the presented financial years:

Fixed Assets:

a)

b)

c)

d)

Recognition . ,

Property, plant and equipment are stated at cost less accumulated depreciation (Note 6)
and accumulated impairment losses, if any.

Cost includes expenditures that are directly attributable to the acquisition of the asset.
For self-constructed assets, cost includes the cost of materials, direct labor, and any other
costs directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management, in addition to costs of
dismantling and removing the items and restoring the site on which the asset is located.
Where parts of an item of property, plant and equipment have different useful lives, such

parts are recognized and accounted for as separate components of property, plant and
equipment.

Measurement

Property, plant and equipment are measured at cost, determined based on the cash price
equivalent at the recognition date.

If payment for an asset is deferred beyond normal credit terms, the difference between the

cash price equivalent and the total payment is recognized as interest expense over the
credit period. )

Subsequent Expenditure

The Company recognizes in the carrying amount of an item of property, plant and equipment
the cost of replacing part of such an item when that cost is incurred, if it is probable that
the future economic benefits associated with the item will flow to the Company and the cost
can be measured reliably.

All other subsequent expenditures are recognized in the Statement of Profit or Loss as
expenses in the period in which they are incurred.

Depreciation

Depreciation of an asset commences when it is available for use, i.e., when it is in the
location and condition necessary for it to be capable of operating in the manner intended by
management.

Depreciation is calculated using the straight-line method over the estimated useful lives of
the assets, except for production machinery, as follows:

Asset Category n Depreciation Rate
Buildings and Constructions 2%
Decorations and Ornaments 2%
Machinery and Equipment 10%
Furniture and Fixtures 10%
Linens and Furnishings : 10%
Kitchen Utensils and Equipment 10%
Tableware and Silverware ' 10%
Calculators and Computers ) 10%
Transportation Vehicles ' 10%




Pyramisa Hotels & Resorts S.A.E Translation of Consolidated Interim
Consolidated Interim Financial Statements and its Notes Financial Statements and its Notes
For the Six-Month Period Ended 30 June 2026 . Originally issued'in Arabic

Property, plant and equipment are derecognized upon disposal or when no future economic
benefits are expected from their use or disposal.

The residual values, useful lives, and depreciation methods of assets are reviewed at
the end of each financial year.

Any gains or losses arising from the derecognition of an asset are recognized in the
Statement of Profit or Loss in the period in which the asset is derecognized.

21212, Construction in Proaress: '

—_—

This item represents amounts incurred for the construction or acquisition of property,
plant and equipment until such assets are ready for their intended use, at which time they
are transferred to Property, Plant and Equipment.

Construction in progress is recognized at cost.

No depreciation is charged on construction in progress until the related assets are
transferred to property, plant and equipment and become available for use.

2/2/3. Investments: : i

a)

b)

Investments in Subsidiaries

Investments in entities over which the Company has control, through its ownership interest
and the ability to exercise power over the investee, are classified as Investments in
Subsidiaries.

Such investments are initially recognized at cost (acquisition cost) at the date of issuance
of the purchase order.

These investments are subsequently reduced by any non-temporary impairment losses,
if any, which are recognized in the Statement of Profit or Loss, on an investment-by-
investment basis.

Investments in Associates

Investments in entities over which the Company has significant influence, but which are
neither subsidiaries nor joint ventures, are classified as Investments in Associates.

Such investments are initially recognized at cost at the date of acquisition.

Subsequently, at the end of each financial period, these investments are measured using the
cost method, while the equity method is applied upon the preparation of the financial
statements by recognizing the Company’s share in the changes in the associates’ equity and
results of operations subsequent to the acquisition date, after deducting any dividends
received or declared.

An investment in an associate is an investment in an entity over which the Company has
significant influence, but which is neither a subsidiary nor an interest in a joint venture.
Significant influence is presumed to exist when the Company holds, directly or indirectly
through its subsidiaries, 20% or more of the voting power of the investee, unless it can be
clearly demonstrated that such ownership does not constitute significant influence.

Investment Properties

Investment properties comprise completed properties and properties under construction
or development held to earn rental income, for capital appreciation, or for both purposes.
Properties under development are classified as Investment Properties when the definition
of investment property is met.

Investment properties are measured at cost, including costs incurred for the replacement of
part of an investment property, provided that the recognition criteria are met. Daily
servicing costs of investment properties are excluded.

An investment property is derecognized upon disposal, transfer to other asset categories, or
when it is withdrawn from use and no future economic benefits are expected.




Pyramisa Hotels & Resorts S.A.E Translation of Consolidated Interim
Consolidated Interim Financial Statements and its Notes Financial Statements and its Notes
For the Six-Month Period Ended 30 June 2026 Criginally issued in Arabic

- The difference between the net disposal proceeds and the carrying amount is recognized
in the Statement of Profit or Loss in the period in which the investment property is
derecognized.

- Land is not depreciated.

2/2/4. Inventories:

Inventories are stated at the lower of cost and net realizable value.

- Net realizable value represents the estimated selling price in the ordinary course of
business, less the estimated costs of completion and the estimated costs necessary to
make the sale.

- The cost of inventories is determined using the First-In, First-Out (FIFO) method.

- Any write-down of inventories to net realizable value and all inventory losses are
recognized within Cost of Sales in the Statement of Profit or Loss in the period in which
the write-down or loss occurs.

Any reversal of a write:down arising from an increase in net realizable value is recognized
in the Statement of Profit or Loss as a reduction of Cost of Sales in the period in which
the reversal occurs.

{2/5. Finished + Units Held for Sale:

- Finished units held for sale comprise completed residential units constructed by the
Company, as well as purchased or constructed properties held for sale in the ordinary
course of business, and not held for rental purposes or for capital appreciation.

- Such units are classified as inventories.

- All costs attributable to these units, including land costs and construction costs, are
accumulated under Work in Progress until completion of all construction phases.

Upon completion, the cost per square meter is determined based on the total accumulated
costs, and the cost of each unit is allocated according to its area and transferred to Finished
Units.

- The cost of the unit is recognized in the Statement of Profit or Loss against the contracted
selling price upon actual handover of the unit and after collection of the full selling price,
which indicates the transfer of control to the customer.

- Finished units held for sale are subsequently measured at the lower of cost and net
realizable value.

2/3. Construction Work in Progress (CWIP):

Work in progress represents the direct and indirect costs of land allocated to the
Company for its ordinary operations, for which marketing procedures have commenced.
It also includes construction works and associated utilities related to contracted units for
which the criteria for revenue recognition under Egyptian Accounting Standard No. 48
have not yet been met.

- Revenue is recognized in the Statement of Profit or Loss based on the stage of
completion method, measuring progress in fulfilling the performance obligations.

2/4. Trade and Other Receivables:

- Trade and other receivables are initially recognized at the original invoice amount, less any
impairment losses.

Impairment losses are measured as the difference between the carrying amount of
receivables and the present value of expected future cash flows.

Any reversal of impairment losses is recognized in the period in which it occurs.
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2/5. Notes Receivable:

- Notes receivable represents the value of post-dated checks received by the Company as
payment instruments against the contractual values of contracted units.

- Notes receivable are initially recognlzed at the fair value of the transaction at the contract
date with the customer.

- Subsequently, notes receivable that are considered traded financial instruments are
measured at amortized cost, determined by discounting the expected future cash flows
using the market interest rate of similar financial instruments, with amortization
recognized in the Statement of Profit or Loss.

2/6. Related Party Transactions:

Related parties include direct or indirect relationships between the Company and its
subsidiaries, associates; or joint venturés.

- They also include relationships between the Company and key management personnel or
their close family members, who can exercise significant influence over decision-
making, directly or indirectly.

- The term related parties applies to all transactions, resource transfers, services, and
obligations arising between the Company and these parties.

- Such transactions must be conducted on the same terms as transactions with unrelated
parties, and pricing policies are approved by the_.Board of Directors.

2/7. Treasury Shares:

- Treasury shares represent the Company’s own shares acquired pursuant to Board of
Directors’ resolutions and in accordance with Law No. 159 of 1981 (and amendments)
and the relevant stock exchange rules and Financial Regulatory Authority instructions.

- Treasury shares are recognized in the financial statements at acquisition cost, and
deducted from equity.

- Any subsequent gains or losses arising from disposal of treasury shares are recognized
within equity.

2/8. Provisions:

- A provision is recognized when the Company has a present legal or constructive
obligation as a result of a past event, it is probable that an outflow of economic
resources will be required to settle the obligation, and a reliable estimate can be made.

- Provisions are reviewed at the reporting date and adjusted to reflect the best current
estimate.

If the time value of money is material; the recognlzed amount of a provision is the present
value of the expected expenditure to settle the obligation.

- Any increase in the provision due to the passage of time is recognized as a finance cost.

2/9. Revenue Recognition:

Revenue arising from the provision of hotel services is recognized when the outcome of
the transaction can be reliably measured, to the extent of completion of the transaction
as at the statement of financial position date. The outcome of a transaction can be
measured reliably when all of the followijng conditions are met:

e The amount of revenue can be measured reliably.

e ltis highly probable that the economic benefits associated with the hotel service will
flow to the Company.

