(\) GEMMA AL Ezz Ceramics & Porcelain Co.

ceramic&porcelaintiles

25T MAY 2026

Stock Exchange in Cairo
Disclosure Department

Subject: Financial statements for the first quarter 31/3/2026

Fax: 20-48-2630077-2659075-26546287

Reference to the above mentioned subject, kindly find attached financial
statements for 31/3/2026.

Best Regards,

Al Ezz Ceramics & Porcelain Co.
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Tel. 20-4B-2656272-2656271-2656270-2656281-2654284

25 Caire Alexandria Desert Road, Remaya Sg., Caire, Egyp!

Factories : Sadat City.

www.gemma.com.eg
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Al Ezz Ceramics & Porcelain Company (GEMMA) (S.A.E)

The Interim Financial Statements for The Three Months Ended March 31, 2026
&
Limited Review Report

DISCLAIMER The English version is a translation of the original Arabic version In case of a discrepancy, the Arakic original will prevai
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LIMITED REVIEW REPORT ON THE INTERIM EINANCIAL STATEMENTS

TO: THE BOARD OF DIRECTORS OF AL EZZ CERAMICS & PORCELAIN CO. (GEMMA) - (SAE)
REPORT ON THE INTERIM FINANCIAL STATEMENT

We have performed a limited review for the accompanying The Interim financial statements AL EZZ CERAMICS
& PORCELAIN CO. (GEMMA) - (S.A.E) which comprise the financial position as of March 31, 2026 and the related
The Interim statements of profit or loss, and Comprehensive income, changes in Shareholder's Equity and cash
flows for the Three months ended and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of these Interim financial statements in

accordance with the Egyptian Accounting Standards. Our responsibility is to express a conclusion on these
Interim financial staterents based on our limited review.

SCOPE OF LIMITED REVIEW

We conducted our limited review in accordance with the Egyptian Standard on Review Engagements 2470,
‘Limited Review of The Interim. Financial Statements Performed by The Independent Auditor of The Entity. A
limited review of The Interim financial statements consists of making inquiries, primarily of persons responsible
for Financial and accounting matters in the company and applying analytical and other limited review

Egyptian Standards on Auditing and consequently does not enable us to obtain assurance that we would

become aware of all significant matters that might be identified in an audit, Accordingly, we do not express an
audit opinion on the Interim financial statements.

CONCLUSION

Based on our limited review, nothing has come to our attention that causes us to believe that the accompanying
The Interim financial statements do not present fairly in all material respects the financial position AL EZZ
CERAMICS & PORCELAIN CO. (GEMMA) - (S.A.E) as of March 31, 2026 and its financial performance and its
Interim cash flows for the Three months ended in accordance with the Egyptian Accounting Standards,

Cairo, Egypt
May 25, 2026

DUl

Sherin Noureldin

Register Of Accountants & Auditors No. {6809}

Financial Regulatory Authority No (88)

Fellow Of The Egyptian Tax Society

Member Of The Association Of Certified Fraud Examiners (USA)
Moore Egypt

DISCLAIMER: The En

glish version is a translation of the original Arabic version. In case ofa discrepancy, the Arabic original will prevail.
Limnited Review Report
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Al Ezz Ceramics & Pareelaln Compary {GEMMA) - (SAE)

The Interirn Financiaf Stoternents For The Three Months Ended At Morch 31, 2026

Interim Statement Of Financial Position

HNote No. I/3/2028 312/2025

Asgets EGP 5GP
mml

F xed Assels (Net) 1s) 930,663,184 939,096.4€67
Projects Under Construction |20} 95,564,985 76,296,323
TJotn] Nan.Curront Assats 1,028,238,)69 1,016,090,790
Cusrant Assats

Invantories 3} 1,308.69,517 1297,187,280
Hade & Hates Recaivabla {Mey (14} 532127,949 564,935,768
Deblors & Qthor Debit Balanees (Not) (5) 104,736,501 853204,454
Due From Relbied Parties Net) {271 22,213,135 22 207,455
Advance Payments To Suppl s 114,754,523 114,069,458

S LTS A FAlE Al Thies by Sl o S0l e} 792,616 790,563

rach & Cash Equivalents ) ") 174,146,007 16,076,753
Total Current Assats 2,271,462,248 2,201,37N,73t
Total Astats 3,298,700,417 321746250
Equity & Liabllitles

Equity

Issued & Pad-Up Capitgl (22} 268712565 266,712,565
Razerves (23} 62,647,464 82,647,484
Modification Sutpius OF Fixod Azaots i12-2) 22,254,508 22,943,474
Aotalned Earnings 126,707,146 201,125,582
Total Equity 478,361,883 563,413,495
tabilities

Non-Current Uabllitles

Long +» Tarm Loans [24) 184,949,383 175,49€,517
Trado & Moles Paysble [25) 86,874,010 132,344,209,
Deforred Tax Liabilitios m-y 390,910 24,456,935
Total Non-Currant Linbllitles 2,216,308 3321297,681
Currant Llabilities

Bank-Over Dralts {i7) 1,300,614 4,035,864
BanXk Cradit FacHklas & Loans Instaliment Dua Within One Yeat 24} 1,978,535,560 1,859,168.81
Trade & Notes Payable {25} 360, 7,617 281,826,522’
Creditors & Othar Credit Balances {26) 19,233,667 103,222,75)
Advance Paymants From Cuslomers 32631372 39,225,768
Due To Reloted Partles 127-2) 32,680,572 1.400,000
Pravisions {26} 22,850,628 22,850,628
Totsl Currant Liabliltias 2.548,134,431 2321,7731364
Tatal Linbllitiss 2020338,734 2,654,029,028
Total Equity & Liabllitias 3.298,704.517 3 A7A462,5281

- The accompanying notes & accounting policies form an inte

1ead in therewlth,

- Limited Raview Report "Attached".

