Date: 09/07/2026
To : Disclosure Department
Egyptian Exchange

Greetings ,,,

We are pleased to enclose the following for
Jyour review
1-The response to the matters raised in the
auditor’s report (Moore Egypt) regarding the
financial statements (separate and
consolidated) for the period ended March 31,
2026
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Egyptian Financial and Industrial Co. (EFIC)

Response to the External Auditor's Report (Moore Egypt)

Regarding the Separate Financial Statements as of March 31, 2026
Note (1)

The Company’s management did not provide us with an impairment study for fixed assets, in
contravention of Paragraph (9) of Egyptian Accounting Standard No. (31) "Impairment of
Assets."

Company’s Response:

- The Engineering Consultancy Center (Faculty of Engineering, Assiut University) has been
commissioned to prepare a study regarding the appropriateness of the fixed assets' useful
lives and to assess whether there are any indications of potential impairment in the value of
any of the Company’s assets (attached is the letter from the Engineering Consultancy Center
dated March 24, 2026).

- The Engineering Consultancy Center has been urged to provide the required information.

Note (2)

The Company’s management did not provide us with the study on expected credit losses in
accordance with Egyptian Accounting Standard No. (47) "Financial Instruments," nor were
there alternative audit procedures that would enable us to verify the adequacy of the
expected credit losses recognized during the financial period ended March 31, 2026.

Company’s Response:

Credit losses are estimated on an annual basis; please note that the credit loss study for the
2025 fiscal year was previously provided to you. Accordingly, the required study will be
provided to you at the end of the current fiscal year.

Note (3}

The Company's management did not disclose the fair value of investment properties, nor did
it provide us with a fair value assessment study as of March 31, 2026; this constitutes a non-
compliance with Paragraph (32) of Egyptian Accounting Standard (34) "Investment Property."”

Company's Response:

Due to the high cost of determining the fair value of these investments relative to their rental
income {EGP 235,000), it was not possible to determine the fair value, as explained in Note 6.




Egyptian Financial and Industrial Co. (EFIC)

Note (4)

The land assets include holdings in the Ain Sokhna Financial Complex, purchased in 2008 from
the Suez Industrial Development Company. These assets have a book value of EGP 38 million
and cover an area of 256,000 square meters. To date, the company has not registered or
transferred the title. Under Clause 6 of the purchase agreement, the seller is responsible for
the title transfer procedures within one month of collecting the first instaliment.

Company Response:

The company contacted the Suez Canal Economic Zone (SCZONE) authority, which advised
that the "Certificate of Occupancy Suitability” for the buildings must be approved before an
operating license can be issued.

On July 30, 2023, an application was submitted to the Deputy Chairman of the Suez Canal
Economic Zone (SCZONE) to approve the Certificate of Suitability; the required documents
were attached, and the prescribed fee was paid.

The Authority conducted an inspection on October 18, 2023.

The certificate was approved and received on October 30, 2023, for submission to the
SCZONE; a civil protection report was also prepared by the consultant.

On March 6, 2024, the technical file and the occupational health and safety file were reviewed
by the Economic Zone Authority.

On March 11, 2024, the remaining forms were completed and submitted to the Authority.

On August 14, 2024, the permanent operating license (No. 012408190105) was obtained; a
copy is attached.

On September 3, 2024, a request was submitted to the Suez Canal Economic Zone (SCZONE)
authority to obtain a letter addressed to the Industrial Development Authority (IDA) for the
purpose of securing the industrial registry record.

On November 7, 2024, the industrial registry certificate (No. 0824092501052746 (2024)) was
obtained; a copy is attached.

On November 10, 2024, a request was submitted to Orascom to register and transfer
ownership in accordance with the contract terms, and an email was sent to expedite the
process.

On April 20, 2025, a request was submitted to the Investor Services Department of the
SCZONE authority to obtain approval and proceed with the registration formalities; ali 14
required documents were attached to the submission. , ..o ¢




Egyptian Financial and Industrial Co. (EFIC)

On July 13, 2025, the company’s Legal Sector and Legal Counsel visited Orascom’s
headquarters in Cairo to urge the finalization of the land registration for the company’s

complex in Ain Sokhna.

Note No. (5)

As detailed in Note (33), a judgment was issued against the former Head of the Financial
Sector in the case filed by the Company, which accused him of embezzling approximately EGP
28.5 million. The judgment ordered the restitution of the aforementioned amount to the
Company and imposed a fine equal to that amount.

Company’s Response:

- The Company submitted the judgment issued in its favor—regarding Case No. 9718 of
2013—to the Judgment Execution Department at the Tanta Criminal Court (the authority
responsible for enforcing the judgment). The Company’s Legal Sector is actively following up
to finalize the enforcement procedures. Notably, the Company addressed the Ministry of
Interior via a letter dated September 22, 2019, urging the expedited execution of the
judgment. Furthermore, letters were sent to the Minister of Interior and the Assistant
Minister of Interior, dated March 29, 2021, August 17, 2021, and December 21, 2023.