¢ The stage of completion of the hotel service at the reporting date can be measured
reliably,
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The costs incurred in providing the hotel service, as well as the costs to complete the
service, can be measured reliably.

2/10. Revenues from Usufruct Units:

Revenue relating to usufruct arrangements is recognized upon full settlement of the
contractual consideration and the delivery of the property subject to the contract to the
beneficiary, as evidenced by an official handover report.

2/11. Dividends from Financial Investmentis:

-

Dividend income is recognized when the shareholders’ right to receive dividends is
established. ; ,

Where dividends are distributed in the form of bonus shares by the investee company,
only the increase in the number of shares is recognized, with no increase in the carrying
amount of the investment.

2/12. Revenue from Sale of Units:

Revenue from the sale of contracted units is recognized upon the transfer of all
significant risks and rewards of ownership to the customer, upon actual delivery of the
units and full settlement of the contractual consideration.

The Company also collects deposits against services rendered to unit owners under the
caption “Service Charges” until the formation of the Owners’ Association.

2/13. Time-Share Units Revenue:

Revenue from time-share units is recognized upon signing the contract and collection of
the full contractual value, whether in a lump sum or in installments, and is recognized as
revenue on the date of collection without allocation over the contract period.

Fees collected in consideration of services rendered by the Company during the actual
usage periods are recognized under “Maintenance Charges”.

2/14. Foreign Currency Transactions:

The Company maintains its accounting records in Egyptian Pounds (EGP). Foreign
currency transactions are recorded at the exchange rates prevailing at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the
exchange rates prevailing at the statement of financial position date, and resulting
exchange differences are recognized in the statement of profit or loss.

In the event of exchange differences arising from a severe devaluation of the functional
currency, where no practical hedging means are available, and which affect unsettled
liabilities arising directly from the recent acquisition of a foreign-currency-denominated
asset, such differences are capitalized within the adjusted carrying amount of the asset,
limited to the lower of replacement cost or recoverable amount.

2/15. Legal Reserve:

In accordance with the Company’s Articles of Association, 10% of the net profits for the
period is transferred to form a legal reserve until it reaches 50% of the issued share capital.
The legal reserve may be utilized based on a resolution of the Ordinary General
Assembly and in accordance with Board of Directors’ decisions.
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2/16. Borrowings:

Borrowings are initially recognized at the amounts received, and amounts due within one
year are classified as current liabilities, unless the Company has the right to defer
settlement of the loan balance for a period exceeding one year from the reporting date, in
which case the loan balance is presented as non-current liabilities.

Loans and borrowings bearing interest are subsequently measured using the amortized
cost method applying the effective interest rate method. Gains or losses arising from the
derecognition of liabilities, in addition to amortization using the effective interest rate method,
are recognized in the statement of profit or loss. |

The amortized cost is calculated taking into account any discount or premium on
acquisition, as well as fees and costs that form an integral part of the effective interest
rate. Amortization using the effective interest rate is included within finance costs in the
statement of profit or loss.

Borrowing costs that are directly attributable to the acquisition, construction, or production
of a qualifying asset, which requires a substantial period of time to get ready for its intended
use or sale, are capitalized as part of the cost of the asset.

Other borrowing costs are recognized as an expense in the period incurred. Borrowing
costs consist of interest and other costs incurred by the Company in connection with the
borrowing of funds.

2/17. Income Tax:

Current Income Tax

Income tax for the period comprises current and deferred tax. Income tax is recognized
except to the extent that it relates to items recognized directly in equity, in which case it is
recognized directly in equity.

Current tax is the tax payable on the taxable profit for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustments to tax payable in
respect of prior years.

2/18. Deferred Income Tax:

Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities for accounting purposes and their tax bases. Deferred tax is measured
based on the expected manner of realization or settlement of the carrying amounts of
assets and liabilities, using tax rates prevailing at the reporting date.

Deferred tax assets are recognized when it is probable that future taxable profits will be
available against which such assets can be utilized, and are reduced to the extent that it is
no longer probable that the related tax benefit will b realized in subsequent periods.
Current and deferred tax are recognized as income or expense in the statement of profit
or loss for the period.

2/19. Social Insurance System:

The Company contributes to the social insurance system administered by the Social
Insurance Authority for the benefit of its employees in accordance with the provisions of the
Social Insurance Law and its amendments. The Company’s contributions are charged to
salaries and wages in the statement of profit or loss on an accrual basis.
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2/20. Leases:

- Assets leased under operating leases are included within the Company's property, plant
and equipment in the statement of financial position and are depreciated over their
expected useful lives using the same useful lives applied to similar owned assets.

Rental income, net of any rent-free periods or discounts, is recognized on a straight-line
basis over the lease term.

2/21. Investment Property.

This item includes completed properties and properties under construction or
development held to earn rental income, for capital appreciation, or for both purposes.
Leased properties are classified as investment property when they meet the definition of
investment property.

Investment properties are measured at cost, including transaction costs, and include the
cost of replacing part of the investment property when such cost is incurred and the
recognition criteria are met, excluding day-to-day servicing costs of the investment
property.

2/22. Real Estate Inventory:

- Properties purchased or constructed for the purpose of sale in the ordinary course of
business, rather than for rental or capital appreciation, are classified as inventory and
measured at the lower of cost and net realizable value. Cost includes:

¢ Amounts paid to construction contractors.

o Borrowing costs, planning and design costs, site preparation costs, professional
legal fees, property tax, construction costs, and other related costs.

e Non-refundable commissions paid to sales and marketing agents for sellmg real estate
units are recognized as expenses when incurred.

« Net realizable value represents the estimated selling price in the ordinary course of
business based on market prices at the reporting date, discounted when the time value
of money is material, less estimated costs to complete and expected selling costs.

2/23. Work in Progress:

- Investment housing projects and low-cost housing projects constructed by the
Company within its real estate mvestrnent activity are recognized at the lower of cost and
net realizable value.

- Costincludes the cost of acquiring land used in such projects, plus costs of preparation,
development, and infrastructure, as well as construction costs and other costs incurred
by the entity to bring the residential units to a condition suitable for sale.

- Upon completion, such projects are reclassified in the financial statements as completed
residential unit inventory.

2/24. Expenses:

- All expenses, including cost of sales, selling and distribution expenses, marketing
expenses, general and administrative expenses, and other expenses, are recognized
and presented in the statement of profit or loss in the financial year in which they are
incurred.
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2/25. Impairment of Assets! '
Impairment of Financial Assets

- The Company assesses, at each statement of financial position date, whether there is
objective evidence that a financial asset or a group of financial assets is impaired.

- Afinancial asset or a group of financial assets is considered impaired if and only if there is
objective evidence of impairment resulting from one or more events that have occurred, and
such events have an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably measured.

Impairment of Non-Financial Assets

- The Company assesses, at each statement of financial position date, whether there is any
indication that an asset may be impaired.

- When the carrying amount of an asset or a cash-generating unit (CGU) exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. The impairment loss is recognized in the statement of profit or loss,

- Animpairment loss is reversed only if there has been a change in the estimates used to
determine the asset's recoverable amount since the recognition of the last impairment loss,
and such reversal is limited so that the carrying amount of the asset does not exceed the
carrying amount that would have been determined had no impairment loss been recognized
in the statement of profit or loss.

2/26. Statement of Cash Flows:

- The statement of cash flows is prepared using the indirect method.

"

2/27. Cash and Cash Eguivé]ents:

- For the purpose of preparing the statement of cash flows, cash and cash equivalents
comprise cash on hand, current accounts,
- bank balances and time deposits maturing within Six months, net of bank overdrafts.

2/28. Earnings per Share:

- Basic earnings per share represent the amount of earﬁings attributable to each ordinary share of the
Company, calculated based on net profit from ordinary activities after deducting the employees’
profit share and the Board of Directors' share (if any), based on the weighted average number of

ordinary shares outstanding during the financial period, weighted by time.

2/29. Other:
A. Service Charge Proceeds

- The total proceeds of the service charge collected from guests are distributed in accordance
with the decision of the Minister of State for Manpower and Training No. (22) of 1984, as

follows:
1- 75% of the total service charge proceeds are distributed as follows:
» First, total wages of employees directly dealing with guests are deducted.
e The remaining balance is distributed between employees directly and indirectly
involved.
2- 5% of the total proceeds are distributed as incentives to eligible employees of all hotel

categories.
3- 20% of the total proceeds are allocated as compensation for breakage, loss, and

damage of operating equipment. ,
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B. Breakage, Loss, and Damage of Operating Equipment

1- A provision is created equivalent to 20% of the total service charge proceeds during the
financial year.
« At the end of each financial year, operating equipment at operational locations is
inventoried, and the cost of consumed or unusable items is deducted from the balance of
the 20% service charge provision, as such items are considered unfit for use.

2/30. Cost includes:

- Amounts paid to contractors for construction.
Borrowing costs, planning and design costs, site preparation costs, professional legal fees,
real estate tax, construction costs and other directly attributable costs.
non-refundable commissions paid to sales and market!ng agents for the sale of real estate
units are recognized as an expense when paid.

