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LIMITED REVIEW REPORT ON THE INTERIM FINANCIAL STATEMENTS

TO: THE BOARD OF DIRECTORS OF AL EZZ CERAMICS & PORCELAIN CO. (GEMMA) - (SAE)

REPORT ON THE INTERIM FINANCIAL STATEMENT

We have performed a limited review for the accompanying The Interim financial statements Of AL EZZ
CERAMICS & PORCELAIN CO. (GEMMA) - (S.A.E) which comprise the financia position as of June 30, 2026 and
the related The Interim statements of profit or loss, and Comprehensive income, changes in Shareholder's Equity
and cash flows for the Six months ended and a summary of significant accounting policies and other explanatory
notes. Management is responsible for the preparation and fair presentation of these nterim financial statements
in accordance witn the Egyptian Accourting Standards. Our responsibility is to express a conclusion on these
Interim financial statements based on our limited review.

SCOPE OF LIMITED REVIEW

We conducted our limited review in accordance with the Egyptian Standarc on Review Engagements 2410,
‘Limited Review o The Interim Financial Statements Performed by The Independent Auditor of The Entity. A
limited review of The Interim financial statements consists of making inquiries, primarily of persons respansible
for Financial and accounting matters in the company and applying analvtical and other limited review
procedures. A lim ted review is substantially less in scope than an audit corducted in accordance wizh the
Egyptian Standards on Auditing and conseguently does not enable us to obtair assurance that we would
become aware of all significant matters tnat might oe identified in an audit. Accorcingly, we do not exp-ess an
audit opinion on the Interim financial statements.

CONCLUSION

Based on our limited review, nothing has come to our attention that causes us to believe that the acccmpznying
The Interim financ’al statements do not gresent fairly in all material respects the financial position Of AL EZZ
CERAMICS & PORCELAIN CO. (GEMMA\) - (S.A.E) as cf June 30, 2026 and its financial performance and its |nterim
cash flows for the Six months ended in aczordance with the Egyptian Accounting Standards.

Calro Egypt

Fmanma\ F?eguratory Authority No (88)
Fellow Of The Egypzian Tax Society
Member Of The Association Of Certified Fraud Examiners (USA)

Moore Egypt

DISCLAIMER: The English version is a translation of the origiral Arabic version. In case of a discrepancy, the Amabic original will prevzil.
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Financial Statemen

ts For Six Months Ended June 30, 2026

Interim Statement Of Financial Position

Note No. 30/06/2026 312/2025
EGF EGPR

Assets
Non-Current Assets
Fixed Assets (Net) (19} 921,319,267 939,09€,467
Projects Under Construction {20) 135,743,673 76,994,323
Investments In Affiliates (Net) (21) = ="
Total Non-Current Assets 1,057,062,940 1,016,090,790
Current Assets
Inventories 13) 1,327,360,046 1,297,187,280
Trade & Notes Receivable (Net) (14) 682,783,669 554,935,768
Debtors & Other Debit Balances (Net) n5) 1C7,900,708 85,304,454
Due From Related Parties (Net) (27-1) 22,341,135 22,207,455
Advance Payments To Suppliers 140,214,595 714,869,458

Cancial investrents At Fair Value Through Profit Or (18) 793,090 79C,563
Cash & Cash Equivalents 17 122,380,356 16,076,753
Total Current Assets 2,414,473,599 2,201,3N,731
Total Assets 3,471,536,539 3,217,462,521
Equity & Liabilities
Equity
|ssued & Paid-Up Capital (22) 266,712,565 266,712,565
Reserves (23) €2,647,464 52,647 464
Modification Surplus Of Fixed Assets (19-2) 21,645,854 22,943,474
Retained Earnings 143,064,699 21,122,292
Total Equity 494,070,582 563,433,495
Liabilities
Non-Current Liabilities
Long - Term Loans (24) 126,578,474 175,496,517
Trade & Notes Payable [25) 138,579,585 "32,344,209
Deferred Tax Liabilities 1-1) 4,095,281 24,456,936
Total Non-Current Liabilities 269,253,340 332,297.662
Current Liabilities
Bank-Over Drafts (17) == 4,035 864
Bank Credit Fac lities & Loans Installment Due Within One Year (24) 2,082,789,040 1,859,169,831
Trade & Notes Payable (25) 398,440,032 z81,82€,522
Creditors & Other Credit Balances (26) 121,247,950 "03,222,751
Advance Payments From Customers «+3,971,388 39,225768
Due To Related Parties (27-2) 47,447,159 11,400,000
Provisions (28] 6,317,048 22,850 628
Total Current Liabilities 2,708,212,617 2,%221,731,364
Total Liabilities 2,977,465,957 2,654,029,026

3,471,536,539 3,217,46Z,521

Total Equity & Liabilities

The accompanying notes & accounting policies form an integral part of these Interim financial statements and should be

read in therewith.
- Limited Review Report "Attached".
- Date: August 5, 2026.

‘ /] / L P
%mié{dééam Hzssan Ahmed Nouh

Managing Director Chairman

DISCLAIMER The English version is a translation of the original Arabic version In case of a discrepancy, - he Aranic original will prevail Page 1 of 27
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Al Ezz Ceramics & Porcelain Company (CEMMA} - {SAE)

The Interim Financial Statermnents For Six Months Ended June 30, 2026

Interim Statement Of Profit Or Loss

For The Six Months Ended For The Thrae Months Ended
Note No, 30/06/2026 30/06/2025 30/06/2026 30062025
EGP EGP EGP EGP
Sales {Net} 13 1537923947 1297359723 869143045 £59.237048
{Less)
Cost Of Sales %) (1253,454,773) 997,590,123 (703,853,330) 51350 452)
Gross Profit 284,469174 306,779,600 165,295,655 147,886,556
Add | (Less}
Other Qperating Income ] 6£,593280 23502835 £299,001 28272496
Selling & Marketing Expenses 6} {112,174,751) (19,8567 {56,041,555) 161,060,775
General & Adrministratve £xpenses 7 (p1924,892) {55552,282 133,613,372) [29146722)
Other Operating Expenses 8 (36337 {04 797}
Net Operating Profit 16,962,811 159,148,142 81,939,729 85,836,758
Add [ {Less)
Finance Incorme By 2088472 I erirass 878,650 23453462
Finance Costs 19-2} [208847.948) (247245575 [63,4640,724) 30,652,124}
Net Financing Costs 9 {206,759,536) {241,274,136° 162,562,074} '128,306,982)
Add
Returns & Profit From Revaluation OF Financia! invastments At Fair Value
fnsosients Funss) 72057 123685 3565 795423
Net {Losses) / Profit For The Period Before Tax (89,724,568} (79,249,097 19,413,27¢ (41,674 801}
Add
Deferred Tax - 20,361,655 21002127 3,704,327 B075531
Net (Losses) f Profit For The Period After Tax (69,362,913) (58,996,970° 15,108,899 (28,399,270}
Basic {Lasses) / Profit Per Share For The Period (EGP/Share) [0 [130) fur 0.29 (054}

The accompanying notes & accounting policies form an integral part of these Interim financial statements and should be

read in therewith.

DISCLAIMER The Eralish version is a transtation of the original Arabic version in case of a discrepancy, the Arabie ongral will prevail

Page 2 of 27
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Einancial Statements For Six Months Ended June 30, 2026

interim Statement Of Comprehensive Income

For The Six Months Ended For The Threa Morths Erded
Note No. 30/06/2026 1/06/2025 30/06/2026 30/C6/2025

EGP ECP EGP EGP
Net [Losses}/Profit For The Period After Tax 169,362,913 [58,585570} 15,708,829 28,598,270}
{Less}:
Other Comprehensive income ltems
Realized Portion Of Fixed Assets Mdification (Transferred To Retained
Earnings During The Peiod) r4-2) 12976204 [453750 (648,654} f,223,019)
Total Other Comprehensive income (70,660,533} {61,459,707) 15,060,245 {29,820,289}

- The accompanying notes & accounting policies ferm an integral part of these nterim financial statemets and snould be

read in therewith,

FHE I AAED: The Eredich sarcinn 1< 2 franalation of the onainal Arabic version In case of a discrepancy, “he Arasiz onig nal will prevail

Fage 3 of 27
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celain Company [GEMMA) - (SAE)

Al Ezz Ceramics & Por
Ended June 30, 2026

The Interim Financial Staterments For Six Months

Interim Statement Of Cash Flows

For The Six Months Ended

Note No. 30,06/2026 30/06'2025
EGP EGP

Cash Flows From Operating Activities
Net {Losses) For The Period Before Tax (89,724,568) {79,999,597)
Adjustments For:
Depreciation Of Fixed Assets {19) 25561446 3L18C 874
Interest & Financing Expenses {2-2) 197,534,324 186,714,179
Deturns & Profit From Revaluation Gf Financial levestments AL Fair Value Throug Profit Or Loss {72)57) (1526396
Reversal Of Inventory Write-Down Losses 9,748220)
ECL Provided 96,337
Provisions No Longer Required (5,000,000} 12,000,200}
FOREX Losses 12948508 20045999

