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To: Cairo Stock Exchange: Disclosure Department

«Greetings and best wishes

We are pleased to enclose herewith the Audit and Risk
For the period from 1 [4/2026 to .Commitiee report
-2026/6/30

..Please accept my sincerest regards

chief executive officer

Chemist/ Mohamed Elsayed Mohamed Ibrahi.m

info misroil.com (website) Mail www.misroil.com Company website



lnamiliag Js-slally tig gl guap syt guectiyll I3 50

e dk dyyag doylusg Ayl glae gyldi 6
2261 813 Fede v dede Bl e e e e e

2261794 eylian A Y g ) 3955019
352716 S A" 28274 " ) Sl gl Jdt Y gl ) 3918286
2795025 - ey i 5779433
2791684 iy petes” bt Bl wedloptligli ) 3930710
6903433 oSt s 94117 | i LI gt pllai o 5755497
6903897 b e 3918286 [ wa)t 50 5 gg?g?gg
gggggg;‘ oSt R S by e 3915964

RBE] 600669 56.600307 [ an 5

oSt 4876340 5. 4876360 wyus yi L A S g

Cairo !/ 12026

To the esteemed General Authority for Oversight Finance

«Greetings and best wishes

We are honored to attach to your records the Audit and
Risk Committee report for the period from 1/4/2026 to
.2026/6/30

...Please accept my sincerest regards

chief executive officer

Chemist/ Mohamed Elsayed Mohamed Ibrahim

info misroil.com (website) Mail www.misroil.com Company website
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Minuies of the Audit and Risk Committee
Wleeting for the period from 1/4/2026 to 30/6/2026,

submitted to the Board of Directors

B R (AL R T VDAL

it is on the morning of }flA.’ﬂ.d..E&‘.}corresponding to ')\5/7/ 2026 at the company’s headquarters in
{he main center The committee formed from the following aentlemen met aiter to prepare the |
quarterly report in preparation for presentation to the company’s board of directors for the period
. ending on 6/30/2026 |
: and with the membership of , Dr. Mohamed Abde! LNioneim Mohamed Ayad Chaired by
“ir. Professor [ Ashour Nadi Nour Moussa - § l
+wrofessor [ Abdul Hamid Abdul Sadig Ali Salem - 2
: The committee confirmed that the company had carried out the following tasks
Applying accounting standards and applicable laws -1
Jdmplementing the most important accounting policies followed -2 ;
Taking tire necessary steps when preparing and submitting periodic financial statements on {ime -3
.To the stock exchange and the Financial Regulatory Authoriiyé
Jdmplementing internal audit work and procedures —d
Applying the control methods used to preserve the company's assets and property — 5
The company's response io some of fiie recominendations of the auditor and the General -6
JAuthority Yor Financial Supervision ;
. The committee's report is attached

«This is for your information, and thank you very mucls

Commitiee Miembers Commiitee Chair “-7
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areport ;

; Audit and Risk Committee activities for the period {rom :

From 1/4/2026 to 30/6/2026

; i
i First: Accounting standards and applicable Iaws i

The company prepares its financial statements in accordance with Egyptian accounting standards and in light of |

.applicable local laws and regulations ‘,-'

:Measurement -1 |
¥
The company is committed to preparing financial statements in accordance with Egyptian accounting

standards based on the historical cost principle, with the exception of assets and financial liabiliiies resulting |
1

Jdrom foreign exchange swap contracts |,
¢

: Currency of supply and transaction .2 £

. . . . . . '
The company presents its iinancial statements in Egyptian pounds , which represents the currency of |

Jransactions [

Second: The most important accounting policies followed b

The company consistently follows accounting policies when preparing financial statements and throughout the p
Jdinancial period presented ;

: The following are the accounting policies followed by the company l

:ixed assets and their depreciation (fy |

(; Fixed assels are recorded at historical cost less accumulated depreciation. The cost includes the associated |

R e AT R ST

; and direct capital expenditures for acquiring the assets. The cost of seif-construcied assets includes '
1 3
the cost of raw materials, direct labor, and any other associated costs incurred by the company to

.make the fixed asset fit for its intended purpose ‘,

Fixed assets are depreciated using the straight-line method based on the estimated useful life of each asset fa

i

.and charged to the income statement :

i .
! b
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¥

: Projects under implementation (2 ¢
g?rojects under construction are initially recognized at cost, and the cost includes ail expenses directly b

associated with preparing the asset for its intended purpose. Projects under construction are added to fixed i

. assets when they are completed and ready for their intended use i

: Long- ferm investments (3 ) ,

investmenis are listed at cost. Long-term financial investiments held for long-term purposes are valued at §

::r
cost, and the carrying amount is adjusted by the change in their value if this change is deemed permanent |
; :
A
il