- Net realizable value represents the estimated selling price in the ordinary course of business
based on market prices at the reporting date.
When the effect of the time value of money is material, the estimated selling price is
discounted.

Net realizable value is determined after deducting costs to complete and estimated selling
costs.

2/31. Fair Value Measurement:

- Many of the accounting policies adopted by the Company, as well as the related disclosure
requirements, require the determination of fair value for financial and non-financial assets
and liabilities.

- The assumptions and valuation techniques used in determmmg fair value are disclosed in
the notes to the financial statements relating to those assets and liabilities, where applicable.

3. Financial Risk Management:

A. Credit Risk

Credit risk represents the risk of financial loss to the Company if a customer or
counterparty to a financial instrument fails to meet its contractual obligations. This risk
arises primarily from trade receivables and other receivable balances. Credit risk at the
Company is considered limited due to the Company’s policy of dealing with reputable
customers.

B. Liquidity Risk ;

Liquidity risk represents the risk that the Company will encounter difficulty in meeting its
financial obligations as they fall due. The Company’s policy in managing liquidity is to
ensure that it maintains sufficient liquidity to meet its liabilities under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation.

C. Market Risk

Market risk represents the risk that chdnges in market prices, such as foreign exchange
rates, interest rates, and equity prices, will affect the Company’s income or the value of
its financial instruments. The objective of market risk management is to manage and
control exposures within acceptable parameters while achieving optimal returns.
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D. Operational Risk

- Operational risk represents the risk of direct or indirect losses arising from operating
processes, personnel, systems, or external events, excluding credit, liquidity, and market
risks. This includes legal and regulatory risks and compliance with generally accepted
corporate standards.

The Company aims to manage operational risk in a balanced manner to avoid financial
losses and reputational damage at a reasonable cost.

4. Capital Management:

The Board of Directors’ policy is to maintain a strong capital base to retain the
confidence of investors, creditors, and the market, as well as to support future business
development. . -

- The Board supervises the return on capital, defined by the Company as net operating
profit divided by financial position (i.e., total equity).

5. Compliance with Eqyptian Accounting Standards:

- During the financial period ended 30 Jun 2026, the Company complied with Egyptian
Accounting Standards issued by Ministerial Decree No. 110 of 2015, as amended by
Ministerial Decree No. 69 of 2019, and followed, previously applied accounting policies
in the preparation of the latest financial statements.

5/1. Applied Accounting Policies:

Basis of Financial Statement Preparation

- Preparation of the financial statements is the responsibility of management.

- The financial statements are prepared in accordance with Egyptian Accounting Standards
issued under Ministerial Decree No. 110 of 2015, as amended by Decree No. 69 of 2019,
applying relevant standards, except non-related standards.

Measurement Basis

Financial statements are prepared under the historical cost principle, except for financial
assets and liabilities arising from foreign currency swap contracts, available-for-sale
financial investments, and trading financial investments, which are measured at fair
value.

Presentation Currency

4

- The currency used to present the Company’s ﬁnanéial statements is the Egyptian Pound
(EGP), which is also the functional currency.
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5/2. Accounting Estimates and Assumptions:

- Preparation requires reliance on the best estimates and assumptions determined by

management to apply accounting policies reflecting the economic substance of
transactions, including:

Revenue from current operations

Cost of projects under construction

Impairment of assets

Intangible assets

¢ Investment property

e Right-of-use assets

¢ Deferred taxes

e Fair value of financial instruments -

Such estimates and assumptions are based on the best available information and can

significantly affect revenues, costs, assets, and liabilities if actual results differ from
estimates.

e @ o

5/3. Changes in Accounting Policies:

- According to Minister of Investment Decree No: 69 of 2019, some new standards and
amendments to existing standards were issued, effective from 1 January 2020,

- On 12 April 2020, the Financial Regulatory Authority issued a decision postponing the
application of these amendments to annual financial statements for 2020 only.

- On 17 September 2020, Prime Minister Decision No. 1871 of 2020 postponed the

application of the following Egyptian Accountlng Standards to 1 January 2021 (deferred
implementation standards):

e Standard 47: Financial Instruments

o Standard 48: Revenue from Contracts with Customers

e Standard 49; Leases
The opening balance of retained earmngs as of 1 Jan uary 2021 is adjusted for the
cumulative effect of first-time application, while comparative figures are not adjusted.

5/4. The new standards are as follows:

The Egyptian Accounting Standard No. 47 on Financial Instruments:

- This standard shall be applied mandatorily for annual periods beginning on or after 1 January 2021.

- The standard establishes financial reporting principles for assets and liabilities to prowde
1- Relevant and reliable information to financial statement users
2- Enhanced predictability of:
e Future cash flow amounts
¢ Their timing and uncertainty
3- Transparent disclosure of measurement bases and assumptions.

The standard shall be applied as follows:
(A} Initial Recognition

- An entity shall recognize a financial asset or financial liability in its statement of financial position only
when it becomes a party to the contractual provisions of the instrument.
A financial asset or liability, classified at fair value through profit or loss (FVTPL) shall be initially
measured at its fair value. Transaction costs are expensed immediately in the income statement.
- Initial Measurement of Financial Assets at Fair Value Through Other Comprehensive Income (FVOCI)
and Amortized Cost:
1-  Fair Value Through Other Comprehensive Income (FVOCI) Assets:
o Financial assets classified at FVOCI shall be initially measured at:
Fair value + directly attributable transaction costs
Subsequent changes in fair value are recognized in OCI
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2- Amortized Cost Assets:
o Financial assets measured at amortized cost are initially recognized at:
Fair value + transaction costs
Subsequently measured using the effective interest method
- Financial liabilities classified at amortized cost shall be initially recognized at:
» Fair value minus directly attributable transaction costs
Subsequently measured using the effective interest method (EIR).

(B) Classification and Measurement of Financial Assets and Liabilities

- Egyptian Accounting Standard No. 47 "Financial Instruments" includes three primary categories of
financial assets based on their subsequent measurement, as follows:
» Financial assets measured at amortized cost
e Financial assets at fair value through other comprehensive income (FVOCI)
¢ Financial assets at fair value through profit or loss (FVTPL)
- Under Egyptian Accounting Standard No. 47 "Flnanr;tal Instruments," the classification of financial
assets is generally based on:
e The business model under which the financial asset is managed
¢ The contractual cash flow characteristics of the financial asset
Financial assets are classified as either:
1- Measured at amortized cost
2- At fair value through other comprehensive income (FVOCI), or
3- At fair value through profit or loss (FVTPL).
- Financial assets are classified according to:
s The business model under which they are managed, and
e Their contractual cash flows.
- Afinancial asset is measured at amortized cost if it meets both of the following conditions and is not
measured at fair value through profit or loss (FVTPL):
o The asset is held within a business model whose objectlve is to hold assets to collect contractual
cash flows.
- The contractual terms of the financial asset'give rise to cash flows on specified dates that represent
solely payments of principal and interest on the principal amount outstanding.
- Debt instruments are measured at fair value through other comprehensive income (FVOCI) when:
¢ The asset is held within a business model whose objective is achieved by both:
1- Collecting contractual cash flows, and
2- Selling the financial assets.
The contractual terms of the financial asset give rise to cash flows on specified dates that represent
solely payments of principal and interest on the principal amount outstanding.
- An entity shall classify all financial liabilities to be subsequently measured at amortized cost, except
for the following:
1- Financial liabilities at falr value through proft or loss (FVTPL). Such liabilities shall be
subsequently measured at fair value.
2- Financial liabilities arising when:
e The transfer of a financial asset does not qualify for derecognition, or
= The continuing involvement approach applies.
These financial liabilities shall be measured in accordance with Egyptian Accounting Standards.
Financial Guarantee Contracts
After initial recognition, the issuer shall subsequently measure the contract at the higher of:
(a) The impairment loss amount determined under EAS, or
(b) The initially recognized amount (less cumulative recognized income, where appropriate) under
EAS 48 principles.
- Commitments to Provide Below-Market Interest Loans
The issuer shall measure such commitments at the higher of:
(a) The impairment loss determined under EAS, or
(b) The initially recognized amount (less cumulative recognized income, where appropriate) under
EAS 48 principles.
- Contingent Consideration in Business Combinations (EAS 29)
Subsequent measurement shall be at fair value, with changes recognized in profit or loss.
- Fair Value Through Profit er Loss (FVTPL) Election
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An entity may irrevocably designate a liability at FVTPL:upon initial recognition if permitted by EAS or

if it provides more relevant information because:

(a) Iteliminates/reduces an accounting mismatch (e.g., fram measuring assets/liabilities or
recognizing gains/losses inconsistently); or

(b) The liability is part of a fair value-managed portfolio under a documented risk/investment strategy,
with internal reporting to senior management (per EAS 15 "Related Party Disclosures").

- Classification per EAS 47
1- Financial assets/liabilities are classified under EAS 47 "Financial Instruments”.
2- Financial statement line items are presented per EAS 47 requirements.