140,247 553 148,763,176
Changesin:
Inventorics {40172766) 189326242
Trade & Notes Recelvable 7,847,501 (+3,055,324)
Suppliers - Advance Payments {26045137) “FO418,490)
Debtors & Cther Debit Balances (22,596,254) 21,088,991
Due From Related Parties (133,680) (15709)
Trade & Notes Payable 122 848,886 13,27254])
Customers - Advarce Payments 4745620 67 916,463
Duc To Related Parties 36047159 10942244
Creditors & Other Credit Balances 15579848 9325910
Used Provisions (533,580) -

112,139,748 [199,290,364)

Paid Financing Expenses {195,086 973) {198,765394)
Net Cash Flows {Used In) Operating Activities {82,949,225) (233,056,358}
Cash Flows From investing Activities
{Payments) For Purchase Of Fixed Assets & Projects Urder Censtruction {66,533,596) 7,087,789)
Praceeds From Returns Financial investments At Fair Value 69,630 57252
Net Cash Flows [Used In) Investing Activities {66,463,966) '6,515,637)
Cash Flows From Financing Activities
Proceeds From Banks Credit Facilities 210,092.776 21907 045
{Payments) Of Long - Term Loans (69,605,486) {44,460 515]
Proceeds From Bank Loans 19265370 4717 430
{Payments) Of Finance | ease Confracts {12.777)
Net Cash Flows Provided Fram Financing Activitfes 159,752,658 241551183
Net Change In Cash & Cash Equivalents During The Period 10,339,467 (64,021.312)
Cash & Cash Equivalents At The Beginning Of The Pericd )] 10,190,889 ZR2ETENTE
Cash & Cash Equivalents At The End Of The Period (17} 120,530,356 58,650,966

The accomparying notes & accounting policies form an integral part of these interim financial statements and shoulc be

read in therewith.

DISCLAIMER The Enghsh version 1s a translation of the ongimal Arabic version in case of a discrepancy, the Arabic onginal will prevail

Page 5 of 27
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Al Ezz Coramics & porcelain Comp
The Interim Financial Staterments F

any (CEMMA] - (SAE)
or Six Months Ended June 30, 2026

Notes To The Interim Financial Statements

1

2.2

2.3

2.4

DISCLAIMER The Enghsh version 1s a translation of the onginal Arabic version In case of a discrepancy, the Arasiz onginal will prevail

General information
Al Ezz Ceramics & Porcelain Company (GEMMA) - (
and registered in the Commercial Registry of Monu”

Company's factory was established in Sadat City, Mon Jfia. . ]
According to the decision of the Company's Extraordinary General Assembly Meeting held on 2712999 and the

decision of the Chairrman of the General Autherity for tnvestment and Free Zones number 3001 of year 2002 on
18/1/2002,which stipulated that the merges date according to the financial staternents would be 31/ 2/1999A Ezz
Ceramics Co. (GEMMA) (Merging company) was merged into Al Ezz Ceram cs & Porcelain Co, [CEMMA), (Merger
company).On 18/6/2004 Al Ezz Ceramics Co. (GEMMA} was canceled from tha commercial registry.

The company is a subsidiary of Ezz Holding Company for Industry and Investment (Fzz Industrial Greup) "the
wwhich holds & 63.89% share in the company's capital.
— In July 2025, the ownership of the company's shares was transferred from Ezz Holding Company for Industry and
Investment {Ezz Industrial Group}, which holds a 63.89% share in the company's capital, to Engineer Ahmed Abdel
Aziz Ezz. Consequently, Al EzzZ Ceramics & Porcelain (CEMMA]} is no longer a sunsiciary of Ezz Holding Company for
indust-y and Investment (Ezz Industrial Group) and has become a related parwy.

A branch was established in the Kingdom of Saudi Arabia, registered in Riyadh on November 8, 2023

The Cempany's nominal shares are traded in the Egyptian Exchange.

SAE) - established subject tc the companies Law No. 159 of 1281

ia governorate office under No. 938 on January 10, 1995, The

parent company,

Company's Activities

Manufacture, trads, and distribute ceramics, porcelain, sanitary wares, bathtuos,
it ac other related services required for the preparatior and transportation ‘or the Company
es in the importation of raw materials, machinery and equipment and spare
iso importing, exporting and trade agency in relation to

water mixers, tags and its relazed

contracting works as we

and for others. The Company also engag

parts, which are required for the Company's purpose. A

company’s purpose.

Company's Duration

- 25 years from 1//1995 to 31/12/2020 and on 11/7/2020 the Company’s Extracrdinary General Assembly Meet ng
decided to extend the company's term another 25 years sta rting from 3112/2023, as shown in cormmercial register

on 2/3/2021,

Approval Of Financial Statements
These Financial statements were approved by the company's Board of Directors for issuance on Aug.st 5, 2026,

Basis Of Preparation Of The Financial Statements

Compliance With Accounting Standards & Laws
The Financial statements are prepared in accordance with the Egyptian Accourt ng Standards and relevant Egyptian

laws and regulations.

Basis Of Measurement

The Financial statements are prepared in accordance with the historical cost basis excluding the assets and liabilities
which is stated in fair value. On Going Concern Basis, \n 2016, management adcpted special accounting treatmen: of
annex (A) of the Egyptian Accounting Standard no. (13) amended at 2015 *The Effects of Changes in Foreign Exchange
mates” amendad 2015. Foreign exchanges losses resulting from the translation of monetary Habilities outstanding at
the date of floating currencies exchange rate, and which are related to the acguisition of these assets, are recognized
in the cost of fixed assets items at the date of floating currencies exchange. As well, the cost and accumulated
depreciatian of some fixed assets categories are adjusted by using adjustments factors, which are stated in the
mentioned annex above, according to which is mentioned in details in Note no. (33).

Functional & Presentation Currency
These Financiz! statements are presented in Egyptian pound {EGP), which is the Company’s functional currency.

Use Of Estimates & Judgments

The preparation of The Financial statements in accordance with Egyptisn sccounting standards requires
management to use personal judgment and make estirmates and assumptions that may affect the applicatior of
policies ard the values of assets and liabilities as well as revenues and expenses. -

These estinates and assumptions refated to them are based on histerical experience and various cther factors that
the company's ranagement deems reasonable in light of current circumstances and events, based cn which the
carrying values of assets and liabilities are determined, and actual results may giffer from these estimates.

These estimates and assumptions are reviewed on an ongeing basis and any differerces in accounting estimates are
recognized in the period in which those estimates were changed, and if these d fferences affect the period in which
the change was made and future periods, then these differences are included in the period in which the adjustrment
was made and future periods

The following are the most important items and their notes for which these estimates and persoral judgment are
used:

% Estimating the fixed asset useful life

% Impairment loss on financial asset.

«  Estimating provisions and contingent liabilities.

*  Recognition of deferred tax assets.

I

Page € of 27



Al Ezz Ceramics & Porcelain Company {GEMMA) - (SAE)
The Interim Financial Statements For Six Manths Ended June 30, 2026

2. Basis Of Preparation Of The Financial Statements (Continued)
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2.5 Fair Value Measurement

Fair value is the price that would be received to se | an asset or paid to transfe- a liability in &n orderly transaction
between market participants at the measurement date, The fair value measu-emant is based on the presumption
that the transaction te sell the asset or transfer the liability will occur either in the principal market fo- the asset or
liabifity or, in the absence of a princ pal market, in the most advantageous ma-ket for the asset or lizbility.

The fair value of an asset or a liability is measured using the assumptions that market participants weuld use when
pricing the asset or liabifity, assuming that market participants would act in their economic best interest. A fair value
measurement of a non-financial asset takes into account a market participant s anil ty to generate ecoromc berefits
by making the asset's best and bes: use or selling it to another participant whc will use the asset in its bes? and best
use.

The Company uses valuation techniques that are considered appropriate in the circumstances and for whick sufficient
information is available to measure fair value, while maximizing the use of relevart observable inputs and minimizing
the use of unchservable inputs.

All assets and liabilities that are measured or disclosed in the financial statemerts at fair value are categerized into
the categories of the fair value hierarchy. This is described, as follows, based on the lowest level input that is significant

to the entire measurerment over the fair value measurement as a8 whole:

directly or indirectly observable.

uncbsarvable.