- The Legal Department has repeatedly submitted a copy of the aforementioned judgment—
bearing the executory formula—to the General Administration for Judgment Enforcement in
Tanta, Cairo, and Kafr El-Zayat. Furthermore, numerous urgent appeals were sent to the
Minister of Interior and the Assistant Minister of Interior for Judgment Enforcement; the most
recent of these was dated November 14, 2022 {a copy of which is attached).

- On October 31, 2023, a complaint enclosing a copy of the referenced judgment was
submitted to the Cairo Security Director. The complaint was endorsed with an instruction to
refer it to the Interior Ministry Inspector for review and reporting; it was subsequently
referred to the Director of the Criminal Investigation Department for verification and further
reporting. The matter is currently being processed, and the Legal Department is following up
with the Interior Ministry Inspector.

The company’s legal department filed a lawsuit—registered under No. 789/2024 (General Civil
Circuit, Kafr El-Zayat)—seeking to compel the aforementioned individual to return the sum of
EGP 28.5 million and to compensate the company for the financial damages incurred due to
his embezzlement of said amount, calculated from the date of embezzlement to the present;
this case is currently pending before the Kafr El-Zayat Court of First instance.




Egyptian Financial and Industrial Co. (EFIC)

- On March 9, 2025, the company’s legal department submitted an urgent appeal to the
Minister of Interior and the Assistant Minister of Interior, requesting the expedited
enforcement of the judgment, as detailed in the attached letter.

Note No. (6)

As detailed in Note (33), a ruling has been issued in an arbitration case filed by Heliopotasse
France against the Company regarding the two contracts dated November 30, 2023, and
January 11, 2024, for the purchase of 21,400 tons of superphosphate fertilizer. The claim
sought payment of €4,200,000 and other amounts equivalent to EGP 215,468,257.

Compa ny‘s Response:

Case No. 613/18, filed by the legal representative of Helioagri Import & Export Company
against the legal representative of Heliopottase SAS before the Cairo Economic Court, involves
a claim for USD 7,459,579. The Financial Company has intervened offensively in the
proceedings. The case remains pending, with a hearing scheduled for May 24, 2026; it is being
handled by Al Tamimi & Company. The hearing was adjourned to luly 29, 2026, to allow for
review and notification regarding the amendment of claims.

Head Of The Finance Sector Chief Executive OTcer

K )

Acc/ Ahmed EL Shahat Ghoneim Eng / Mohared-Abd, |-Azim Ahmed




Egyptian Financial and Industrial Co. (EFIC)

Response to the External Auditor's Report (Moore Egypt)

on the Consolidated Financial Statements as of March 31, 2026

Note (1)

The Company's management did not provide us with an impairment study for fixed assets, in
contravention of Paragraph (9) of Egyptian Accounting Standard No. (31) "Impairment of
Assets."

Company’s Response:

- The Engineering Consultancy Center (Faculty of Engineering, Assiut University) was
commissioned to prepare a study regarding the appropriateness of the fixed assets’ useful
lives and to assess whether there are any indications of potential impairment in the value of
any of the Company’s assets (the letter from the Engineering Consultancy Center, dated
March 24, 2026, is attached).

- The Engineering Consultancy Center has been urged to provide the required information.

Note (2)

Company management did not provide us with the study on expected credit losses in
accordance with Egyptian Accounting Standard No. (47) "Financial Instruments,” nor were
there alternative audit procedures that would enable us to verify the adequacy of the
expected credit losses recognized during the financial period ended March 31, 2026.

Company Response:

Credit losses are estimated on an annual basis; please note that the credit loss study for the
2025 financial year was previously provided to you. Accordingly, the required study will be
provided to you at the end of the current financial year.

Note (3)

The Company’s management did not provide us with a valuation study for the real estate
investments, in accordance with Egyptian Accounting Standard No. (34) "Investment
Property," nor were there alternative audit procedures that would enable us to verify the fair
value of these investments for the financial period ended March 31, 2026.

Company’s Response:

Due to the high cost of determining the fair value of these investments relative to their rental
income (EGP 235,000), it was not possible to determine the fair value, as explained in Note 6.




Egyptian Financial and Industrial Co. (EFIC)

Note (4)

The Company’s management did not provide us with the status of the SAP system for the
subsidiary—carried forward from the previous year under "Projects under Construction” at a
value of EGP 10.9 million—specifically regarding whether the system has actually been put
into operation (which would require reclassifying it as an intangible asset and commencing
amortization) or if an impairment charge is required due to a decline in its value.

Company’s Response:

Work is currently underway to complete the implementation of this system; it will be put into
operation during the current year, at which point it will be reclassified as an asset and its
amortization calculated.

Note (5)

The land assets include holdings in the Ain Sokhna Financial Complex, purchased in 2008 from
the Suez Industrial Development Company. These assets have a book value of EGP 38 million
and cover an area of 256,000 square meters. To date, the company has not registered or
transferred the title. Under Clause 6 of the purchase agreement, the seller is responsible for
the title transfer procedures within one month of collecting the first instaliment.