(C) Amortized Cost

1- Customers (or Trade Receivables when referring specifically to customer balances)

2- Prepaid expenses and other debit balances

3- Amounts due from related parties

4- Cash and bank balances

5- Suppliers, contractors and bills payable (or Trade Payables for suppliers)

6- Accrued expenses and other credit balances

7- Amounts due to related parties

8- Financial Assets and Financial Liabilities:

e Financial instruments are reclassified only when there is a change in the business model for

managing the entire portfolio.

(D) Impairment of Financial Assets

- Expected Credit Loss (ECL) Model Application
1- The ECL model applies to:
e Financial assets at amortized cost
e« Contract assets
o Debtinvestments at FVOCI
(Excludes equity investments)
2- Assessment Basis:
« Entities must evaluate all available information (including forward-looking data) to estimate
ECL on amortized-cost assets.
- Credit Risk Assessment Methodology
= Significant Increase in Credit Risk (SICR}:
Compare default risk at:
(a) Reporting date vs.
(b) Initial recognition date
(Using reasonable/supportable forward-looking mformat'.on)
« Simplified Approach (per EAS 47):
Applies only to:
(1) Trade receivables
(2) Related-party receivables
(3) Cash equivalents
(No SICR tracking required; lifetime ECL recognized at each reporting date)

- Impairment Indicators
Observable evidence includes:

v Borrower’s financial difficulty
v Payment defaults/delays
v Bankruptey/restructuring likelihood
v Adverse changes in:
e Arrears
« Economic conditions linked to default
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Measurement & Reporting
e Trade receivables: Individually assessed for write-offs.
¢« ECL calculation: Incorporates:
(a2) Contractual default risk
(b) Forward-looking data
¢ ECL allowance balance (per EAS 47) as of the reporting date:
"Profit/loss ECL allowance" under EAS 47 is not applicable as stated.
Derecognition of Financial Assets and Ltabilltles
1- Financial Asset Derecognition
An entity shall derecognize a financial asset only when:
e The contractual rights to cash flows expire, or
¢ The asset is transferred (per EAS 47/IFRS 9.3. 2 3)
2- Financial Liability Derecognition
A liability (or part) is derecognized when:
o Itis extinguished (paid, canceled, or explred)
(EAS 47.3.3.1 mirrors IFRS 9.3.3.1)
Classification & Measurement a
1- Financial Assets are classified based on subsequent measurement as:
o  Amortized cost f
e FVOCI (Fair Value Through Other Comprehensive Income)
« FVTPL (Fair Value Through Profit & Loss)
2- Financial Liabilities are measured at:
o Amortized cost (default)
o FVTPL for:
a) Fair value option liabilities
b) Liabilities from non-derecognized asset transfers
Expected Credit Loss (ECL) Requirements
1- ECL Allowance must be recognized for:
e Financial assets under EAS 47
e Lease receivables (EAS 49)
o Contract assets (EAS 48)
e Loan commitments & financial guarantees
2- Credit Risk Stages:
e Stage 1: 12-month ECL if no SICR (Significant Increase in Credit Risk)
» Stage 2: Lifetime ECL upon SICR (companson of: Reporting date default risk vs. Initial
recognition risk).
Hedge Accounting (EAS)
Hedge accounting standards apply prospectively once designated

Impact of Initial Application

The adoption of the standard has no material accounting impact on the financial statements for the
year ended 31 December 2024. Consequently, there is no effect on:

1-  Statement of Profit or Loss (no changes to revenue or expense line items).

2- Statement of Financial Position (no adjustments to asset, liability, or equity balances).

Egvptian Accounting Standard No. 48 (EAS 48) — Revenue from Contracts with Customers:

Effective Date & Replacement of Previous Standards
« Mandatory Application: 1 January 2021 (early adopuon permitted)
e Replaced Standards:
1- EAS 8 (Construction Contracts)
2- EAS 11 (Revenue Recognition)
Five-Step Revenue Recognition Model
1- Identify the Contract
« Enforceable agreement between parties
¢« Commercial substance
e Probable collection
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identify Performance Obligations
o Distinct goods/services
« Separately identifiable benefits

3- Determine Transaction Price

o Fixed/variable consideration

e Constraints on variable amounts

e Significant financing component adjustment (|f payment >12 months).
4- Allocate Transaction Price

« Relative standalone selling price (SSP)
o Residual approach if SSP unobservable
5- Recognize Revenue
e« QOvertime:
a) Customer simultaneously consumes benefit
b) Asset creation with no alternative use + enforceable payment right
e Point in time: Transfer of control

- Contract Cost Accounting Requirements
The standard specifically governs the accounting treatment for:
s Direct contract fulfillment costs: Expenses directly attributable to performing the contract
s Incremental contract acquisition costs: Additional expenses incurred solely to secure the contract

The standard requires entities to exercise accounting judgment, taking into account all relevant facts
and circumstances when applying each step of the model to contracts concluded with their customers.
Additionally, the standard specifies the accounting treatment for incremental costs of obtaining a
contract and costs directly related to fulfilling a contract. The company has implemented the new
accounting policy outlined below, which governs the recognition of its revenue, including:
1- Service revenue, .
2- Investment income,
3- Financing income.
Revenue from contracts with customers is recognized when control of the goods or services is
transferred to the customer, at an amount that reflects the consideration the entity expects to be
entitled to in exchange for those goods or services. No revenue is recognized if there is significant
uncertainty about the collectability of the consideration.

1- Service revenue:
Revenue from operating activities is recognized when the service is performed for the customer and
the invoice is issued in accordance with the contract terms.

2- Investmentincome: ;
Dividend income is recognized when the right to receive payment is established.

3- Financing income:
Interest income is recognized on an accrual basis using the effective interest method. This is the
rate that exactly discounts estimated future cash payments or receipts through the expected life of
the financial instrument (or a shorter period, when appropriate) to equal the carrying amount of a
financial asset or liability.

Impact of Initial Application

- The adoption of the new standard had no impact on Dpemng retained earnings at January 1, 2021, as
the company's existing customer contract revenue recognition policies, as approved by management,
were already consistent with the new standard's requirements.
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Egyptian Accounting Standard No. 49 (EAS 49) — Leases:

- The standard shall be applied effective January 1, 2021, with early application permitted.
Egyptian Accounting Standard No. 49 (EAS 49) on Leases supersedes Egyptian Accounting
Standard No. 20 on Accounting Rules for Finance Lease Operations, as follows:

[

For Lessees:

A right-of-use asset shall be recognlzed within assets at cost at the contract's

commencement date, with a corresponding lease liability measured at the present value

of unpaid lease payments at that date.

The company's obligations require that:

e The asset (right-of-use) shall be depreciated from the contract's commencement date
to the earlier of the contract's end or the asset's useful life, per the depreciation
requirements of Egyptian Accounting Standard No. 10 (EAS 10).

e Any impairment losses on the right-of-use'asset shall be recognized if applicable.

The Company elects to apply the short-term lease and low-value lease exemptions

permitted under EAS 49. For these leases, payments are recognized as expenses on a

straight-line basis over the lease term.

For Lessors:

The lessor shall classify each lease (a contract that conveys the right to use an underlying

asset for a period of time in exchange for consideration) according to the substance of the

transaction rather than its legal form. Leases shall be classified as follows:

(1) Finance Lease:

A lease that transfers substantially all the isks and rewards incidental to ownership of
the underlying asset shall be classified as a finance lease. The lessor shall:
= Recognize the underlying asset as a receivable at an amount equal to the net
investment in the lease.
(the gross lease payments receivable discounted at the implicit interest rate)
= Present this receivable within 'amounts due from lessees'
o Allocate finance income over the lease term on a systematic and rational basis that
reflects a constant periodic return on the lessor's net investment.
(2) Operating Lease:
If the contract does not transfer substantlally all the risks and rewards incidental to
ownership of the underlying asset, it shall be classified as an operating lease. For
operating leases:
e The lessor shall recognize lease income either:
a) On a straight-line basis, or
b) Another systematic basis that better represents the pattern of benefit transfer.
 The underlying asset shall continue to be recognized in the lessor's financial
statements.