Sales [Net)

Level one: the quoted prices (unadjusted) in an active market for identical assets or liabilities.
Level Two: Evaluation Methods The lowest level input that is considered significant for the entire measLrement is

Level Three: Evaluation Methods The lowest level input that is significant to the entire measurement is

For The Six Months Endad For The Three Months Ended
30/06/2026 20/05/2C25 30/06/2026 30/05/2025
ECP £GP EGP EGP
Local Sales 1252,759,845 1,04,078138 697,434,747 557,097,105
Export Sales 285,164,102 193,291,585 171,714,296 102,138,943
Net Sales 1,537,923,947 1,297,359,723 869,149,045 659,257,048
Cost Of Sales
For The Six Months Ended For The Three Months Ended
Note No. 30/06/2026 30052025 30/06/2026 I0/06/2025
EGP ZGF EGP ECP
Raw Materals 621565870 541336717 351204,007 265,165,249
Salaries & Wagas 297427938 205725,756 163,749,433 132,722,963
Fuei & Energy 360,220,704 242899525 203231723 122572627
Fixed Assets Depreciation 191 23621169 719,803 1,892,336 15,676,340
Other Manufacturing Expenses 58,118,963 £1782,310 31945314 30588443
Total Manufactuzing Cost 1,350,954,644 144,944,720 762,026,813 567,025,622
Change In Finished & Unfinished Goods During The Pericd {97,499,87) (154 354,597) (58,175,423 [55,675,130}
Tatal Cost Of Safes 1,253,454,773 990,520 122 703,853,390 511,357,492
Other Operating Income
For The Six Months Ended For The Three Months Ended
30/06/2026 30/CEf2025 30/06/2026 30/0812025
EGP a3 EGP EGR
Export Subsidy Income 43343€1 4824961
Reversal Of irventory Write-Down Losses - Q748,20 - 9,748,420
Provisions No Longer Required 6,000,000 10,000,600 6,000,000 10,000,002
Rental incoma 593780 565,72 299,001 284835
Other Income - 3354430 - 3350480
Total Other Operating Income 6,593,280 28,502,833 6,299,001 28,222,496
Page 7 of 27

DISCLAIMER The [nglish version 1= a translation of the enginal Arabie version in case of a discrepancy, the Arabie onginal will prevail



Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Financial Statements For Six Manths Ended June 30, 2026

6. Selling & Marketing Expenses

ey

For The 5ix Months Exded For The Three Months Ended
— Note No. 20/06/2026 30/06/2025 30/06/20286 30/06.2025
L EGP ESP EGP EGP
Salanies & Wages 40,542 895 37762366 22083259 18,432,870
o
| Expanses - Saudi Arabia Branch 959802 2622574 565,639 1,365,458
L Advertising Expense TAI4LT8 LGBIEL? 4581558 2,983,588
Exmibition Expense 1449832 21388273 (1477652} 10,525359
?m Export Expense 15361190 15002219 5861991 8,975,254
[ Transportation Expense 6,660,098 0,597 243 357,457 301,882
Fixed Assets Depreciation 193 1420579 1870094 7,684 7<2,761
i‘““ Transportation £xpense For Ceramic 24,168,288 7782750 12,87355 9,283,763
1\‘_ ) Rents 541949 4970573 2761182 2447486
Other Expenses 8709298 7483237 4825279 2230354
e Total Selling & Marketing Expenses 12,174,751 119,865,671 56,041,555 61,060,775
{
{
: 7. General & Administrative Expenses
(m_ For The Six Months Ended For The Three Months End=d
| Note No. 10/06/2026 30/08/2055 30/06/2026 20f06f2025
' EGP & EGP EGP
—
L Salanes & Wages 43915613 3853010 13,654,628 20,255,016
Depreciation Of Fixed Assets {31 £10,698 490877 257832 243688
N Consuitancy Expenses 177383 1,095,719 1274817 724548
! Transportation Expanses £770.955 3480344 2,364,652 1864,906
Rents 1883057 2130869 956,737 1291245
—
| Taxes & Fees 106,992 28073 20,505 90,765
f
' Comprehensive Health Insurance 3878,765 108329 2)92,638 1689570
— Donations 29355 434553 196516 255583
E QOther Expenses 5291024 47191552 2,694,947 2,730,401
' Total General & Administrative Expenses 61,924,892 55,552,262 33613372 29,146,722
[ 8. Other Operating Expenses
E For The Six Months Ended For The Three Manths Ended
20/06/2026 30/06,2025 30/06/2025 30/06{2025
-
{' : EGP ECP EGP £GP
i
. Provisions Formed 95,237 - 6,797
E : Total Other Operating Expenses - 95,337 - 64,797
{
e
[
—
b
i
"~
{
l{m
g .
-
!
[
L.
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Al Ezz Ceramics & Porcelain Company {GEMMA) - (SAE)
The Interim Finaacial Statements For Six Months Ended June 30, 20256

9, Net Finance Costs

oy

For The Six Months Ended Fot The Three Months Enzled

r 30/06/2026 30/06/2025 30/06/2026 30/06/2025
[ EGP EGP EGP £GP
- 9,1 Finance iIncome
s Interest Income 2088412 5971439 878,650 234€,142
:f‘ Total Finance Income 2,088,412 597,429 878,650 2,346,142
— 9.2 Finance Cost
; : Interest & Finance Costs 197 534,324) (196,714,178} {101,535,588) 28,760,528}

FOREX {Losses) M.213,624) {50,531,39¢€} 38,094,864 (31,892,596}
. Total Finance (Costs) (208,847,248} (247,245,575} [63,640,724) (130,653,124}
é. : Net Finance (Costs) (206,759,536} (241,274,136} (62,562,074) (128,306,982
— 10. Basic (Losses) Per Share For The Period (EGP/Share}
E : For The Six Months Endec For The Three Months Ended

30/06/2026 30/c8/2025 30/06/2026 30/0£/2075

~
E : Net [Losses}/ Profit For The Period After Tax (EGP) {69,362913) [56,996,97C) 15,708,899 128,593,270

Average Number OF Cutstanding Shares Quring The Period {Sharej 63342513 £334251% 53342513 53322513
{M Basic {Losses) / Profit Per Share For The Period {EGP{Share] {130} iR 029 ‘0.586)
|
b 1. Deferred Tax
. 1.1 Recognized Deferred Tax Assets/Liabilities
:{ 30/06/2026 3112/2025

h Assets Liabilities Assats Lizbilities
gﬁ" EGP EGP EGP =GP
}

Fixed Assets (124,861,654} - I21,605784)
= FOREX [Losses)/ Tax (Losses) 120,766,673 - 97,148,848 -
i Total Deferred Tax Asset/ {Liability) 120,766,673 (124,861,954) 97,148,848 (121,605.784)

Net Deferred Tax (Liability) {4,095,281) 24,456 .93€)
{,,_,\ {Less):

{ : Deferred Tax Prev ously Recognized -- (24,456,936) - 57,013,676}

Deferred Tax - Income 20,361,655 - 32,556,740
e Recognized In Profit Or Loss Statement As Follows:

( . Deferred Tax In Erafit Or Loss Statement - Income - 20,361,655 - 32,556,740
20,361,655 - 32,556,740

? 1. 2 Unrecognized Deferred Tax Assets

’ 30/06,/2026 33/12/2025

o EGP EGP

Impairment In Value Of Investments 476,978 476,978
e Inventory Write-Down 4,274,757 214,757
' Expectad Credit Loss In Trade Receivables 4,926,196 4,926,196
— Expected Credit Loss In Debtors & Other Debit Balances 503,808 503,808
: Expected Credit Loss in Cash & Cash Equivalents 914 Y4
x Expected Credit Loss In Due From Related Parties Z5,900 36,900
i 10,159,553 10,159,553

Total Unrecognized Deferred Tax Assets

- Deferred tax assets have not been recognized in respect of these items for tack of reasonable assurance that future
benefits sha | be realized from these deferred tax assets in the foreseeable future.

DISCLAIMER The Enghsh version ss a transfation of the angimsal Arabic varsion Iny case of & discrepancy, the Arabic onigmal will prevail Page 9 of 27
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Al E22 Caramice & Porcelain Company (GEMMA) - (SAE}
The Interim Finoncial Statements For Si Months Ended June 30, 2026

12. Employees Benefits

The employees of the company are granted at th
the employees of Al Ezz Industrial Group registere
included in the provision of the fund regulation, and the co
represented in a specific contribution Where the company
determined in full in accordance with the conditions ard percentages mentioned
of the subscription fee that was determined
increase.

The value of the contributions paid by the company during t
EGP 12,612,228 which were included in the wages &salaries in the statement of Profiz

for the six-rmonth Period Ended on June 30, 2025).

