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2261 7‘9-5 Munia Chairman of the 3955019
23;;5701265 Sandoub Commercial Registry of the Head Office *28274* Cairo Board ;g;gﬁi
2791684 Fax The telegraphic address is 'Contemporary Head of Production 3930710
6903433 Belqas Telex [ 94117 Egypt Sector 5755497
ggg‘;gg} Fax Head Oflice Fax [ 3918286 Head of ;3?2?3}2
2303003 Mit Connnercial Department Fax [ 5778237 Commercial Aflairs 3915964
Ghanr Iafr Saad [ 600307 - Fax 600669 Sector
Fax Alexandria Office 4876360 - Fax 4876340 Head of the
Zagazig Financial Aflairs
Fax Sector

General Commercial

Administration

General TTead Oflice

Cairo« April 20, 2026
To the esteemed General Authority for Oversight Finance
Cairo

(Greetings and best wishes
We are honored to attach to your records the Audit
Committee report for the period from 1/1/2026 to
.2026/3/31

...Please accept my sinceresi regards

'\.\ chief executive officer

Chemist/ Mohamed Elsayed Mohamed Ibrahim

info misroil.com (website) Mail www.misroil.coin Company websiie
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lisr Oils and Soap Company
Leyptian Joint Stock Company
Adly Street/Cairo 6

o T — — -

Minuies of the Audit Committee Veeting for the period from 1/”5&026 to 31/3/2026, submitted to
Ahe Board of Diveciors
Wedededede dohdohded Rk e

it is on the morning of ThursdayApril 2, 2026, at the company's headquarters in the main
.cenfer
The committee formed from the following gentlemen met to prepare the quarierly report
as a preliminary step
For presentation to the company's board of directors for the period ending 31/3[2026
:Under the chairmanship of Mr. Ashour Nadi Nour Moussa and with the membership of
Professor [ Abdul Hamid Abdul Sadiq Ali Salem -1
Professor [ Salma Zaki Muhammad Ali -2

The committee confirmed that the company had carried out the following tasks
Applying accounting standards and applicable laws —1

Jmplementing the most important accounting policies followed -2,

Taking the procedures followed when preparing periodic financial statements and submitting -3

them on the specified dates to the Stock Exchange and the General Authority for Financial
.Supervision

Jnmiplementing internal audit work and procedures -4

Applying the control methods used to preserve the company's assets and properiy — 5
The company's response to some of the recommendations of the auditor and the -6
.General Authority for Financial Supervision

.The committee's report is attached
This is for your information, and thanl you very much

Committee Chfm

Professorlmhour Nad1 Nour Moussa
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Viisr Oils and Soap Company
Epyptian Joint Stock Company
6 Adly Street/Cairo

a report
Audit Committee work for the period from
From 1/1/2026 to 31/3/2026
First: Accounting standards and applicable laws |

The company prepares its financial statements in accordance with Egyptian
accounting standards and in light of applicable local laws and regulations.

1- Measurement:

The company is committed to preparing financial statements in accordance with
Egyptian accounting standards based on the historical cost principle, with the
exception of assets and financial liabilities resulting from foreign exchange swap

contracts.
2. Currency of supply and transaction :

The company presents its financial statements in Egyptian pounds, which

represents the currency of transactions.
Second: The most important accounting policies followed

The company consistently follows accounting policies when preparing financial
statements and throughout the financial period presented.

The following are the accounting policies followed by the company:

(1) Fixed assets and their depreciation:

The cost includes the associated and direct capital expenditures for acquiring
the assets. The cost of self-constructed assets includes the cost of raw materials,
direct labor, and any other associated costs incurred by the company to make the

e A3l

fixed asset fit for jts intended purpose.
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- Depreciaﬁ0i1 of fixed assets is calculated using the straighi-line method based
on the estimated useful life of each asset and charged to the income statement.