Impact of Initial Application

- The company adopted Egyptian Accounting Standard No. 49 (Leases) effective January 1,
2021, with full implementation during the fiscal period ended Jun 30, 2026. As the company
had no lease contracts (either as lessee or 1essor) the adoption had no impact on opening
retained earnings or comparative periods.
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7. Projects Under Construction:

- The Breakdown as follows:

Egyptian Pounds

Balance as at

Balance as at

Dascription 30/06/2026 31/12/2025
Pyramisa Hotels & Resorts 963,961,035 778,062,604
Pyramisa Tourism Resorts - Sahl Hasheesh 372,009,584 358,184,110

Total Year-End Balance

1,335,970,629

1,136,246,714

First: Pyramisa Hotels & Resorts

Eqgyptian Pounds

Deécriptian Balance as at | Balance as at
30/06/2026 31/12/2025

Pyramisa Sharm El Sheikh Hotel
Opening Balance 1,841,719 1,841,719
Additions during the period 336.000 =
Closing Balance 2,177,719 1,841,719
Pyramisa Sahl Hasheesh Village (Cloud 9 Project)
Opening Balance - 644,515,981 568,956,447
Additions during the period 185,562,431 361,762,534
Disposals / Transfer - (286,203,000)
Total 830,078,412 644,515,981
Pyramisa Elite Hotel — Projects Under Construction
Pyramisa Elite Hotel 1,631,039 1,631,039
Closing Balance 831,709,452 646,147,021
Pyramisa Sphinx Hotel
Opening Balance 130,073,864 130,073,864
Closing Balance 130,073,864 130,073,864
Total Projects Under Construction
Total 963,961,035 778,062,604

Additional Disclosures

In 2005, the Company entered into a contract with the South Sinai Governorate for the
acquisition of a land plot representing the second phase of the Sharm El Sheikh Hotel. In
2024, an agreement was reached with the Governorate to complete the required licensing
procedures.
The Company contracted with the Egyptian Resorts Company for the purchase of Plot (5A)
located in Sahl Hasheesh with an area of 96,800 sgm at a total value of USD 7,744,000
(equivalent to EGP 44,063,360 at an exchange rate of EGP 5.69 per USD). An amount of
USD 4,716,620 was paid, and the remaining USD 3,027,380 was settled at an exchange rate
of EGP 8.83 per USD in accordance with the agreement dated 21/4/2017. There are no
outstanding financial obligations related to the land.
Construction of a water park has commenced on the land as part of the development works.
Pursuant to the resolution of the Ordinary General Assembly held on 27/3/2025, approval
was granted for a usufruct agreement over an area of 15,000 sqm, being part of Plot (5A) at
Sahl Hasheesh Resort, in favor of Pyramisa Touristic Resorts — Sahl Hasheesh (a subsidiary
with an ownership percentage of 81.74%), under the following terms:

o Contract term: 25 years.

o Pyramisa Touristic Resorts shall bear the cost of constructing the water park amounting to

EGP 286,203,000 up to 1/2/2025.
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« Guests of Pyramisa Hotels & Touristic Villages in Sahl Hasheesh shall have the right to
use the water park. | ;

» Usufruct consideration: 5% of the net revenues of Pyramisa Hotels & Touristic Villages in
Sahl Hasheesh throughout the usufruct period, payable annually to Pyramisa Touristic
Resorts — Sahl Hasheesh.

The parties agreed to transfer the value of works and equipment purchased by Pyramisa
Hotels & Touristic Villages (First Party) to Pyramisa Touristic Resorts — Sahl Hasheesh
(Second Party) in settlement of the First Party’s payable balance to the Second Party
amounting to EGP 286,203,000.

Second: Pyramisa Tourism Resorts - Sahl Hasheesh

Plot 18A:
Egyptian Pounds
bl Balance as at Balance as at
P 30/06/2026 31/12/2025
Additions: "The V Spa" Project 362,100,794 358,184,110
Additions from Finished Real Estate Inventory 9,808,800 =
Total 372,009,594 358,184,110

Note: According to the Extraordinary General Assembly resolution on 5/12/2024, the
company medified the "Paradise Gardens" project from projects under construction and real
estate inventory to establish a tourism project on plot 18A named "The V Spa Hotel™ with a
capacity of 150 rooms. An amount of EGP 64,924,586 was transferred from finished units
inventory to the project, and additional amounts of EGP 358,184,110 were added during the

year.

8. Long-Term Notes Receivable:

- The Breakdown as follows: ]
Egyptian Pounds

Desctiption Balance as at Balance as at
30/06/2026 31/12/2025
Total Long-Term Notes Receivable - 57,122,984 76,838,750
Less:
Present Value Discount (13,515,669) (21,518,176)
Net Long-Term Notes Receivable - 43,607,315 55,320,574

9. Assets Held for Sale — Sunset Project (Real Estate Investment):

The Breakdown as follows:
Egyptian Pounds

Buildings & Furniture &

Description Land Constructions Fixtures

Total

Balance as of 1 January 2026 12,385,208 78,289,243 3,622,314 . 94,296,763

Additions during the period ' . ' 3 . .

Cost of Assets
as at 30 June 2026 12,385,206 78,289,243 3,622,314 94,296,763
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10. Intangible Assets (Net):

- The Breakdown as follows:

Eqyptian Pounds

Description Balance as at Balance as at
30/06/2026 31/12/2025
Cost as at 1 January 2026 147,850,000 147,850,000
Additions during the period - %
Total Cost as at 31 March 2026 147,850,000 147,850,000
Accumulated Amortization as at 1 January 2026 68,769,781 66,563,065
Amortization for the period 1,103,358 2,206,716
Total Accumulated Amortization as at 31 March 2026 69,873,139 68,769,781
Net Book Value as at 31 March 2026 77,976,861 79,080,219

Additional Explanatory Notes:

- The Company holds a usufruct right for Pyramisa Cairo Hotel for a period of 67 years,
commencing on 13 July 1894 and expiring on 14 May 2061, pursuant to the contract

executed between the Company and Misr Real Estate and Tourism Investment Company.

The usufruct right is amortized over the contractual term of 67 years.

The total contractual consideration for the usufruct right, in accordance with Article (6) of the

agreement, amounted to EGP 153.15 million. Of this amount, EGP 147.85 million has been

settled, while the remaining balance of EGP 5.3 million is payable periodically (comprising a

fixed portion and a variable portion).

Accordingly, the settled usufruct cost of EGP 147 85 million is amortized over 67 years,

resulting in an annual amortization charge of approximately EGP 2.206 million.

In addition to amortization:

» A fixed annual charge of EGP 242,910 is recognized directly in the Statement of Profit or
Loss.

e A variable charge equivalent to 4% of total revenues is also recognized in the Statement

of Profit or Loss.

11. Hotel Inventories:

The Breakdown as follows:

Eayptian Pounds

Balance as at

Eseription St | At
General Stores and Operating Supplies 30,735,740 29,896,060
Food and Beverage Stores 52,424,246 47,528,612
Spare Parts Stores 20,063,695 16,105,686
Total 103,223,681 93,530,358

12. Completed Inventory — Real Estate Development:

- The Breakdown as follows:

Egyptian Pounds

Balance as at

Rescripton SonsRozs. | stismoss
Cost of Investrnent Housing Project 15,260,009 20,346,679
Inventory of Finished Units 100,478,017 95,516,270
Total 115,738,026 115,862,949
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13. Work in Progress:

The Breakdown as follows:

Egyptian Pounds
L Balance as at Balance as at
Resoripuan 30/06/2026 31/12/2025
Work in Progress - Sahl Hasheesh | 587,912,823 577,939,682
WIP - Construction of Two Buildings (Palm View) 1 14,362,307 14,277,286
Total ' 602,275,130 592,216,968

Project Background and Developments

Town View Project (Low-Cost Housing):

« On 1 October 2007, a contract was signed with the Ministry of Housing to purchase 50
acres in 6th of October City.

« 50% of the land is allocated for the construction of 1,620 low-cost housmg units (63 sgm
per unit). The remaining 50% is allocated for investment housing units.

« Construction licenses were obtained for 24 buildings as a first phase (36 units per building)
on an area of 12.5 acres. The project is named "Town View".

» Construction works for 20 buildings (720 units) were completed at a total cost of EGP
78,713,175 (including land value of EGP 3,062,500). These units were transferred to
Finished Housing Inventory.

» Additionally, 2 buildings (72 units) were completed at a cost of EGP 8,405,025 (including
land value of EGP 306,250) and transferred to Finished Housing Inventory.

o Another 2 buildings (72 units) were completed at a cost of EGP 9,489,734 (including land
value of EGP 306,250) and transferred to Finished Housing Inventory.

Palm View Project (Investment / Free Housing):

s An area of 12.5 acres (representing the second quarter of the total land) was received for the
construction of investment units under the project name "Palm View".

« The general master plan was approved by the Ministry of Housing, and licenses were issued
for 12 buildings (24 units per building) on 12.5 acres (Phase I).

« 9 buildings (216 units) were completed at a cost of EGP 62,963,910 (including land value
of EGP 13,111,875) and transferred to Finished Inventory - Free Housing.

» 2 buildings (48 units) were completed at a cost of EGP 16,868,913 (including land value of
EGP 2,913,750) and transferred to Finished Inventory - Free Housing.

» The current item includes 24 units in the Palm View project that are currently undergoing
final finishing works.

Expansion - October Gardens (Palm View):

» On 23 May 2024, a land plot of 2,232.42 sqm was purchased from the New Urban
Communities Authority (NUCA) - October Gardens Authority for the construction of
two buildings within the Palm View project.

¢ The purchase price for the land amounted to EGP 9,945,431.10, including land usufruct
rights.