13. Inventories

e end of service gratuity through the irsurance and savings fund of
d on 22/02/2000 according to the conditions and dete-minants
mmitment and contribution of the company o the fund is
bears and pays the savings and insurance contributions
in the fund's regulations on the basis

using the basic monthly salary on 1/1/2C00 in addition to the annual periodic

he six-month Peried Ended June 30, 2026, amcunted to
Or Loss {compared to EGP 7,228 322

Note No. 30/06/2026 FN12/2025
EGP EGP
Raw Materials 162,213,208 194,402,527
Spare Parts 355,863,921 381,539,315
supplies & ~ucl 84,956,800 85,109,238
packing & Wrapping Materials 20,105,524 18,694,523
Unfinished Goods 1,664,174 1,664 174
Finished Gooads 730,844,954 633,345,083
Letters OFf Credit For Raw Materials Purchases 442,020 164,575
Total Inventories 1,356,092,301 1,315,219,535

{Less):
Inventorios Write-Down e-2) (18,732,255) {18,732,255)
Net inventories 1,337,360,046 1,297,187,280

14. Trade & Notes Receivables (Net)

Note No. 30/06/2026 2N2/2025
EGP £GP
Trade Receivables 370,963,642 308,425152
Notes Receivables 323,774,231 278,404,820
704,677,873 586,829,972

{Less):
Expected Credit Loss In Trade & Notes Receivables (16-1} (21,894,204) {21,894,204)
Net Trade & Notes Receivables 682,783,069 564,835,768

15. Debtors & Other Debit Balances {Net)

Note No. 30/06/2026 32/2025
EGP EGP
Tax Authority - Withholding Tax 35 087,310 35,575,346
Prepaid Expenses 13,584,644 5,609,995
Prepatc Taxes 22,024,852 13024, 852
Deposits With Gthers ™ 16,183,861 "6,163,861
Customs Authority 1.8710,792 2,523,187
Employees _ending & Custodies 19,693,224 N,494,518
Other Debit Balances 1755173 1,151,843
110,139,856 87,543,602

{Less)
Expected Credit Loss In Debtors & Other Debit Balances {16-1) {2,239,148) [2,239,148)
107,900,708 85,304,454

Net Debtors & Other Debit Balances

* The balance of deposits with others includes an amount of EGP 14,017,373, representing the increase in natural gas
consumption deposits payable to Petrotrade Company in accordance with the clairrs and correspondences received
frorm the company during 2017 and 2018, The amount was settlad in monthly instaliments over a period of “ive years
starting from July 2017 and ending in June 2022. The company issued cheques in favor of the aforementioned
company during 2017 and 2018 covering the total value of these installments.

DISCLAIMER The Enghsh version s a transiation of the onginal Arabic versicn In case of & discrepancy, the Arabic onigmal will prevail
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n Company (CEMMA] - {SAE)

.:";Al Ezz Ceramics & Porcelai
Six Months Ended June 30, 2026

The Interim Finar.cial Statements For

16. lmpairment, Expected Credit Loss & Write-Down On Assets

Note No. 20/06/2026 22075
EGP EG?
16-1 Impairment, Expected Credit Loss & Write-Down On Assets
impairment On The Value Of Investments 2n 2,119,900 219,500
Expected Cred t Loss On Trade & Notes Receivables (14} 21,894,204 21504204
Expected Cred t Loss On Debtors & Other Debt Balances i5) 2,239,148 2239148
Expected Cred t Loss On Cash & Cash Equivalents ¥ 4,06 4,051
gxpected Cred 1 Loss Cn Due From Related Parties (27-1) 164,000 “64,0C0
26,421,313 26 421,313
16-2 inventory Write-Down {13 18,732,255 18.732,255
Total impairment, Expected Credit Loss & Write-Down On Assets 45,153,568 45,153,568
17. Cash & Cash Equivalents

Note No. 30/06/2026 3 12/2025
EGP ECP
Time Deposit 1,850,000 1.550,000
Banks - Currert Accounts 68,132,259 7C, 727,925
Chegues Under Collection 48,360,777 32 744,680
Cash On Hand 4,041,381 358,202
Total Cash & Cash Equivalents 122,384,417 116.080,8'4

{Less)k
Expected Credit Loss On Cash {i6-1) {4,081 (4,081)
"22,380,356 116.076,753

[Less):
Banks Over-Drait - (4,235,864)
Time Deposits With Maturities Exceading 3 Months 1,850,000} {,850,002)
"20,530,356 110,190,889

Cash & Cash Equivalents According To The Cash Flows Statement

18. Financial Investments At Fair Value Through Profit Or Loss Statement

e represented by investment fund units that can he converted into cash within a period of less than & months:-

They ar
Mo, Of Units Held Price Per Unit
As Of 30/06/2026 30/06/2026 30/06/2026 N/12/2625
EGP EGP EGP
mMutual Fund Nat onal Bank Of Egypt 2,603 304 683 793,090 790,563
2,603 793,090 790,563
al Arabic version In casc of a disgrepancy, the Arasic ong nabwill prevail Page 1 of 27
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE])
The Interirm Einancial Statements For Six Months Ended June 30, 2026

19. Fixed Assets (Net) {Continued)

19.2 The following is the movement during the Period for modification surplus of fixed assets which is rest iting from the

adopticn of the special accounting treatment

30/06/2025

Modification Surplus Of Fixed Assets At Novernber 03, 2016 Before Income Tax

EGP

N7,768,80¢

{l.ess):
Incorre Tax (26,497,982}
Net Fixed Assets Modification At November 3, 2016 91,270.827
{Less):
Recognized Portion Of Modification Surplus Of Fixed Assets At Decemn ber 31, 2025 (68 327,35%)
Net Modification Surplus Of Fixed Assets At December 31, 2025 22,943,474
{Less):
Recognized Portion During The Period 1.297,62C)
Net Fixed Assets Madification At June 30, 2026 21,645,854
20. Projects Under Construction
30/06/2026 2/12/2025
EGP EGP
Building 32,382.228
Machires & Equipments Under Installation & Advance Payments” 101,772,942 75823727
Furniture & Office Equipment 1588503 1170596
135,743,673 76,994,323

Total Projects Under Construction

* The "Machinery & Equiprment Under Installation” item & Advance Payments represents the value o machinery &

equipment related to the new expansion, which had not been completed as of June 30, 2026.

21.  Investments In Affiliates (Net)

Imparment On
Cast Of Investment Value
Shareholding Investments 30/96/2026 30/06/2026 3H1ef2025
% EGP ECE EGP EGo
Egypuan Company Far Secutity & Clearng Services 4617 13,900 {12 900)
Internationz! Company For Real Estate investment & Tounsm 02 2.000,000 {2,000 000}

Total lnvestments In Affiliates

22. Share Capital

22-1 Authorized Capital
The corrpany's authorized capital was determined with the amount of EGP 18 killion.

22-2 Issued & Paid Capital

The Company's issued and paid-up capital amounted to EGP 266,712,565 distributed over 53342513 shares of EGP 5 per

share and fully paid.

23. Reserves

30/06/2026 212/2025

EGP EGP

Legal Reserve 44,521,897 44,521,897
General Reserve ™ 18,725,567 18,125 567
62,647,464 62,647,464

Total Reserve

* The general reserve represents in what was set aside from revaluation surplus of ret assets of merger company and

merging company on merger date (311121999,

DISCLAIMER The Tnghsh vetsion 1s a translation of the onginal Arabic version In case of a discrepancy, the Aratnc onginal will prevail
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Al Ezz Ceramics & Porcelain Company {GEMMAY} - {SAE)
The Interim Financial Statements For Six Months Ended June 30, 2026

‘ 25, Trade & Notes Payable

L
Balance At30/06/2026 Balarce At 31/12/2025

e Due Within One Year Lang - Term Total Tow!

i

EGP EGP EGP ECP

- Trade Payeble 215,966,382 51,705,575 267,570,957 230,282,098

i

0. Notes Payable 182,474,650 86,874,010 269 348,660 183,888,633
Total Trade & Notes Payable 398,440,032 138,579,585 537,019,617 414,170,731

-

{ 26. Creditors & Other Credit Balances

30/06/2026 3112/2025

!

EGP EGP

!

e Tax Autherity (Taxes Other Than Income Tax} 2C, 816,568 Z4,050,946

Social Insurance Authority 7 120,936 6,068,430
Accrued Expenses 84,326,591 55,876,270

r - Accrued Interests 2,846,696 500,345

’; Deposits From Others 1,619,432 3,227,426
Sharcholders' Dividend &7,554 67,554

[ Other Credit Balances 2,350,173 3,430,780

: Total Creditors & Other Credit Balances 121,247,950 103,222,751
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5 Al Ezz Ceramics & Porcelain Company (GEMMA] - (SAE]
; The Interim Financial Staternents For Six Months Ended June 30, 2026

28. Provisions

Used During The Provisions No

5 040172026 Period Longer Required 30HB/2026
| ©Gr EGP
. Employees Legal Provisions 750,00C {533,580) N 216,420
L Claims Provision 22,100,628 - (6,000,000 16,170,628
o 22,850,628 {533,580) (6,000,000 16,317,048

Total Provisions

A Drovision has been created for claims to meet the obligation that may arise from the company’s dealings with third

0 parties,

29. Tax Status

L A- Corporate Tax

The Company's factory has established in Sadat City {one of the new urban communities} and according to law No.
59 of 1979 related to new urban communities development, the Company enjoved 2 tax exemption of 10 years starting
from the first fiscal year following the date of starting its production on January 1,1997 and ended Decembar 31, 2006.

- Years From 2007 Till 2019
Tax inspaction was made and there are no claims regarding these years.

- Years From 2020 Till 2022
The tax audit has been completed and the original tax amount has been paid.

- Years From 2023 Till 2025
The Company submitted tax return on the legal due date and the Tax Authorizy has not performed tax inspection to

L date.