Committee Members , Commiitiee Chair

Professor/Ashour Nadi Nour Moussa
2 ) Projecis under implementation:

Projects under construction are initially recognized at cost, and the cost includes
all expenses directly associated with preparing the asset for its intended purpose.
Projects under construction are added to fixed assets when they are completed

and ready for their intended use.

( 3) Long-term investments :

Long-term financial investments are listed at cost. Long-term financial investments
held for long-term purposes are valued at cost, and the book value is adjusted by
the change in its value if this change is considered non-temporary and charged to
the income statement for each investment separately (if any).

(4) Inventiory: -

Inventory (raw materials/packaging materials/spare parts, materials, and
miscellaneous supplies) is recorded at cost.

Pricing of the disbursed amount using the moving average method.

- Incomplete production is recorded at industrial cost up to the last stage reached

by this production.

- The finished product is recorded at industrial cost or net realizable value,
whichever is lower. Net realizable value is determ&ned on the basis of the expected
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selling price under normal circumstances less estimated costs and any other cosis
to complete the sale.
inventory balances appear in the balance sheet at the end of each financial period
at their net value after deducting the corresponding provisions during the same

period.

- An inventory of the company's assets, including raw materials, packaging
supplies, and finished and semi-finished products, was conducted on 31/3/2026

(5) Translation of transactions in foreign currencies:

The company maintains its accountis in Egypiian pounds, and foreign currency
transactions are recorded in the books during the financial year based on the
prevailing exchange rates for foreign currencies at the time of recording the

transaction.

On the balance sheet date, the valuation of assets and liabilities of a monetary
nature in foreign currencies is prepared according to the exchange rates
announced on that date by the banks with which the company deals, and the
resulting currency differences are included in the income statement.

Commitiee Members, Committee Chair
AKalt
p
Professor/Ashour Nadi Nour Moussa

6) Legal reserve:

The legal reserve is formed at a rate of 5% of the profits at the end of the financial
year, and this deduction stops when the total reserve reaches an amount

equivalent to 50% of the company’s issued and paid-up capital.

7) Borrowing costs:
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The cost of borrowing directly related to the acquisition, creation and production
of the asset is treated by adding this cost to the cost of this asset. The cost of
borrowing is capitalized within the cost of the asset when it is expected to create
future economic benefits for this asset and there is a possibility of measuring the
cost in a reliable manner. The cost of borrowing is determined from the actual cost
incurred by the company less the revenue realized from the temporary investment
of the proposed funds, if any.

(8) Revenue recognition:

Revenue is recognized when the product (or service) is delivered and ownership is
finally transferred to the customer, and an invoice is issued o him through which
the value of the revenue can be measured and the value of the costs incurred by
the company in relation to the transaction can be accurately and reliably

determined.
(9) Allocations: -

Provisions are made when there is a iegal obligation or an obligation inferred from
the surrounding circumstances as a result of a past event that is likely to require
an inflow of economic benefits to be used o pay off thai obligation and a reliable
estimate of the amount of the obligation can be made. Provisions are reviewed at
the balance sheet date and adjusted as necessary to show the best current

estimate.
(10) Statement of cash flows

The cash flow statement is prepared using the indirect method for the current and

corresponding periods, in accordance with the standard.

Egyptian Accounting No. “4” relating to cash tlows and for the purposes of
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preparing t ¢ cash flow statement.
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Cash and cash equivalents include cash balances in the treasury and those -
deposited in banks.
(11) Deferred taxes:

Deferred tax is the tax that arises as a result of some temporary differences

between the carried-forward amount.

The tax liability and asset are calculated according to the tax bases, guided by the

prepared financial statements.
According to accounting principles.

Committee Mlembers, Committee Chair
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Deferred tax liabilities are recognized when there is a commitment to pay the

Professor/Ashour Nadi Nour IMoussa

income taxes due in the periods

Futures are subject to tax regarding temporary differenées, and deferred

depreciation is recognized for assets.