» An agreement was reached with the 6th of October Gardens Authority to construct these
two buildings. The total expenditure during the period reached EGP 14,277,287.
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14. Short-Term Notes Receivable:

- The Breakdown as follows:
Eqyptian Pounds

Description Balance as at Balance as at
30/06/20286 31/12/2025
Gross Short-Term Notes, Receivable 26,514,308 26,910,987
Less: Present Value Discount (2,882,376) (2,666,854)
Net Balance * 23,631,932 24,244,133

15.Trade Receivables and Notes Receivable:

The Breakdown as follows:

]

Eqgyptian Pounds

Description Balance as at | Balance as at
30/06/20286 31/12/2025

Trade Receivables and Hotel Guests 958,020,838 823,690,946

Notes Receivable 3,739,806 9,480,681

Less:

Allowance for Doubtful Debts (500,000) (500,000)

Expected Credit Losses (ECL) (102,422,135) (56,824,403)
Net Balance 858,838,509 775,847,224

16. Due from Related Parties:

The Breakdown as follows:

Egyptian Pounds

Description Balance as at Balance as at
30/06/2026 31/12/2025
Isis Luxor 412,237 324,996
Isis for Hotels and Touristic Resorts 128,208,317 100,931,000
Isis Island Hotel 6,138 6,137
Flow Hotel 927,014 -
Total 129,553,705 101,262,132
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17. Other Receivables:

The Breakdown as follows:

Eagyptian Pounds

s T
Suppliers — Advance Payments 95,678,751 58,395,705
Accrued Revenue 20,562,925 40,673,080
Prepaid Expenses - 109,200
Deposits with Third Parties 1,124,660 1,528,622
Contractors 300,025,385 197,755,062
Petty Cash Advances (Imprests) 331,230 766,371
Other Receivables 93,415,797 82,147,646
Advances to Shareholders 661,663 661,663
Total 511,800,412 382,037,349

18. Due from Tax Authority:

The Breakdown as follows:

Eqgyptian Pounds

Description Balance as at | Balance as at
; 30/06/2026 31/12/2025
Withholding Tax (WHT) 32,656,343 19,421,024
Value Added Tax (VAT) Authority . 5,893,567 4,359,301
Large Taxpayers Center 4,354 806 4,354,806
South Valley Tax Office 1,431,336 1,431,337
Total 44,336,053 29,566,468

19. Cash on Hand and at Banks:

The Breakdown as follows:

Eayptian Pounds

s Tl
Cash on Hand 1,614,842 3,307 617
Banks — Current Accounts (Local Currency) 722,011,243 414,284,158
Banks — Current Accounts (Foreign Currency) 970,308,726 1,232,591,609
Time Deposits 98,322,400 95,208,600
Total 1,792,257,211 1,745,391,984
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20. Share Capital:

The Breakdown as follows:

Egyptian Pounds

Shareholder Ngrn:;?f Total

Magdy Mohamed Mahmoud Azab 3,708,890 74,177,800
Misr for Real Estate and Tourism Investment Company 2,857,552 57,151,040
MZ Investments Company 2,486,293 49,725,860
Amal Mohamed Mahmoud Azab 1,174,012 23,480,240
Hiyam Mohamed Mahmoud Azab 856,050 17,121,000
Mahmoud Mahmoud Azab " 791,411 15,828,220
Mohamed Roshdy Mahmoud Hosny 2,804,100 56,082,000
Islam Nagi Mohamed Azab 1,422,937 28,458,740
Seif Allah Nagi Mohamed Azab 1,307,571 26,151,420
Mohamed Magdy Mohamed Azab 522,000 10,440,000
Omar Magdy Mohamed Azab 519,400 10,388,000
Khaled Magdy Mohamed Azab 522,000 10,440,000
Dina Amr Ibrahim El-Desocuky 395,746 7,914,920
Ahmed Hazem Abdel Sattar 376,250 7,525,000
Yasmine Amr Ibrahim 29,989 599,780
Habiba Nagi Mohamed Azab 601,672 12,033,440
Azza Abdel Galil Badawy 223,573 4,471,460
Treasury Shares 1,650,000 33,000,000
Other Shareholders 3,100,554 62,011,080

Total 25,350,000 507,000,000

Authorized Capital '
- The Company’s authorized capital amounts to EGP 1,000,000,000.

Issued, Subscribed and Paid-up Capital

- The Company’s issued, subscribed and fully paid-up capital amounted to EGP
420,000,000, divided into 21,000,000 shares, at a nominal value of EGP 20 per share.

The share capital previously consisted of 21,608,659 shares at a nominal value of EGP 20
per share. -.‘

Capital Reductions

- Pursuant to the resolution of the Extraordinary General Assembly held on 30 March 2018,
the share capital was reduced by 608,659 treasury shares, bringing the total number of
shares to 21,000,000 shares at a nominal value of EGP 20 per share.

- Pursuant to the resolution of the Extraordinary General Assembly dated 24 December
2023, ratified on 4 April 2024 and registered in the Commercial Register on 24 April 2024,
the share capital was reduced by 1,000,000 treasury shares at a nominal value of EGP 20
per share. Accordingly, the issued and paid-up capital decreased from EGP 420,000,000 to
EGP 400,000,000. _ ,

Pursuant to the Extraordinary General Assembly held on 31 December 2024, the share
capital was reduced by 500,000 shares, with ratification obtained on 28 May 2025.
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Capital Increase

The Extraordinary General Assembly held on 30 June 2024 approved an increase in
share capital by EGP 117,000,000, representing 30%, through capitalization of retained
earnings and current year profits. The resolution was ratified on 30 September 2024.

Treasury Shares Purchases

By Board of Directors resolution dated 10 April 2025, the Company purchased 400,000
treasury shares at a price of EGP 110 per share.

By Board resolution dated 26 May 2025, the Company purchased 450, 000 treasury shares
at a price of EGP 110 per share.

By Board resolution dated 12 August 2025, the Company purchased 800,000 treasury

shares at a price of EGP 111 per share.

21. Retained Earnings Adjustments:

The Breakdown as follows:

Eayptian Pounds

Balance as at

Balance as at

Change in Treasury Shares
Legal Reserve

(47,053,303)

Description 30/06/2026 31/12/2025
Opening balance 1,004,742,869 410,955,775
Add/Less:
Net Profit for the period 751,870,738 | 566276853

(28,500,000)
(28,619,548)

General Reserve (124,960) -
Adjustments to Retained Earnings (62,989,787) 154,156,495
Non-controlling Interests (NCI) "88,835,712 (69,526,7086)
Dividends Distributions (140,950,000) -
Capital Increase (218,700,000) -

Closing balance

1,375,631,271

1,004,742,870

22. Non-Controlling Interests (NCI):

The Breakdown as follows:

Egyptian Pounds

Balance as at

Balance as at

Reseipton 30/06/2026 31/12/2025
NCI in Pyramisa Tourism Resorts - Luxor 3,145,485 3,146,595
NCI in Pyramisa for Tourism and Hotel Investment 874,252 874,351
NCI in Pyramisa Tourism Resorts - Sahl Hasheesh 231,223,977 269,906,325
NCI in Pyramisa Marsa Alam 13,530,548 12,500,000
Total 248,774,263 286,427,270

23. Customers’ Long-Term Checks Liability:

The Breakdown as follows:

Balance as at

Egyptian Pounds
Balance as at

Deseripton 30/06/2026 31/12/2025
Total long-term notes receivable 57,122,985 76,838,750
Present value discount - (13,515,669) (21,518,177)

Net balance 43,607,315 | 55,320,573
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24. Provisions:

The Breakdown as follows:
Egyptian Pounds

D ioti Balance as at Balance as at

PO I 30/06/2026 31/12/12025

Claims Provision 316,678,971 234,615,581
Total 316,678,971 234,615,581

- Claims Provision repre'sents amounts 'provided to cover potential exposures arising from
tax inspections relating to corporate income tax, payroll tax, value added tax (VAT), stamp
tax, and any other potential obligations, based on the tax position as at the financial

statement date and the opinion of the Company’s tax advisor.

25. Trade and Notes Payable:

- The Breakdown as follows:

Eqyptian Pounds

Description Balance as at Balance as at
30/06/2026 31/12/2025

Trade Payables 428,724,661 363,000,928
Notes Payable 60,496,065 37,353,049
Total 489,220,726 400,353,977

26. Customers’ Liabilities Against Short-Term-Cheques:

- The Breakdown as follows:

Eqyptian Pounds

e [
Gross Short-Term Notes Receivable 26,510,924 26,910,987
Less:
Present Value Discount (2,882,376) (2,666,855)
Total 23,628,548 24,244,133

27. Due to Related Parties:

- The Breakdown as follows:

Egyptian Pounds

Description _Ba]ance as at Balance as at
30/06/2026 31/12/2025
Isis Luxor Hotel - 16,330
Pyramisa Dubai 24.277,371 49 308,519
Isis Island - 13,748
Total 24,277,371 49,338,597
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28. Customers’ Advances:

The Breakdown as follows:

Egyptian Pounds
Description Balance as at | Balance as at
30/06/2026 31/12/2025
Unit Reservation Deposits 2,430,168 526,270
Advances from Customers 394,891,701 444 851,883
Total 397,321,869 445,478,152

29. Other Payables:

- The Breakdown as follows:

Egyptian Pounds

i | e | B
Contractors 62,179,364 49,088,919
Trade Receivables / Clients 117,123,061 124,596,018
Accrued Expenses 21,629,525 21,254 629
Deposits from Customers & Travel Agencies 1,936,480,007 1,499,671,656
Miscellaneous Creditors 29/1 232,177,452 229,688,980
Other Credit Balances 29/2 85,094,020 71,210,708
Amounts Under Settlement 10,896 17,044
Maintenance Deposits 54,800,045 - 54,800,045
Maintenance Creditors - Palm View 911,281 993,183
Gas Creditors - Town View 5,000 11,444
Gas Creditors - Palm View 24,000 24,000
Total 2,520,434,751 2,051,356,626

Accounting Policy — Deposits from Customers and Travel Agencies

- This item represents credit balances paid by travel agencies as security deposits to facilitate business
transactions with the Company.