) B- Sales Tax/Value Added Tax (VAT)}
] Since Inception Tiill 2022
. . The tax audit was completed and payment was made, except for 1,200,000 Egypt an pounds, which pertains to the
additionai tax.

r - Years From 2023 Till 2025
The Company submits its tax returns on its due dates and all due taxes were paid according to the tax ret urns.

C- Salaries & Wages [ Payroll Tax

e Since Inception Tili 2020
E The tax examination has been completed by the Tax Authority, and there are no cla ms regarding these yesrs to date.

- Years 2021/2022

The tax audit was completed and the original tax amount was paid, excluding the ate payment penalty.
- Years 2023/2025

The company deducted and remitted the tax on the legal dates.

The company is committed to submitting quarterly return forms to the tax suthority within the legal dates.
. The company is committed to submitting the annual settlement at the end of the year on the Jegal dates.

i D- Stamp Tax
Since Inception Till 2020
[ Tax examination for these years was made by the tax authority for the period fror the beginning of The activity till
‘ . 2020 and there are no claims regarding these vears.
Years 2021 /2022
) The tax inspection was completed and the original tax was paid.
i Year 2023/2025
g The Corpany submit the tax on the legal due date.

E- Real Estate Tax
The tax assessment has been determined and the payment was made until year 2021 and the company appealed

b against this assessment, the dispute is currently under consideration in frent of the competent authorities.
The tax assessment has been determined and paid for year 2022 and the company appealed.
- Years 2022-2026: The Ministry of Finance bears the entire value of the tax on built properties stipulated in the
pravisions of Law No. 196 of 2008 for the industrial sectors specified in accerdance with Prime Minister's Decision No.
61 of 2022 & Prime Minister's Decision No. {3) of 2024.

DISCILAIMER The English version s a tranglation of the onginal Arabic version In case of a discrepancy, the Aratic onginal will prevail Page 17 of 27



o Al EzZ Ceramics & Porcelain Company {GEMMA) - (SAE)
The interim Sinancial Statements For Six Months Ended June 30, 2026

30. Financial Instruments & The Related Risk Management

30-1 Financial Instrurnents
The Company's financial instrurments are represented in cash and cash ecuivalents, trade and notes receivable,
debtors, trade and notes payable, creditors, loans, banks credit facilities. The book value of these financial

( instrurents does not materially differ from its fai~ value at the financial position =ate.

3 30-2 Interest Rate Risk
The interest rate risk is represented by tne changa in interest rates on the company's debts, which are represented

in loan balances [before deducting the cost of borrowing), credit facilities which amounted to EGP 2,207,367 5140n
June 30, 2026 { EGP 2,034,666,348 on December 31, 2025), interests and related fi~ancing expenses related to these
balances are amounted to EGP 197,534,324 during the Six Month Ended June 3C,2026( EGP 196,714,179 during the
Six Month Ended June 30,2025}, amounted to ZGP 2,088,412 during the 3ix sonth Ended June 302026( EGP

6,543,531 during the Six Month Ended June 30,2025).

i

e To reduce these risks, the company's management is working to obtain the best conditions available in the banking
[ market for the balances of credit facilit s and leng-term loans, and it periedice ly reviews the orevailing interest
rates ir the banking rmarket, which limits the interest rate risk.

30-3 Credit Risk
' The book value of the financial assets represents the max limit for exposure to credit risk. The max imit fer exposure

to credit risk at the Financial position as follows:

; Note No. 30106/2026 3122025
P EGP EGP
o
f Trade & “Jotes Receivables {14) 704,677,873 586,829,972
[
: Debtors % Other Debit Balances {15) 37,632,258 28,810,222
. Due From Related Parties (21 22,505,135 22,391,455
b Banks- Current Accounts, Deposits investment fund units & Checks Under
/ ) (17,116 119,136,126 105,513,168
N Collection
- 883,951,392 743,524,817
5
30-4 Liquidity Risk
p This no-e provide contractual terms for leng-term financial fabilities at the Financiat Position date:
:
v Expected Cash Out
Note Ro. Flows One Year Or Less 1-2 years 3-5Yeass

- EGP EGP EGP £GP
i
H June 30,2026
. Loang, Bank Creddt Facditios & Bank Qver Drafts {17},(24) 2,207,367,514 2 080,789,040 84,385,645 £2,192,825
;4 Creditors & Other Credit Balance 126} 54,089,084 54,089,084
I. : Trade & Neaes Payable {25} 537,019,617 308,440,032 138,575,565

Due To Retsted Parties 27-3) 47,447,159 47,447.159
[ Total 2,845,923,374 2,580,765,315 222,966,234 42,192,825

December 31,2025
e
! Loans, Bans Credst Faciiies & Bank Over Dralts {17),(24) 2,038,702,212 1,863,205 695 119,238,975 6,257,542
' Crediors & Dther Credit Batance 126} 37,758,065 37,756,065

Trade & Nowes Payabte {254 414,170,731 281,826,522 132,344,209
o Due Te Rel-ted Partes (27-2} 1,400,000 11,40€.000
L : Totak 2,502,031,008 2,194,19C,282 251,583,184 56,257,542
r
i

DISCLAIMER The English version s a Lranskation of the onginat Arabic vorsion In case of a discrepancy, the Arzbic onginal will prevail Page 18 of 27



f Al Ezz Ceramics & Porcelain Company (GEMMA) - [SAE)
The ‘nterirm Financial Statements For Six Months Ended June 30, 2026

30. Financial Instruments & The Related Risk Management {Continued)

30-5 Foreign Currency Risk
The foreign currency risk represents the risk of fluctuation in exchange rates which may affects the Company's cash

inflows and outflows in foreign currency as well as the translaticn of its monetary foreign currency assets and
liabilities. At the financial position date, the Company has monetary foreign currency assets and lHabitities equivalent
to EGS 150,286,906 and EGP 476,072,987 respectively.

The Czmpany's net exposures in foreign currencies at the financial position date are as fo lows:

RS————

‘ Foreign Currencies Surplus/{Deficit)
USD (88,168,717)

i EUR (237.944,330)
SAR 310,253
AED 16,713

As shown in Note No. (31-1) "Foreign currency translation”, the baances o® monetary assets and liabilities
denorminated in foreign currencies shown above were translazed using the prevailing exchange rate by the banks

that the company deals with at the financial position date.

The fcl'owing are the exchange rates used at the financial position date:

. 30/06/2026 3/12/2025
o usD 49.300 NI
. EUR 56.330 56,11
! SAR 13127 12,732
’ AED 13.424 13,001

b 31. Significant Accounting Policies
The following accounting policies have been applied consistently by the company during the financial Years

presented in these financial statements.

- 31-1 Foreign Currency Translation

{ The company's functional currency is EGP. Transactions in foreign currencies are translated into the respective
functioral currencies at the exchange rates at the date of the transaction. Monetary assets and liabilities derominated

. ir foreign currencies are retranslated at financial position date to the functional currencies at the excharge rate at

i that date from the banks that dea!l with the company. Non-monetary items that ae measured in terms ¢ historicai

B cost in fareign currencies are transiated using the exchange rates at that date of the transaction. Foreign currancy
differences arising on during the period retransiation at the financial position date are recognized in the statement

i of Profit Or Loss.

DISCLAIMER The Enghsh version 1s a transiation of the ongmal Araiic version In case of a discrepancy, the Araoic cr ginal will prevail Page 19 of 27



Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Financial Statements For Six Months Enaed June 30, 2026

o 31. Significant Accounting Policies {Continued)

Z1-2 Fixed Assets & Its Depreciation

Eixed assets are stated at historical cost less accumulated depreciation arc accumulated impairment loss,
Depreciation - except decoration production line - is charged to the statement of Profit Or Loss cn straight-line
method over the estimated useful lives of assets.

Leased fixed assets (The assets that ownership of the assets will be transferred to the lessee by the enc ¢f the lease contract)
are recognized at cost in the beginning of lease contract, after that date cortract tne value of the leased fixed assets is
determined at cost less the accurmulated depreciation and the accumulated impairment loss and adjusted by any
adjustments to the lease liability, the leased fixed assets is depreciated using szra ght line method over the estimated useful

f life of assets which are rmentioned below.

§ During year 2016, the special accounting treatment related to dealing with the impact of floating foreign currencies
was adonted, foreign exchanges differences resulting from the translation of monetary liabilities balance outsltanding
at the date of floating currencies exchange rate {November 3, 2016} are recognized in the cost of fixed assets at the
i date of floating currencies exchange, and which are related to the acquis tion of these assets, anc to be depreciated
- over its ramaining useful life. The modified cost model was adopted which the cost and accumciated depreciation
for some categories of fixed assets (Machinery and eguipment, Vehicles, Furniture and office equipmens, Too s and
r suppliest are modified using modification factors stated in annex (A) of EAS No. (13). the increase of net “ixed assets
which are qualified to maodification, were recognizad in other comprehensive income items anc was presented as a
itern in equity under the name of "modification surplus of fixed assets”.
The realized portion of modification surplus of fixed assets is transferred to retained earnings in case of dispcsal or
abandonment of the asset which qualified for rradification or usage (depreciazion difference resultirg from the

( adoption of the special accounting treatment).