, and this adjustment is charged to the income statement for each investment individually . Its existence i

- :inventory f
faaventory (raw materials [packaging materials/spare parts, materials, and miscellaneous supplies) is )
recorded at cost

. Pricing of the disbursed amount using the moving average meihod :

Incomiplete production is recorded at industrial cost up fo the last stage reached by this production — r
Finished production is recorded at industrial cost or net realizable value, whichever is lower. Net — |
realizable value is determined on the basis of the expected selling price under normal circumstances Iessé
.estimated cosis and any other costs to complete the sale %;

Inventory balances appear in the balance sheet ai the end of each financial period at their net value after (
.deducting the .corresponding provisions during the same period ;

An inventory oi the company's assets, including raw materials, packaging supplies, and finished and - :

seimi—finishied products, was conducied on 30/6/202.6 :

: Translation of transactions in foreign currencies (%) f

The cornpany maintains its accounts in Egyptian pounds, and foreign currency transactions are recorded in ,
the bools during the financial year based on the prevailing exchange rates for foreign currencies at the time b
.0f recording the transaction ;

On the balance sheet date, the valuation of assets and liabilities of a monetary nature in foreign currencies *
is prcpared according to tiiec exchange rates announced on that date by the banks with which the company l

.taals, and the resuliing currency difierences are included in the income statement
. b
The reserve is being formed The legal amount is 5% of the profits at the end of the financial year, and this deduction L

3

: Reserve Lepal (6

ops when the total reserve reaches an amount equivalent te 50% of the company’s issued and paid—up capital i
.stop b

:Borrowing costs (7

b
1
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cily related to the acquisiiion , creation and production of the asset is treated by adding this ,;

‘(The cost of borrowing dire
cost to the cost of this asset. The cost of borrowing is capitalized within the cost of the asset when it is expected to ¢

create future economic benefits for this asset and there is a possibility of measuwring the cost in a reliable manner. The

cost of borrowing is determined from the aciual cost incurred by the company less the revenue realized from ihe i

e

femporary investment of the proposed funds, i ;my}

! : Confession In revenue (P) 5

is recognized when the product (or service) is delivered and ownership is finally transferred to the customer, and an ;

invoice is issued to him through which the value of the revenue can he measured and the value of the cosis incurred |/
.hy the company in relation to the transaction can he accurately and reliably determined {

- :Allocations (9)
Provisions are recognized when a liability exists. Legally or inferred from the surrounding circumstances as a result of ©

a past event, the obligation is likely to require an influx of economic benefiis to be used to setile it. A reliable esuimate ¢
of the amount of the obligation can be made. Provisions are reviewed at the balance sheet date and adjusted as

i
E
E’ - necessary to reflect the best current estimate. she has :

Statement of cash {flows ¢10y

The cash flow statement is prepared using the indirect method for the current and coiresponding periods, in
.accordance with the standard

JAZgyptian Accounting No. “4” relating o cash flows and for the purposes of preparing the cash ilow slaiementg;
.Cash and cash equivalents include cash balances in the treasury and those deposited in banks f

: Deferred taxes (11y . b

*
Deferred tax is the tax that arises as a result of some temporary differences between the carried-forward amount of |
' the asset
and commitment tax Which are calculated according to the tax hases, guided by the financial statements i

prepared according to the bases

Accounting

Commiittee Chair «
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andl itis recognized Deferred tax obligations occur when there is a commitment to pay income taxes due in the —
periods
Futures regarding temporary differences subject to tax, as recognized Deferred depreciation of assets
+ axation oceurs when there is a strong possibility that the refundable income tax amount can he used in future
Deriods
To reduce the taxable profits owed by the-company during those future periods
e carrying amounts of deferred asseis are reduced at the date of the financial statements by the value of the r
.portion that is not expacted to he used!

. achieving economic benefit during the following periods

: Dividend distributions and earnings per share ¢ 12

The share of profits per share is calculated by dividing the distributable profits by the number of
.shareholders i
.( a class Sharcholders) according to the number o shares

Third: Internal Conirol

(he Internal Audit Depariment is cornmitted to monitoring the implementation of financial and ;
administrative regulations and instructions issued by the company in accordance with the provisions of
' . applicable laws

it periorms its work in this frameworlc by using a set of conirol procedures and methods necessary {o
carry out its work to protect the company’s assets and use them with high efficiency to achieve the
greatest benefit irom them. The control depariment has been sirengihened recently so that it can carnry ;

. out the burdens placed on it in the best possible way

Fourth: Review

The audit depariment, in its review of the company's documents before and after disbursemuht, adheres
to the accounting rules and standards and regulations related to cash or check disbursement, as well as
applying the provisions of sovereign laws such as tax laws in accordance with the latest amendments i