Initial Measurement: Amounts received from fravel agencies are recorded as liabilities under the item
"Deposits from Customers and Travel Agencies.".

Revenue Recognition: Upon the provision of services, the value of the service is recognized as
revenue in the statement of income, and the corresponding amount is deducted from the customer's
deposit balance. '

- Default/Non-payment: In the event of payment default by the travel agency, the outstanding amounts
due are offset against the existing security deposits.
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29/1. Miscellaneous Creditors:

- The Breakdown as follows:
Egyptian Pounds

29/2. Other Credit Balances:

- The Breakdown as follows:

Description - Balance as at | Balance as at
30/06/2026 31/12/2025
Penalties Fund : ' - 75,416
Social Insurance Authority 5,617,769 4,480,868
Emergency Fund 52,852 59,553
Maintenance Deposit 26,824,000 24,781,000
Deposits Held for Others 88,967,917 87,619,584
Other (Supplier Deductions) 33,660,180 28,097 222
75% Proceeds . 5225263 5,202,013
20% Service Charge Proceeds , 42,848,570 32,829,850
Salaries in Trust / Accrued Salaries 155,121 196,704
Penalties / Fines 88,225 125,631
Local Fees 2,944 853 2,944 853
Accounts Under Settlement - 30,845,819
Other Credit Balances 25,794,694 12,430,467
Total 232,177,452 229,688,980

Egyptian Pounds

Description Balance as at Balance as at
30/06/2026 31/12/2025
Deferred Revenue 744 451 515,106
20% Breakage Provision 29,760,917 23,340,144
Penalties 122 517 20,749
Claims : 8,665,306 8,665,306
Wages in Trust 70,026 68,807
Other Payables 37,866,264 26,385,927
5% Proceeds 7,635,619 6,681,270
Municipality Fees 10,228,920 5,533,399
Total 95,094,020 71,210,709
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30. Tax Payables:

The Breakdown as follows:

Egyptian Pounds

Desgription Balance as at | Balance as at

: 30/06/2026 31/12/2025
Withholding Taxes Payable 5,147,009 4,145 275
Payroll Tax (Employment Income Tax) 5,845,107 4,668,271
Stamp Tax 136,248 93,529
Value Added Tax (VAT) Payable 22,381,297 29,670,087

20,789 -

Real Estate Tax 9,153,741 9,370,248
Income Tax for Previous Years - 173,322,423
Current Income Tax for the Period 131,222,462 129,982,595

Total 173,906,653 351,152,428

31. Dividends Payable:

- The Breakdown as follows:

Egyptian Pounds

Descrlptlon Balance as at Balance as at
30/06/2026 31/12/2025
Dividends Payable - Pyramisa Hotels & Touristic Resorts 180,287 116,477
Dividends Payable - Pyramisa Tourism Resorts - Sahl Hasheesh 121,978 121,978
Total 302,265 238,455

- Pursuant to the resolution of the Ordinary General Assembly held on 28 February 2016, it was
resolved to distribute shareholders’ share of profits for the financial year ended 31 December 2014 in
cash amounting to EGP 64,825,977, at EGP 3 per share,

The Assembly also ratified.the Board of Directors’ resolufion to redistribute employees’ profit shares
relating to former employees who left service and whose entitlements had lapsed by prescription,
amounting to EGP 2,807,749 as of 30 September 2018.

- Pursuant to the resolution of the Extraordinary General Assembly held on 28 February
2016, it was resolved to ratify the Board of Directors' decision to cancel the capital increase
to EGP 496,999,160, which represented an increase of EGP 64,825,980 to be funded from
shareholders’ profit share, through the issuance of bonus shares at a rate of 0.15000000694
bonus share for each original share.

Pursuant to the resolution of the Ordinary General Assembly held on 30 March 2017, it was
resolved to distribute profits for the financial year ended 31 December 2016 as follows:

e Shareholders' share: EGP 21,608,659

o Employees’ share: EGP 2,160,866

e Board of Directors’ share: EGP 650,445

- Pursuant to the resolution of the Ordinary General Assembly held on 30 March 2020, it was

resolved to distribute profits for the financial year ended 31 December 2019 as follows:

e Shareholders’ share: EGP 42,000,000

* Employees’ share: EGP 4,200,000

¢ Board of Directors' share: EGP 800,000 ¥
Pursuant to the resolution of the Ordinary Genera! Assembiy held on 30 March 2021, it was
resolved to carry forward the profits for the financial year ended 31 December 2020 after
deducting 5% as a legal reserve.

- Pursuant to the resolution of the Ordinary General Assembly held on 30 March 2023, it was
resolved to distribute dividends for the financial year ended 31 December 2022 at EGP 1 per
share, based on a total of 20,400,000 shares outstanding.
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Pursuant to the resolution of the Ordinary General Assembly held on 30 September 2024, it
was resolved to distribute bonus shares at a rate of 3 shares for every 10 shares, with a total
capitalization amount of EGP 117 million, representing 5,850,000 shares.

32. Revenue from Operating Activities:

The Breakdown as follows:
Egyptian Pounds

33. Cost of Operating Activities:

The Breakdown as follows:

IR |
Pyramisa Sharm El Sheikh Hotel 494,005,296 403,493,917
Pyramisa Cairo Hotel 67,665,639 63,892,224
Pyramisa Al Galaa Hotel 143,639,474 138,048,787
Pyramisa Sahl Hasheesh Hotel Revenue 667,785,527 581,299,113
Sales Value of Units 15,708,190 16,322,033
Other Revenue 3,146,484 -
Flow Revenue 154,713,557 109,780,109
Total 1,546,664,167 1,312,836,183

Egyptian Pounds

e

Operating Costs - Pyramisa Sharm El Sheikh 229,348,912 256,976,356
Operating Costs - Pyramisa Cairo 58,929,643 43,682,187
Operating Costs - Al Galaa Hotel 61,753,996 31,969,895
Operating Costs - Sahl Hasheesh 424 342 878 276,540,887
Cost of Real Estate Sold 5,086,670 1,536,100
Flow Project Operating Costs 88,934,219 75,982,112
Total 868,396,319 686,687,537

Acquisition of Al-Galaa Hotel

Pyramisa Hotel Luxor (Al-Galaa Branch) was acquired from Pyramisa for Tourism Investment and
Hotels pursuant to the Board of Directors’ resolution dated 17 March 2010 at book value. The
transaction was approved by the Ordinary General Assembly held on 28 April 2010.

Management Agreement

Pyramisa Hotels & Resorts manages Isis Hotel Luxor and Isis Island Hotel Aswan, which are owned

by Isis Hotels & Tourist Establishments Company, under a management agreement dated 30 June
2005,

Key terms of the agreement are as follows:
e The contract term is five (5) years commencing 1 July 2005 and ending 30 June 2010.
e The contract renews automatically for a similar term unless either party notifies the other of its
intention not to renew at least three months prior to the expiry of the renewal term.
» Pyramisa Hotels & Resorts is responsible for undertaking appropriate local and international marketing

and advertising arrangements for the hotels owned by Isis Hotels & Tourist Establishments
Company.
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Management Fees
The management fees are determined as follows: _
+ The Management Company shall not be entitled to any fees on the first EGP 10 miliion of the Hotel's
annual net revenue (defined as total revenues less all notel-related expenses).

« If the Hotel’s annual net revenue exceeds EGP 10 million, the Management Company shall be entitled
to 9% of the excess over the first EGP 10 million of annual net revenue.

s If the Hotel's annual net revenue exceeds EGP 20 million, the Management Company shall be entitled
to:

» 9% of the excess over the first EGP 10 million, plus 11% of the excess over
EGP 20 million.

Renewal of Managemént Agreement'

- The Company renewed the hotel management agreement with Isis Hotels & Tourist Establishments

Company for the following additional terms, under the same terms and conditions of the original
agreement:

¢ A five (5) year term commencing 1 July 2010 and ending 30 June 2015.
e A further five (5) year term commencing 1 July 2015 and ending 30 June 2020.
¢ A further five (5) year term commencing 1 July 2020 and ending 30 June 2025.