The estimated useful life for each item is as follows:
o Estimated Useful Life

‘! : ear
Assets Type
i - Buildings & Constructions 50
; . Machinery & Equipment:
. - Qvens - Furnace 20
o - Automated Heat Control Ovens Acceording To Actual Use
f - Other Machinery & Equipment 4-20
- Vehicles 5-10
r - Leased Vehicles Lease Contract Or Estimated Useful Life Whichever The
! _ess
: - Tools & Supplies 4
R - Furniture & Office Equipment a8
j : - Decoration Production Line According To Actual Use
L - Improvement On Leased Building Lease Contract Or Estimated Useful Life Whicnever The
Less

E Gains or iosses on disposal of an item of fixed assets are recognized in The staterment of Profit Or _oss,

According to Board of Directors’ Minutes No. (194), the Board resolved to amend the useful lives of ‘ixed assets
o {machinery and equipment) in accordance with the decision of the technical committee responsble for assessing the
useful lives of machinery and equipment, effective from 0%/01/2026. The useful lives of machinery and equipmen: were
amendec as follows:

Machinery & Equipment:

! - Ovens - Furnace 25
! - Automated Heat Control Ovens Accerding To Actual Use
- Other Machinery & Equipment 4-25

31-3 Projects Under Construction
Projects .nder construction are recognized inktially at cost. Cost includes all expendizures directly attributakie to bring
the asset to a working condition for its intended Jse. Projects under construction are transferred to fixed assets
caption with its cost when they are completed and are ready for the purpose for which it was acquired. Projects under
implementation appear in the statement of financial position at cost, minus the impairment invalce - ifary.

o 31-4 Investments in Affiliates

Affiliates are subsidiaries to parent company and there is no direct control ¢n its invastments in affil ates are stated at
cost, in case of the existence of impairmeant an the carrying amount of these investments, the relatec carryirg amount
of investment is reduced by this impairment loss, and charged to the statement of Prefit Or Loss for each investment.

DISCLAIMER The English version 1s a translation of the onginzl Arabic version In case of a discrepancy, the Arabic onginal wall prevail Page 20 of 27



Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Financial Statements For Six Months Enaed June 30, 2026

3

31-5

31-6

-7

31-8

31-9

DISCLAIMER The English version 1s a translation of the onginal Arabie vetsion In case of a discrepancy, the Arabie sniginal will prevait

Significant Accounting Policies {Continued)

inventory
Inventories are measured at the lower of cost o- net realizable value. Net real zable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completicn and selling expenses. The cost of

invertories is determined as follows:

- Raw Materials, Spare Parts, Supplies & Fuel: according to their actual cost titf reaching the warehouses. Cost is
ca culated using moving average method.

Work In Process: according to the actual production cost which includes direct materials, direct aber and direct
and indirect overhead according to the latest stage of production.

Finished Goods: according to the production costs based on the cost sheets, the production cost inc udes direct
materials, direct labor, direct and indirect overhead.

Trade, Notes Receivable & Debtors
Trade and notes receivable and debtors are primary stated at their fair value and subsequently rraasurad by

amort zed cost using the effective interest rate and reduced by estimated mpzirment losses from its value.

Cash & Cash Equivalents

Cash znd cash equivalents contain cash on hand bank current accounts, short-tarm deposits with banks and other
short-term highly liquid investments that are readily convertible to cash ard that are subject to an insignificant risk
of changes in value with ariginal maturities of Three months or less and ban«<s overdrafts that are repayable on

dermand and form an integral part of the company's cash management.

The staterment of cash flows is prepared according to the indirect method.

Trade, Notes Payable, Creditors & Other Credit Balances

Trade and notes payable, creditors and other credit balances are primary stated at fair value and subsequently
rmeasured by amortized cost using the effective interest rate.

Impairment Of Assets

Non-Derivative Financial Assets

Financial Instruments & Assets Arising From The Contract

- Financial assets measured at amortized cost,
Investments in debt instruments that are measured at fair value through other comprehensive income; And

The company recognizes loss provision for expected credit losses for the foliowing:

- The gssets arising from the contract,

The Company measures loss allowances at an amrount equal to the lifetime ECL except for the following, which are
measured at an amount equal to the 12-month £CL

- Debt instruments that were identified as having low credit risk at the reporting date; And

The other debt instruments and bank balances in which the credit risk (ie, tha risk of default over the expected
life of the financial instrument) has not increased significantly since the fi-st recognition.

Provisions for losses of commmercial customers and contract assets are aways measured at an amount equal to
the expected credit losses over their fife.

In determining whether the credit risk of a financial asset has increased significantly since in tial recognition and
when estimating ECL, the Company considers reasonable and suppcrtive information that is relevant and
avai able without undue cost or effort. This inc.udes both quantitative and qualitative information and analysis
based on the Group's historical experience and «nown credit assessment, including forward-lookirg information.
The company assumes that the credit risk of a financial asset has increased sigrificantly if it is more than 30 days

past due
The Company Considers A Financial Asset To Be In impaired When:
It is unlikely that the borrower will pay its credit obligations to the group in full without resorting te the company

by measures such as liquidating the guarantee (if any); or
The financial asset is more than 90 days old.
The company considers debt instruments to have low credit risk when the'r credit risk rating is ecual to the

globzlly understood definition of "investment degree”
Life expectancy credit losses are the expected credit losses that result from ell possibie failure events over the

expected life of the financial instrument.

12-rronth ECL is the portion of ECL that results from failure events that are poss ble within a 12-month period after
the reporting date (or a shorter period if the instrumant has an expected lifz of lzss than 12 months). The maximum
period considered when estimating Expected credit losses and the maxirum contractual period in which the

company is exposed to credit risk.

Page 21 of 27
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Al Ezz Ceramics & Porcelain Company {GEMMA) - (SAE]
The Interim Financial Statements For Six Months Ended June 30, 2026

31Significant Accounting Policies {Continued}

31-9 impairment Of Assets {Continued)

Measuring Expected Credit Losses

It is a probability-weighted estimate of credit losses. The present value of al cash shortfalls is measurec (that is, the
difference between the cash flows due to the entity in accordance with the contract and tha cash flews that the

company expects to receive).
Expected credit losses are disccunted at the financial asset's effective inte-est rate.

Credit Impaired Financial Assets

At ea=h reporting date, the Company assesses whether financial assels carried at amortized cost anc debt
instruments measured at FVOCH are credit-impaired. The financial asset is considered "credit impairment”,

When one or more events that have a detrimental effect on the estimated future cash flows of the firancia asset

OCCur.

Evidence That Financial Assets Are Credit Impaired Inciudes Observable Data.

- Significant financial difficulty for the lender or issuer and
Violation of the contract such as faiiure or being overdue for a period of moare than 90 days and
the restructuring of a lean or advance by the company con terms that the company will not take intc account in

one way or another; And
- The porrower is likely to enter bankruptcy or other financial recrganization; or
- The disappearance of an active stock market due to financial difficulties.

Disclosure Of The Provision For Expected Credit Losses In The Statement Of Financial Position

31-10

3-1

31-12

DISCLAIMER The Fnglish version s a translation of the ongial Aratug version In case of a discrepancy, the Aratae onigiral will prevanl

The Ings zllowance for financial assets measured at amortized cost is deducted from the total carrying amouan? of
the assels.

For securities in debt securities that are measured at fair value through other comprehensive incorme, the loss
allowance is charged to the profit or loss and is recognized in other comprehensive income.

Debt Write - Off

The gross carrying amount of & financial asset is written off when the Company has no reasonable expectations of
recovering all or part of the financial asset. For individual clients, the Comnpany has a policy of writing off the total
gross book value when the financial asset is more than two years past duz based on previous exoerience in
recovering similar assets. For corperate ciients, the Company makes an independent assessment of the t ming
and amount of write-off based on whether there is a reasonable expectation of recovery, The corrpany does not
expect any significant refund of the amount written off. However, financia: assets that have been writzen off may
stif ke subject to liability activities in

order to comply with the Company's procedures for recovering amounts d e,

Interest-Bearing Borrowings

Intarest-bearing borrewings are recognized initially at fair value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are stated at amortizec cost with any difference between cost
and redemption value being recognized in the statement of Profit Or Loss over the period of the borrowings on
an effective interest basis.

- Borrowing costs of financing fixed assets are capitalized during the constrLction or preparation pe-iod till the
asset is ready for use from the economical view.

Provicions
Provisions are recognized when the Company has a fegal or constructive obligation as a result of a pas: event and
it is crobable that a flow of economic benefits will be required to settle the obligation. If the effect s mazerial,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current
markat assessment of the time value of money and, where appropriate, the risks specific to the liability
The Provisions are reviewead on a going basis at the financial position date to reflect the current best eszimat:on.

Share Capital

Repu-chase of share capiafl:
When share capital recognized as equity is repurchased, the amount of the censideration paid, includ ng directly

attributable costs, is recognized as a deduction from equity. Repurchasec sha-es are classified as treasury shares
and are presented as a deduction from total equity.