Taxation: When there is a strong possibility that the amount of income tax
refundable could be used in future periods

To reduce the taxable profits owed by the company during those future periods.

The carrying amounis of deferred assets are reduced at the date of the financial
statements by the value of the portion that is not expecied to be used.

In achieving economic benefit during the following periods.

i
(12) Dividend distributions and earnings per share:
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The share of profits per share is calculated by dividing the disiributable profits by

the number of shareholders .
(Shareholders' share) according to the number of shares.

Third: internal Control

The Internal Audit Department is committed to monitoring the implementation of
financial and administrative regulations and instructions issued by the company in

accordance with the provisions of applicable laws.

it performs its worlk in this framework by using a set of control procedures and
methods necessary to carry out its work to protect the company’s assets and use
them with high efficiency to achieve the greatest benefit from them. The control
department has been strengthened recently so that it can carry out the burdens
placed on it in the best possible way. |

Fourth: Review

The audit department, in its review of the company's documents before and after
disbursement, adheres to the accounting rules and standards and regulations
related to cash or check disbursement, as well as applying the provisions of
sovereign laws such as tax laws in accordance with the latest amendments made

to them, in order to preserve the company's funds and assets.
Fifth: Internal and external systems and regulations:

is committed to following internal and external regulations, rules, and laws, in
accordance with the reports submitied to it by the relevant departments .

Sixth: Information systems and methods of protecting them:

The companyis committed to implementing systems for securing information and
v - . .
data a?/how to protect it from any internal or external breaches.
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Commitiee Members ' , Commiitiee Chair
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Professor / Ashour Nadi Nour Moussa —
Seventh : Tax position

The company submits its corporate income tax return to the relevant tax authority

annually and on schedule.

As legally prescribed, it also pays the tax due based on these declarations, "if any

The company adheres to the provisions of Law No. 91 of 2005 and prepares its tax
return in accordance with Egyptian accounting standards.

The financial statements and income statements are accurate, and the tax return is
submitted on the form prepared for this purpose and paid on time.

Scheduled without delay.

29/1 - Income Tax

@ The years from 1999 to 2001 The amount of 1.8 million pounds and from
2001 to 2005 the amount of 6.68 million pounds was finalized . An appeals
committee filed a lawsuit against the committee’s decision and it is still pending to
this date. The lawsuit was rejected and payment is being made in installments.

o The years from 2006 to 2016 saw final approval irom the internal committee
and the appeals commititee, and the company paid all outstanding amounts.

Entitlements according to the Excess Law No. (173) of 2020.

o  Asior the years from 2017 to 2020, an amount of 15.8 million pounds was
linked and it was challenged and is being transferred to an internal commiitee.
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o  The years 2020/2021, 2021/2022, and 2022/2023 were compleied, and an
agreement was reached with the examiner for an amount of 3.9 million pounds.
The differences in the examination were deducied from the advance payments

made to the Tax Authority.

income tax:
- From 1998 to 2005, a sum of 3.86 million pounds was linked and is being paid in
installments.

- The years 2006-2019 were examined, an agreement was reached with the
committee, and 6.369 million pounds were paid to benefit from the Exceeding Law

No.
(153) of 2022 and the law was utilized.

- As for the years 2020/2021/2022, the aforementioned years were examined and
an amount of 4.25 million pounds was allocated and payment is underway.

29/3 Value Added Tax: —

- For the years from 1/7/2016 to 30/6/2020, a tax assessment notification was
received following internal commitiee procedures, and the amount of 0.524

million pounds was paid.

- The years from 1/7/2020 until 30/6/2024 were examined and an amount of 32.1
million pounds was linked and appealed and we are waiting for the committee’s

decisiori.
29/4 Stamp Duty: —

- The years from 1/7/2015 until 30/6/2018 were transferred to an internal
committee, and an agreement was reached with the commitiee, and payment was
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- The years from 1/7/2018 until 30/6/2020 were inspected, an agreement was

reached with the tax office, and payment was made.