.made to them, in order to preserve the company's funds and assecis

:Fifth : Internal and external systems and regulations ;
is committed to following internal and external regulations, rules, and laws, in accordance with the reports submiiied to |

. it by the relevant departiments [

: Sixth : Information systems and methods of protecting thent

The company is commiited to implementing systems for securing information and data and protecting it ,
. from any harm . Internal or external breaches !
i

Committee Chair Committee Members
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i

.The company submits its corporate income tax return io the relevant tax authority annually and on schedule
2 prescribed , it also pays the tax due based on these declarations, "if any |

The company complies with the provisions of Law No. 91 of 2005 and prepares its tax return in accordancae with

T ———

Egyptian accounting standards ;

The financial statements and Income statements are accurate, and the tax return is submitted on the form prepared for |
Ahis purpose and paid on time |

i .Scheduled without delay

income Tax - 1/29 -"i
The amount from 1999 to 2001 was 1.8 million Egyptian pounds, and from 2001 to 2005 it was 6.68 million o .
Egypiian pounds . The final link is with the appeals committee. A lawsuit was filed against the commitiee's
.decision, and the lawsuit was rejected. Payment is being made in instaliments
The years from 2006 to 2016 saw final seftlement by the internal committee and the appeals commitiee, and o &
Ahe company paid ali outstanding amounis
ﬁ Entitlements according to the Excess Law Ilo. (173) of 2020
As for the years irom 2017 to 2020, the amount of 15.8 pounds was linked and it was appealed and is being o
JAransferred to an internal committee
The years 20202021, 2021/2022, and 2022/2023 have been completed and approved o
] Jdees were deducied from the advance payments made {o the depariment. Taxes
tIncome iax
From 1998 to 2005, a sum of 3.86 million pounds was allocated and is being repaid in installiments —
i The years 2006/2019 were examined, an agreement was reached with the commiitee, and 6,369 million pounds - ‘
Avere paid to benefit from the bypass law I
yLaw No. (153) of 2022, and the beneiit derived from the law *

As for the years 2020/2021/2022, the aforementioned years were examined and an amount of 4.25 miilion pounds ‘5'_.

.was alfocated and payment is underway (
i ez Value Added Tax 3/29 ,
g The years from 1/7/2016 until 30/6/2020, a nolification of fax assessment was received after the futernal commiltee procedures - f
i: .and the amount of 0.52{ pounds was paid ;
: The years from 1/7/2020 to 30/6/2024 were examined, and an amount of 32.1 million pounds was allocated. This amount was appealed and is — l
E: . pending, Commiltee decision ,
fli e :Stamp Duty 4/29
i
f The years from 1/7/2015 until 30/6/2018 were transierred to an internal commiitee, and an agreement was reached - ;
: . with the commiitee, and payment was made 1
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The wearsirom 1/7/2018 until 30/6/2020 were inspected, an agreement was reached with the tax offlce, and payment — i

was made

-The years from 2020 to 2022 were examined and an amount of 17,837 pounds was linked and paid -

=

= :Taxes Real Istate 5/29 i
; TEwe a&munt of 387,287 pounds was paid from the tax assessment for the year 2022, and the Real Fstate ;'

i Tayx #swthoity in Dakahlia issued a statement confirming the company’s entitlement o the amount of 3 300, 000

ppeIUr sds. An official document was obtained from the iMit Ghamr Tax Authority for the remaining amount of~

pands, in order o exempt the company for a period of 4 years, in accordance with the Prime 87,287

; Adinister’s Decision No. 61 of 20272 i
} : Financial instruments and the management of velated riskes - 30 :
i Jair Value - 1/30

'} Accoredirnglo the valuation principles used in evaluating the company’s assets and liabilities, the fair value of

%; financial instruments does not differ aterially froin the book value at the balance sheet dato | f"f

Credit Risle - 2/30 i
f The risslc ofcredit lies in the inability of customers granted credit to repay what is due. This risk is considered |

!

f 4
' 4
'l limiteci, @andthe company deals with a wide range of customers through coniracts and agreements concluded |
I

wit e thren. The company has taken many measures to reduce these risks and avoid them completely in ihe.;
. future. Also, one of the company’s most important sales policies is cash sales, not credit sales k

:Tlie risl of foreign currency fluctuations - 3130 | j
gome of the company's transactions are carried out in foreign currencies, and the company may be cxposedﬁ

fo the risk of fluctuations in foreign exchange rates, which affects paymenis and receipts in foreign f

rnicies, as well as the valuation of assets and liabilities in foreign currencies, Since the majority of the |
curre v k

-company's transactions are carried out in the local currency, the risk assessment is considered Iow,
As stated in Note (3/1) - Valuation of Foreign Currency Transactions - the balances of asseis and ll'lbllifleui

in foreigi currencies shown above were valued using the free banking market rate at the date of the financial | i