Page 22 of 27



Al Ezz Ceramics & Porcelain Company (GEMMA]) - (SAE)
The Interim Financial Statements For Six Months Ended June 30, 2026

31

3113
31-13-1

31-13-2

31-14

Significant Accounting Policies (Continued)

Reserves

Legal Reserve:

According to the company's Articles of Association requirement at least 55 of net profit shoule be appropriated to
form legal reserve; the Company will stop appropriation once the legal reserve balance reaches 50% of the
Company's issued capital, in case reserve balance becomes less than stated percentage apprecpriation will
centinue, The legal reserve may be used for the benefit of the company based on a proposal by the Board of
Directors to be approved by the General Assembly.

General Reserve

The surplus from revaluation enrolled among the general reserve can be trensferred to retained earnings when
this surplus realized, and the total surplus is recognized due to selling ¢~ disposing of an asset, and part of this
surplus can also be recognized as a result for using the asset by the company, in this case the arrount of the
realized surplus is the difference between calculated depreciation on the net book value of this asset after
revaluation and the calculated depreciation on its original cost, knewing tnat the transfer fror the surp us amount
of revaluation to the retained earnings does not occur through statement of Profit Or Loss.

Revenues

a) Sales Revenues

3115

31-16

DISCLAIMER The Fnglish version is a translation of the orngmal Arabie version in case of a discrepancy, “he Arabne crniginal will prevait

Revenue is recognized when the Company has transferred to the customer the significant risks anc rewards of
ownarship of the goods and invoice issuance. And it is probable that the economic benefits associated with the
transaction will flow to the Company, and determine the costs related tc selling and returned goods in trusted
way with the inability of the company's management to make any letter effects on selling goods with the
possibility of trusted revenue measuring, in the case of export sales, the trarsfer of control is extended to the goods
sold in accordance with the shipping conditions.

Egyptian Accounting Standard No. {48) - Revenue From Contracts With Customers

Egyptian Accounting Standard Ne. (48} is a comprehensive framewcrk for determining the value and timing of

revenue recognition. This standard replaces the following Egyptian accounting standards {(Egyptian Accounting
Standard No. (11) Revenue and Egyptian Accounting Standard No. (8) Construction Contracts.

- Revenue is recognized when the customer is able to control the goods or servicas, and determining the timng
of the transfer of control - over a period of time or at a point in time - requires a degree of personal judgment,
- The additional costs of obtaining & contract with a customer are recognizec as an asset if the company expects
to recover those costs.
B) Credit Interest
Interest income is recognized in the statement of Profit Or Loss as it accrues using the effactive interest rate
method.
C} Export subsidy Revenues
Revenues generated from export subsidy are paid by the Ministry Of Trade (Export Support Fund) are
recognized by the company the Profit Or Loss staterment under a cash 2asis due the complexity in estimrating

the actual pay out by the Ministry.

D) Dividends
Dividends income is recognized in the statement of Profit Or Loss at the date that the Company has a right
to receive dividends from the investee companies and which is recogrized after acguisition date.

Income Tax

Income tax an the profit and {oss for the period comprises current and deferred tax. Income tax is recognized in
the statement of Profit Or Loss except 1o the extent that relates to iterns -ecognized directly n equity, in which
case it is recognized in equity.

Current tax is the expected tax payable on the taxable income for the pericd, using tax rates enacted or

substantially enacted at the preparation date of financial position.

The company recognized the deferred tax that is resulting from the temperary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The
armount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using tax rates enacted or substantially enacted at the financial positicn date.

A deferred tax asset is recognized only to the extent that it is prebable that future taxable profits will te available
against which the asset can be utilized. Deferred tax assets are reduced to the extent that it is ro longer probabie

that the related tax benefit will be realized.

Employees Benefits

The company contributes to the social insurance system of the Social Insurance Organization for the benefit of
workers in accordance with the Social Insurance Authority Law No. 79 of 1975 and its amendments. The company
charges the value of this contribution within the wages and salaries accounts, in addition tc the enc-of-service

gratuity according to the note Neo. {12).
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3117

3118

Significant Accounting Policies {Continued)

Lease Contracts

Finance Lease contracts
A leased asset is recognized in the company's assets, also recognize a liaks lity that represents the present vaiLe of

the unpaid finance lease installments in the company’s liabiiity.
Operating Lease Contracts

Leases are classified as operating ieases. Payments in respect of ope-ating 'eases are charged to statement of
Profit Or Loss as an expense leasing straight-fine basis over the lease ternm. (Net of any lease discount, incentive

and rent-free pericds}.

Financial Risk Management

The company has exposure to the following risks from its use of financial rstruments:

31-18-1

31-18-2

31-18-3

DISCLAIMER The Enghish version 1s a Uanslation of the angnal Arabic version in case of a discrepancy, the arzbic cnginal will prevail

* Credit risk

™ Liguidity risk

* Market risk

This note presents infermation about the company's expesure to each of tne above risks, the company objectives,
policies and processes for measuring and managing risks, and the company management of capital. Further
quantitative disclosures are included throughout these financial statermerts.

The Board of Directors has overall responsibility for the establishmert and oversight of the campany risk
management framework aiso the company risk management policies ae established to identify and analyze the
risks faced by the company, to set appropriate risk limits and contro s, and to monitor risks and adherence to
limits. The company aims to develop a disciplined and constructive conzrol environment in which al employees

undarstand their roles and obligations.

Credit Risk
Credit risk is the risk that one party to a financia! instrument will fail to discharge an obligation anz cause the
other party to incur financial fess. And this risk arises mainiy from trade raceivables and other debtors,

Trade Receivable & Other Debtors

The company’s exposure to credit risk is influenced mainly by the indiv dual characteristics of each customer.
The demographics of the company's customer base, including the defsclt risk has fess of an influence on credit
risk.

Most of company's revenue is represented in sales transaction with mary customers with close values for each
customer; hence, there is no concentration of credit risk on specific cLsome-s.

Cash & Cash Equivalents

Credit risk refating to cash and cash eguivalents -except cash on hand- zrd ‘inancial deposits arises from the risk
that the counterparty becomes insclvent and accordingly is unable to return the deposited furds. "o mitigate
this risk, whenever possible, the Company conducts transactions and deposits funds with financial nstitutions

with high and stable investmenrt grade.

Liquidity Risk

Liguidity risk is the risk that the company will not be able to meet its financia obligations as they fall due.

The company's approach to managing liquidity is to ensure, as far as zossible, that it will always have sufficient

ligLidity to meet its labilities when due, under both normal anc stressed conditions, withouz incurring

unacceptable losses or risking damage to the company’s reputation.
Tre company ensures that the sufficient cash on dermand to meet expecied aperational expenses for a su'table
period, including the service of financial obligations; this exclLdes the potential impact cf extreme

circumstances that cannot reasonably be predicted, such as natural disssters.

Market Risk

Market risk is the risk where there is changes in market prices, such as foreign currency exchange ratas, interest
rates and equity prices will affect the company’s income or the value ¢ ts ho dings of financial irstruments.
The ohjective of market risk management is to manage and control merket risk exposures within acceptable
parameters, while optimizing the return.

Currency Risk

The company is exposed to currency risk on transactions that are denominated in a currency athe- than the
respective functional currencies of the company, primarily the U.S. Dellar USD} and Euro.

In respect of monetary assets and liabilities denominated in foreign currercies, the company ensures that its net
exposure is kept to an acceptable level through purchase or sale of the fore'gn currencies with cur-ent prices

when that is necessary to face un-balanced short term.
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31 Ssignificant Accounting Policies (Continued)
3118 Financial Risk Management {Continued)}
31-18-3 Mearket Risk (Continued)

Interest Rate Risk

The Company is exposed to market risks as a result of changes in interest rates particularly in relation to
borrowings and credit facilities. Borrowings issued at floating rates expose the company to cash flows ivterest
rate risk. Borrowings issued at fixed rates expose the company to fair value interest rate risk,

Tre basic strategy of interest rate risk management is to balance the financial structure of the group with an
appropriate mix of fixed and floating interest rate borrowings basec on the company's perceptizn of future

inTerest rate movements.

Other Market Prices Risk

This risk arises from changes in the price of available-for-sale investments held by the company, the comrpany’s
management monitors the equity instruments in the investments' portfolio according to the narket and
okjective valuation of the financial statements related to these shares, Material investments within e portfolio
ar2 managed on an individual basis and all buy and sell decisions are approved by the Board cf Directors. The
prmary goal of the company's investrment strategy is to maximize inveszment returns and manage-mnent utilize

External Advisory in this regard.

31-18-4 Capital Management

The Boarg of Directors' policy is to maintain a strong capital base so as to maintain investors, creditors and
market confidence and o sustain fuzure development of the business, Te Board of Directors moniters the
return on capital, which the company defines as net operating income divided by total shareholders’ equity, the
Beard also monitors the level of dividends paid to shareholders. There were no changes in the company's
approach to capital management during the period. The company is not stbject to externally impesed capital

requirements.