Company Response:

’

We contacted the Suez Canal Economic Zone (SCZONE) authority, which advised that the
"Certificate of Occupancy Suitability” for the buildings must be approved before an operating
license can be issued.

On July 30, 2023, an application was submitted to the Deputy Chairman of the Suez Canal
Economic Zone (SCZONE) to approve the Certificate of Suitability; the required documents
were attached, and the prescribed fee was paid.

An inspection was conducted by the Authority on October 18, 2023.

On October 30, 2023, the certificate was approved and received; a civil protection report was
prepared by the consultant for submission to the SCZONE.

On March 6, 2024, the technical file and the occupational health and safety file were reviewed
by the Economic Zone Authority.

On March 11, 2024, the remaining forms were completed and submitted to the Authority.

On August 14, 2024, the permanent operating license {No. 012408190105) was obtained; a
copy is attached.

On September 3, 2024, a request was submitted to the Suez Canal Economic Zone {SCZONE) to
issue a letter addressed to the Industrial Development Authonty (IDA) for the purpose of
obtaining the industrial registry. V<&




Egyptian Financial and Industrial Co. (EFIC)

On November 7, 2024, the industrial registry certificate {(No. 0824092501052746 {2024)) was
obtained; a copy is attached.

On November 10, 2024, a request was submitted to Orascom regarding the registration and
transfer of ownership in accordance with the contract terms, and an email was sent to
expedite the process.

On April 20, 2025, a request was submitted to the Investor Services Department of the Suez
Canal Economic Zone (SCZONE) seeking approval to proceed with the registration procedures;
the request was accompanied by all 14 required documents.

On July 13, 2025, the company’s Legal Sector and Legal Counsel visited Orascom’s
headquarters in Cairo to urge the finalization of the registration for the company’s financial
complex land in Ain Sokhna.

Note No. (6)

As detailed in Note (34), a judgment was issued against the former Head of the Financial
Sector—following proceedings in which he was present—in the case filed against him by the
Company. He was accused of embezzling approximately EGP 28.5 million. The judgment
ordered the restitution of the aforementioned amount to the Company and imposed a fine
equal to that amount.

Company’s Response:

The company submitted the judgment rendered in its favor in Case No. 9718 of 2013 to the
Judgment Execution Department at the Tanta Criminal Court (the authority responsible for
executing the judgment), and the company’s Legal Department is actively following up to
finalize the execution procedures. It should be noted that the company had previously
addressed the Ministry of Interior—via a letter dated September 22, 2019—requesting the
expedited execution of the judgment; furthermore, letters were sent to the Minister of
Interior and the Assistant Minister of Interior, dated March 29, 2021, August 17, 2021, and
December 21, 2023.

The Legal Department submitted a copy of the aforementioned judgment—endorsed with the
executory formula—to the General Administration for Judgment Enforcement in Tanta, Cairo,
and Kafr El-Zayat on multiple occasions. Furthermore, numerous urgent appeals were sent to
the Minister of Interior and the Assistant Minister of Interior for Judgment Enforcement, the
most recent of which was dated November 14, 2022 (a copy of which is attached)

On October 31, 2023, a complaint—including a copy of the aforementioned judgment—was
submitted to the Major General (Cairo Security Director). It was endorsed for referral to the
Interior Ministry Inspector for review and reporting, and subsequently forwarded to the
Major General {Director of the Criminal Investi_gqﬁ_p'n Department) to verify the complaint and
report SRl
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back. The matter is currently being processed, with the Legal Sector following up with the
Interior Ministry Inspector.

The company’s legal department filed a lawsuit—registered under No. 789/2024 (General Civil
Circuit, Kafr El-Zayat)—seeking to compel the aforementioned individual to return the sum of
EGP 28.5 million and to compensate the company for the financial damages incurred due to
his embezzlement of said amount, calculated from the date of embezzlement to the present;
this case is currently pending before the Kafr El-Zayat Court of First Instance.

- On March 9, 2025, the company’s legal department submitted an urgent appeal to the
Minister of Interior and the Assistant Minister of Interior, requesting the expedited
enforcement of the judgment, as detailed in the attached letter.

Note {7)

As detailed in Note (34), a ruling has been issued in arbitration proceedings initiated by
Heliopotasse France against the Company regarding the two contracts dated November 30,
2023, and January 11, 2024—concerning the purchase of 21,400 tons of superphosphate
fertilizer—claiming the sum of €4,200,000 and other amounts equivalent to EGP 215,468,257.

Company Response:

Case No. 613/18, filed by the legal representative of Helioagri Import & Export Company
against the legal representative of Heliopotas SAS before the Cairo Economic Court—seeking a
sum of USD 7,459,579—involves an offensive intervention by the Financial Company. The case
remains pending; a hearing is scheduled for May 24, 2026, and is being handled by Al Tamimi
& Company. The proceedings were adjourned to the July 29, 2026 hearing to allow for review
and notification regarding the amendment of claims.

Head Of The Finance Sector g = ’ Chief Executive Officer

Acc/ Ahmed EL Shahat Ghoneim