Jposition ¢ i

:interest rate risik - d/.mlf
The comntpany relies on iis own resources for financing, and the risk of interest is represented by the change
1

in interest rates, which has a direct impact on business resuiis. Also, the company does not have overdrafi : i

-accounis in banks and does not deal with overdrafts or borrowing to daie -,'_1

Comimiitee Chair « Commiitee Members
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:Eighth: Decisions issued by the Board of Directors

The council unanimously approved offering the plot of land, approximately 887 square meters in —1
area, on which the (AI—Zuhour Club), owned by the company, was located, for lease by public auction
in accordance with the aforementioned regulations. The successful bidder shall bear all licensing
procedures related to the activity and the premises, without any liability on the part of the company
In the event of a contract, the successful bidder shall deal with the West Sharqgia Irrigation Department
regarding the usage fees for the adjacent area of approximately 113.5 square meters, which is owned
by the Irrigation Department. (Implemented)
The Board unanimously approved the adoption of the annual report on inter-agency, community, and -2
from the company's Board of Directors in(ESG) "governance disclosures related to sustainability
.both Arabic and English, in accordance with the instructions of the Financial Regulatory Authority
(Implemented)
The council unanimously approved the restructuring of the committee to become the Audit and Risk -3
:Commitiee, with its composition as follows
Nr. Dr. Mohamed Abdel Moneim Mohamed Ayad, Chairman
Mr. Professor Ashour Nadi Nour Moussa, Member
Mr. Professor Abdul Hamid Abdul Sadiq Salem, Member
The council unanimously approved the transfer of Mr. Engineer [ Mohamed Mohamed Mahmoud - 4
El-Morsi — General Manager of the company's factory in Belgas — to the position of General
.Manager of the company's factory in Mit Ghamr with the rank of General Manager
(Completed)
The council unanimously approved the company's draft budget plan for the period from 1/7/2026 - 5
to 13/12[2026. (Implemented)

Chairman of the Committee -~ Commiftee members
/J.\- X [\\ ﬁ "
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:The council unanimously approved the following —6
A — #cceptance of the apology of Al-Israa Office for Accounting and Tax Consultations | Muhammad
Abdusl Halim Muhammad - the company's auditor ~ for not completing the contract with the
.company due to special circumstances
b The appointment of Audi Consult Office for Accounting, Auditing and Financial Consulting (Dr. Sherif
Moharmed Abdel Hamid El Sokary) as the company's auditor for the remainder of the fiscal year
and approval of his fees according to his submiited offer, amounting to (one hundred and 2026
ten throusand pounds only) annually, with the presentation to the Ordinary General Assembly for
.approval. (To be presented to the nearest General Assembly for approval)
The council unanimously approved contracting with the driver | Mahmoud Ashour Al-Desouki - to ~ 7
work @s a driver at the company's factory in Sandoub for a period of one year with a monthly
rewarel of 4500 pounds (four thousand five hundred pounds), provided that the company bears
.the value of taxes and social insurance
(Completed)
The council unanimously agreed to postpone consideration of purchasing a unit or units of sufficient - 8
size to accommodate the company's employees at the headquarters, in order to conduct further
sresearch and investigation to obtain the best options in terms of prices, location, size, finishing
-etc., until a future session no later than 30/9/2026. (To be continued)
:The Council unanimously approved the appointment of the following gentlemen .9
,Mr. Accountant [ Tamer Mohamed Mohamed Sadiq Al-Baghdadi - Senior Specialist for Financial - 1
commercial and Administrative Affairs with the rank of General Manager at the company's factory
in Belgas - to occupy the position of General Manager of the Belqas factory, effective from the
.date of issuance of the decision
Mrs. Amani Mohamed Galal El Sayed El Gazzar - Director of the Quality Control Department for First — 2
Class Soap at the company's factory in Sandoub - to occupy the position of General Manager of
Production Quality Control at the General Manager level at the main center, effective from the date
| .of issuance of the decision

Chairman of the Committee Committee members
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Mr. Agricultural Engineer [ Amr Abdel Karim El Sayed Khader — Director of the Industrial Wastewater —3

Treatment and Environmental Affairs Depariment, First Class, at the company's factory in Zagazig

to Fill the position of General Manager of Occupational Safety and Health at the same entity —
effective from the date of issuance of the decision

with the stipulation that they be granted the representation allowance prescribed for the position to—

which each of them was appointed. (Implemented)

Review of financial statements for the period from 1/1/2026 to 31/12[2026 o

The financial statements have been reviewed and noted, and we recommend presenting them o
.to the next Board of Directors meeting, No. 1054, on 30/7/2026

The offers received from the auditors have been reviewed, and we recommend selecting the o

Jowest-priced offer and presenting it to the association

Chairman of the Committee Commitiee members
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