32. Egyptian Accounting Standard No. {47} - Financial Instruments

The Egyptian Accounting Standard No. 47 sets out requirements for the recognition and measurement of financial assets,
financial liabilities and certain contracts to buy or sell non-financial iterns. This standard replaces EAS No. 25 Financial
Instrurrents: Presentation and Disclosure, EAS No, 26 Financial Instruments: Recognition and Measurement, and EAS No, 40
Financial instruments: Disclosures applicable to disclosures for the year 2021,

A- Classification & Measurement Of Financial Assets & Financial Lliabilities

The new standard requires the company to evaluate the classification of “inancial assets in its financial statements
according to the cash flow characteristics of the financial assets and the company's retevant business models for s particular

class of financial assets.
Egyetian Accounting Standard No. 47 no longer has an "available-for-sale” classification for financial assets, The new

standard contains different requirerments for financial assets in debt or equity instruments.
B- Debt Instruments Are Cclassified & Mmeasured In One Of The Ffollowing method:

Amortized cost, for which the effective interest rate method or will be applied
Fair value through other comprehensive incorme, with subsequent reclassification to the statement of profit and loss on

sale of the financial asset or Fair value through profit or loss,

C- Classification & Measurement Of Investments In Equity Instruments Other Than Those Considered & Applied To
Equity Accounting In One Of The Following Ways:

Fair value through other comprehensive income, with subsequent reclassificetion to the statement of profit and loss on

sale cf the financial asset, or fair value through profit or loss.
The company continues to initially measure financial assets at fair value plus tra~saction costs upon initial recognition, with

the exception of financial assets measured at fair value through profit and loss in accerdance with currert practices. The
classification of the majority of financial assets was not affected by the transiticn to Egyptian Accounting Standard No. 47
on January 1, 2021, Statement of reclassification made upon transition to Egyptian Accounting Standard Fo. 47 explained
above in this note, Egyptian Accounting Standard No. 47 largely maintains the same existing requirements in Egyptian
Accounting Standard No. 26 for classification and measurement of existing liabylities.

The application of Egyptian Accounting Standard No., 47 did not have & material impact on the company's accoL.nting
policies related to financial liabilities and derivative financial instruments.

D- Impairment
FEgyptian Accounting Standard No, 47 uses the expected credit loss model. Which replaces the actual loss medel in
Egyptian Accounting Standard No. 26, as there was no need to create an aliowance for doubtful debts excent in cases
where a loss actually occurred. In contrast, the expected credit loss model reguires the company to recognize ar allowance
for deubtful debts on all financial assets carried at armortized cost as well as debt Instrurmnents classified as financial assets
at Fai- value through cther comprehensive income from initial recognition regard-ess of whether a loss has ocourred

DISCLAIMER The Enghsh version 1s a translation of the onginal Arabie version In case of a discrapancy, the arabig cnginal will prevail Page 25 of 27
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33. The Impact Of Special Accounting Processing To Deal With The Effects Of Foreign Exchange Liberalization

e Curing year 2016, The Company's management adopted special accounting treatment of znnex (A} of the
Egyptian Accounting Standard no. (13) amended at 2015 “The Effects of Changes in Foreign Exchange Rates”
amended 2015, Foreign exchanges losses resulting from the translgticn of monetary liabilities outstanding at
the date of floating currencies exchange rate, and which are relatec to the acquisition of tness assets, are
recognized in the cost of fixed assets items at the date of floating currencies exchange. As well, ==e cost and
accumulated depreciation of some fixed assets categories are adjusted by using adjustments facters.
Management applied the special account.ng treatment indicated in Annex B to the Egyptian Accounting
Standerd No. (13)- 'Effect Of Changes In Foreign Exchange Rates’ amended on April 27, 2022 Tarough the
Ministerial Resolution No. (1568) For The Year 2022, which states the guidelines of implementing the special
accounting treatment related to the effects of free ficating foreign currency exchange rates. The special
accounting treatment guidelines are set out below;

1. Modifying the cost of fixed assets using the official exchange rate o1 March 21, 2022, the currency differences
resulting from the translation of the balance of foreign currency osligations on the date of free “loating the
Egyptian pound, by increasing the acquisition cost of those assets. the increase in the cost of assets s ther
depreciated over the asset's remaining li‘e.

2. Recognizing in the statement of other comprehensive income differences resulting from the translation
differences related to items of a moneta-y nature based in foreign currencies on the date of exchange free
fioating the Egyptian Pound; it is then transferred to the retained earnings.

Management applied the special accounting treatment indicated in Annex C to the Egyptian Accounting

Standard No, {13)- 'Effect Of Changes In Foreign Exchange Rates' amended on May 16, 2023 t~yrough the

M nisterial Resolution No. (1847) For The Year 2023, which stales the cuidelines of implementing the special

accounting treatment related to the effects of free floating foreign currency exchange rates. The special

accounting treatment guidelines are set out below;

1. Meodiying the cost of fixed assets using the official exchange rate on March 31,2022, the currency differences
resulting from the translation of the balance of foreign currency cbigations on the date of free “loating the
Egyptian pound, by increasing the acquisition cost of those assets, tne increase in the cost of assets is then
depreciated over the asset's remaining life.

2. Recognizing in the statement of other comprehensive income differences resulting from the translation
differences related to items of a monetary nature based in foreign carrencies on the date of excnange free
floating the Egyptian Pound; it is then transferred te the retained earnings.

» Management applied the special accounting treatment indicated n Annex D to the Egyptian Accounting
Standard No. (13)- ‘Effect Of Changes In Foreign Exchange Rates' amended on May 23, 2024 through the
Ministerial Resolution No, {1711) For The Year 2024, which states the giidetines of implementing the special
accounting treatment related to the effects of free floating foreign currency exchange rates. the efiective date
being January 1, 2024 in accordance with Paragraph No. 59. The standa-d states that when aapiying the
standard, it shaii not be permissible to adjust the comparative figures and information, inszead;

When management face difficulty in reporting foreign currency zransactions in the company's functional

currency the company must;

1. Translate monetary items in the affected foreign currency and non-monetary items measured - fair value

in foreign currency, at the initial application date using the spot exchange rate estimated at that date and;

2. Recognize any impact of the Initial application of the amendments as an adjustment to the retained earnings

through the statement of comprehensive income at the initial application date.
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34. New Editions & Amendments To Egyptian Accounting Standards
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On October 23, 2024, the Prime Minister issued Decree amending some provisions of the Egyptan Acco.unting
Standards, and the following is 2 surmnmary of the most important of those amendments:

New Amended Standards Summary Of The Most Impact On The Financial Effective Date
Significant Amendments Statements
Egypt an Accounting | On October 23, 2024, the | No decision was issued | This decisicn shall be
Standard No. {51} | Egyptian Cabkinet issued a by the Prime Minister or | impleme-ted and
“Fina~cial Statements in | decision to add Egyptian | his auzhorized | activatec by a decision
Hyper nflationary Accounting Standard No. {51) representative specifying | from the Prime Minister
Econamies” “Financal Staterments in the beginnirg and end | or his delegate.
Hyperinflationary dates of zhe financial
Economies.” period or pa-ieds during

The standard shal apply to | whichthissiandard must
the separate and consolidated | be applied.

financial staterments of any
compary or group whose
recordirg cwrency is in a
hyperinflaticnary  economy.
This standard shall also apply
to any group that has a
foreign zurrency (including a
branch, subsidiary, sister
company, joint venture, etc)
in a hyperinflationary
eccnomy.  This  standard
essentially requires adjusting
the financial statements
prepared in the currency of a

hyper:nflationary economy.,

DISCEAIMER The £nglhsh version s a translation of the oniginal Arabic version In case of a discrepancy, Lthe A-abic onginal wall prevail

35. Comparative Figures

The czmparative figures have been reclassified to align with the current per od's classification.

36. Signiticant Events During The Financial Statements.

Geopolitical Developments & Their Economic Impacts

- As of February 28, 2026 there has been a significant escalation in geopolitizzl tensions in the Guif and Middle East

regions. These events have resulted in broad economic repercussions affecting both local and regional business
envircnments. The key impacts include the following:

Exchange Rate Volatility

The local currency (Egyptian Pound) has experienced a decline against major foreign currenc s, potertially
impacting impeort costs and cutstand ng fereign currency-denominated liao lities.

Energy & Logistics Costs
These developments led to a surge in both glebal and local fuel prices, result rg in a direct increase in trarsportation
and shipping costs.

Supply Chain Disruptions
The ongeoing tensions have caused global supply chzin interruptions and delays in deliveries, wh ch may affect

operational and production schedules.

37. Subsecquent Events After The Date Of The Financial Statements

- The Maonetary Policy Committee (MPC) of the Central Bank of Egypt, in its meeting held on Thursday, © July 2026,
decided to keep the overnight deposit rate, the overnight lending rate, and the Central Bank's main cpe-ation rate
at 19.00%, 20.00%, and 12.50%, respectively. The Ccmmittiee also decided t¢ keep the discount rate at "9.50%.
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