- The years 2020 to 2022 were examined and an amount of 17,837 pounds was

linked and paid.
29/5 Property Taxes: —

The amount of 387,287 pounds was paid from the tax assessment for the year
2022, and the Real Estate Tax Authority in Dakahlia issued a document stating that
the company is entitled to the amount of 300,000 pounds, and an official
document was obtained from the Mit Ghamr Tax Authority for the remaining
amount of 87,287 pounds, in order to exempt the company for a period of 4 years
according to the decision of the Prime Minister No. 61 of 2022.

Committee Members , Committee Chair
!

Professor / Ashour Nadi Nour Moussa | ‘

30 - Financial instruments and the management of related risks:

30/1 - Fair Value:

According to the valuation principles used in evaluating the company’s assets and
liabilities, the fair value of financial instruments does not differ materially from

the book value at the balance sheet date.

30/2 - Credit Risk

The risk of credit arises from the inability of customers granted credit to repay
what is due. This risk is considered limited, and the company deals with a broad
segment of customers through contracts and agreemenis concluded with them.

Th?{npany has taken many measures to reduce these risks and avoid them
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completely in the future. Also, one of the company’s most important sales policies

is cash sales, not credit sales.
30/3 - The risk of foreign currency fluctuations:

Some of the company's transactions are carried out in foreign currencies, and the
company may be exposed to the risk of fluctuations in foreign exchange rates,
which affects payments and receipts in foreign currencies, as well as the valuation
of assets and liabilities in foreign currencies. Since the majority of the company's
transactions are carried out in the local currency, the risk assessment is considered

low.

As stated in Note (3/1) - Valuation of Foreign Currency Transactions - the balances
of assets and liabilities in foreign currencies shown above were valued using the
free banking market rate at the date of the financial position.

30/4 - Interest rate risk :

The company relies on its own resources for financing, and the risk of interest is
represented by the change in interest rates, which has a direct impact on business
results. Also, the company does not have overdraft accounts in banks and does not

deal with overdrafis or borrowing to date.
Committee Members , Committee Chair

\%} IréLL
Professor / Ashour Nadi Nour Moussa % .
Fighth: Decisions issued by the Board of Directors

1- The council unanimously approved the formation of the company’s board of

directors for a hew term.

2 Th?eounml unanimously approved the followmp
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a) Renewal of the contract with Ms. Mervat Ali Awad for the period of ____

Another year starting from the first January

2026 Under the same terms as the previous contract , with a monthly bonus of {
three thousand pounds ) with the company bearing the costs.

With the value of the taxes - as stipulated .

b) Renewal of the contract with Mr. Sobhi Ali Ibrahim Abu Rabieh for another year,

effective from February 1st.

2026 under the same terms as the previous contract and with a monthly bonus of
{(one thousand five hundred pounds), provided that

The company bears the value of the taxes due.

3 3- The Council unanimously approved the appointment of r. Fathi Abdel-
Fadil E-Sherbiny Sayed Ahmed Mansour , Director General of the General Budget
Department in the Financial Affairs Sector at the company’s headquarters, to

occupy the position of Head of the Financial Affairs Sector at the headquarters at

the senior level.

4- The council unanimously approved increasing the value of the meal allowance

for company employees . To become a thousand

Five hundred pounds Effective January 1, 2026.

5 - The council unanimously agreed on Creating a Senior Legal Specialist position

at the principal level

High-class sector.

6 - The council unanimously approved the draft regulations for the company's

employee system in accordance with the new Labor Law No. /
: {oall
(14) F6r the year 2025. P T % -]
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7 - The council unanimously approved the appointment of Mr. Ashraf Fawzy
Ahmed Saleh, a distinguished financial specialist, from

First grade for the position of Senior Specialist in Financial, Administrative and
Commercial Affairs at the level of Director

general .

e Members, Commitiee Chair
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