34. Marketing Expenses:

- The Breakdown as follows:
Eayptian Pounds

Description Balance as at Balance as at
30/06/2026 30/06/2025
Salaries and Related Benefits 1,237,233 1,111,236
Company’s Share of Social Insurance 235,481 190,744
Clothing Expense 81,210 30,000
Transportation Expense ' 822,003 517,260
Car Expense 120,000 138,267
Meal Allowance 472,106 326,773
Stationery - 21,945
Post, Telegraph & Telephone 22500 67,820
Travel Expense 1,148,380 869,071
Maintenance Expense - 19,672
Online Marketing / Internet Advertising 1,583,141 1,829,916
Vehicle Expenses 152,100 126,602
Printing & Publications - 66,018
Sales Commissions 272,689 401,880
Hospitality - 148,258
Visa Fees 10,830 2,281
Property Photography - 49,160
Exhibition Subscriptions / Trade Fair Fees 367,075 801,782
Total . 6,524,549 6,818,685
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35. General and Administrative Expenses:

- The Breakdown as follows:

Egyptian Pounds

Balance as at

Balance as at

Deecription 30/06/2026 30/06/2025
Salaries & Employee Benefits 11,610,164 7,261,358
Social Insurance Contribution 567,271 548,319
Medical Expenses 504,624 138,651
Government Fees & Levies 1,016,654 528,870
Legal Fees 36,842 204,105
Office Supplies & Stationery 129,682 53,702
Transportation 588,264 337,318
Business Hospitality & Entertainment - 5,202
Postage & Courier Services 91,355 100,763
Travel & Subsistence 613,285 642,504
Repairs & Maintenance . 910,478 91,787
Gratuities 2,439,600 1,182,985
Advertising & Promotion 71,500 45,600
Audit Fees 255,000 180,000
Bonuses & Incentives 637,528 227,499
Vehicle Maintenance 292 463 63,813
Sundry / Miscellaneous Expenses 374,300 214,249
Litigation Expenses 647,555 818,236
Lease & Rental Expenses 31,225 -

Total 20,817,789 12,644,961

36. Finance Costs:

- The Breakdown as follows:

Egyptian Pounds

Balance as at

Balance as at

Deschption 30/06/2026 30/06/2025
Bank Interest & Charges - Pyramisa Hotels 16,797 18,389
Bank Interest - Sahl Hasheesh 20,080 85,179
Total 36,877 103,568

37. Interest Income:

- The Breakdown as follows:

Description

Egyptian Pounds

Balance as at

Balance as at

30/06/2026 30/06/2025

Interest Income - Pyramisa Hotels & Touristic Resorts 3,490,410 2,937,901
Interest Income — Sahl Hasheesh 20,130,757 5,516,685
Total 23,621,167 8,454,586
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8. Earnings per Share:

The Breakdown as follows:
Egyptian Pounds

Description ‘Balance as at Balance as at
. 30/06/2026 30/06/2025
Profit for the period after tax 407,659,628 461,477,838
Weighted average number of shares 23,700,000 19,500,000
Earnings per share (EGP/share) 17.20 23.67

39. Related Parties:

Related parties represent the Company’s shareholders, members of the Board of Directors,
executive management, and companies in which they directly or indirectly hold shares
granting them significant influence or control over the Company.

The Company entered into various transactions with related parties during the period. These
transactions were carried out in accordance with the terms approved by the Board of
Directors. Below is a summary of the significant transactions and the outstanding balances
as at the reporting date:

Egyptian Pounds

e | o | e
Isis Hotels & Tourism Projects Current Account Debit 83,528,545 100,931,000
Pyramisa Tourism & Hotel Investment Current Account Debit 26,074,252 26,080,302
Fg;ﬁ;nﬁ’:sggggﬁ)m Resorts . Current Account Debit 2,920,229 2,302,684
Pyramisa Tourism Resorts (Luxor) Current Account Debit 8,585,763 8,591,813
Pyramisa Hotels and Tourist Villages Current Account Debit - 2,302,683
Pyramisa Flow Spectrum Resort Current Account Debit 927,014 .

40.

Right of Usufruct — Pyramisa Cairo Hotel

Pyramisa Hotels & Touristic Resorts holds a usufruct right for Pyramisa Cairo Hotel for a
67-year term commencing July 1, 1994. Under this agreement, Pyramisa Cairo Hotel pays a
fixed annual usufruct fee of EGP 242;910. Additionally, a variable usufruct fee is applied,
starting at 3% of total revenues for the first five years and increasing to 4% for the
remainder of the contract term. The Company is also committed to performing periodic
maintenance for the hotel.

Investment in Capital
Misr Real Estate and Touristic Investment Company is an investor in Pyramisa Hotels &
Touristic Resorts, holding an 11.27% stake in the Company'’s issued capital.

Contractual Commitrents:

As at 30 June 2026, the value of contractual commitments amounted to
EGP 13,933,330, represented as follows:

Description Amount (EGP)
Unpaid portion of the Company's share in the capital of
Pyramisa Touristic Resorts Company {Luxor)
Total Contractual Commitments : 13.933.330

13.933.330
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41. Tax Position:

1) Corporate Income Tax:

The Company is subject to the provisions of the Egyptian Income Tax Law No. 81 of 2005, effective from the
financial year ended 31 December 2005.

The tax inspection covering the period from commencement of cperations in 1995 through 2020 has been
finalized, and all assessed taxes have been settled.

Estimated assessments were imposed for the years 1999, 2000, 2006 and 2007. The Company filed legal
appeals, the cases were reconsidered, and decisions were issued by the Dispute Resolution Committee.
The related tax liabilities for those years were subsequently settled.

The years from 2001 to 2004 were subject to appeal committees, which resolved to return the files to the Tax
Authority for reassessment. The reassessment was finalized and the related taxes were paid.

The years 2005-2008 and 2013 were inspected, reassessed and tax assessments were issued accordingly.
The years 2014-2020 were inspected and finalized, and the related taxes were paid.

Effective Tax Rate:

Egyptian Pounds

et | Smirm
Net Profit Before Tax 547,077,031 597,803,800
Income Tax Expense - 131,222,462 131,355,610
Effective Tax Rate ' 23.99% 21.97%

2) Payroll Tax:

The Company deducts the payroll taxes due from employees and remits them to the Egyptian Tax
Authority in accordance with the statutory deadlines. Tax returns are submitted regularly using:
Form 2 — Monthly payroll returns and payment forms
Form 4 — Quarterly payroll returns
Form 6 — Annual payroll reconciliations

The Parent Company (Head Office) has been inspected up to the year 2022, and all payroll taxes
due have been fully settled.

The Sharm El Sheikh branch has been inspected up to 2022, with all taxes settled.

The Cairo and Al-Galaa branches have been inspected up to 2022, and all payroll taxes have been
settled.

3) Sales Tax (Value-Added Tax — VAT):

The Company submits monthly VAT returns regularly and pays the tax due based on these filings.

The Company has been inspected for VAT from the start of operations until 2015; any differences
were reconciled and settled. ;

VAT inspections for the years 2016-2024 were conducted by the Large Taxpayéfs Center.

4) Stamp Duty:

The Company has been inspected for stamp duty from the start of operations until 2022, and all
stamp duty liabilities have been settled.
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5) Deferred Taxes:

- The Company calculates deferred taxes in accordance with Egyptian Accounting Standard (EAS)
No. 24, which arise from temporary differences as descnbed in paragraphs 17 and 18 of
the standard.
These differences result in deferred tax assets or Ilablhties mainly due to the difference between tax
depreciation and accounting depreciation.

Tax Status: Pyramisa Tourism Resorts — Sahl Hasheesh

- Corporate Tax Exemption: The Company was exempt from corporate taxes for Pyramisa Sahl
Hasheesh Hotel for a ten-year period, starting from April 22, 2007, and ending on March 31, 2017.

- Payroll Tax: Tax examinations were conducted and all liabilities were settled from the
commencement of operations through 2011, as well as for the period from 2012 to 2022.
Stamp Duty: The Company's records were examined and the due tax was settled from the
commencement of operations through 2011, and for the subsequent period from 2012 to 2022,

- Corporate Income Tax: Tax examinations and settiements were completed from the
commencement of operations through 2009; further examinations have been carried out for the
years up to 2022.

- Sales Tax (VAT): Tax examinations were completed from the commencement of operations until
March 31, 2023.

42. Legal Position:

Some lawsuits have been filed by the Company agéinst third parties and are still pending before
the courts and the Experts Department at the Ministry of Justice.

Other lawsuits have been filed against the Company and are also still pending in the courts.

The Company has recognized the necessary provisions for potential liabilities arising from these
cases.

43. Capital Management:

- The Company’s capital management aims to ensure.the continuity of operations and maintain an
efficient capital structure to support business growth and maximize returns to shareholders
through optimal utilization of equity.

The Company's objectives and policies related to capital management have remained unchanged
since 2012.

- The capital structure consists of shareholders’ equity. including issued capital, reserves,
retained earnings, and net profit for the period.

44. Comparative Figures:

- The item related to revenues and costs of hotel apartments in Dubai has been reclassified and
presented as a separate line item in the statement of profit or loss.