- Date: May 25, 2026.

L%/

< 7 "Karlm Samir Abdelgalil

Managing Director

gral part of these Interim financial statements and should be

Hassan Ahmed-Nouh
peh

Chalrman’F

%

DISCLAIMER The English version Is & transtation of the or.ginal Arabic version. In case of ¢ d strepancy the Arabic orig.na’ will prevali,
Page ) of 27
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE])

_The Interim Fingnciol Statements for The Three Months Ended at March 31, 2026

Interim Statement Of Profit Or Loss

For The Three Months Ended
Note No. 31/3/2026 31/3/2025
EGP ECP
Sales {Net} {3) 668,774,902 638132,675
{Less}
Cost Of Sales (4) {549,601,383) {479.239.631}
Gross Profit 119,173,519 158,893,044
Add / (Less)
Other Qperating Income 5) 294,279 280337
Selling & Marketing Expenses (&) (56,133,196} (58 B24,896)
General & Administrative Expenses {7) {28,311519) {26,405560}
Qther Operating Expenses 8} - [31,540)
Net Operating Profit 35,023,082 73,911,385
Add / {Less)
Finance income 19-1) 1,209,762 3,625,297
Finance Costs (9-2) (145,407,224} (136,592,457}
Net Financing Costs ] (144,197,463} {112,967154)
Add
Profit From Revaluation Of Financial Investments At Fair Value {Investments Funds) 36,542 731,473
Net {Losses] For The Period Before Tax {109,137,838) (38,324,296}
Add
Deferred Tax -0 24,066,026 7,926,596
Net (Losses) For The Period After Tax {85,07,812) [30,397,700)
Basic Losses) Per Share For The Period [EGP/Share) {10} {1.59) (057}

- The accompanying notes & accounting pelicies form an integral part of these Interim financial sta

read in therewith.

tements and should be

DISCLAIMER The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic onginal will pieva)

Page 2 of 27
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE}
The Interim Financial Statements for The Three Months Ended at March 31, 2026

Interim Statement Of Comprehensive Income

For The Three Months Ended

Note No. 31/3/2026 3V3/2025
EGP EGP

Net (Losses) For The Period After Tax (85,071,812} (30,397 700)
Add/ (Less):
Other Comprehensive Income Items
Reatized Portion Of Fixed Assets Modification (Transferred To

, 19.2 648,966 1232718
Retained Earnings During The Period) (19-2) ¢ ) (232,718)
Total Other Comprehensive Income (85,720,778} {31,630,418)

- The accompanying notes & accounting policies form an integral part of these interim financial statements and should be

read in therewith.

DISCLAIMER: The English version is a translation of the onginal Arabic version. In case of a discrepancy, the Arabic onginal will prevai

Page 3 of 27
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Al Ezz Ceramics & Porcelain Company (GEMMA) - [SAE)

The Interim Financial Statements For The Three Months Ended At March 31, 2026

Interim Statement Of Cash Flows

For TheThree Months Ended
Note No. 3132026 3132025
EGP £GP

Cash Flows From Operating Activities
Net [Losses) For The Period Before Income Tax (109137 838] {38.324,296)
Adjustments For:
Depreciation Of Fixed Assets 19} 12,699,494 16,468,085
Interest & Financing Expenses {92} 95998736 97953651
Profit From Revaluation Of Financial investments At Fair Value Throug Profit Or Loss {36542} 731473)
Provisions Formed - 31540
FOREX Losses 46785941 703074
Net Profit Before Change In Current Assets & Liablities 46,309,791 82,488,221
Changesin:
Inventories {12,504 237| (144179307}
Trade & Notes Receivable 32807813 35370086
Suppliers - Advance Payments {16,885,065) {43874 031)
Debtors & Other Debit Balances (13,432,047} {9.213561)
Due From Related Parties (5680 (142100
Trade & Notes Payable 1341489 17223346
Customers - Advance Payments (6,394 396) 33278245
Due To Relatad Parties 21260572 6,793,914
Creditors & Other Credit Balances 6,525,434 666.649)

85,097,087 {16,787,948)
Paid Financing Expenses {B6,513,254) {91172,457)
Net Cash Flows {Used In) Operating Activities (1,416,167) {107,960,405)
Cash Flows From Investing Activities
{Payments) For Purchase Of Fixed Assets & Projects Under Construction (22846872} {17.988,600)
Proceeds From !nvestemnits In Fair Value 34490 288480
Net Cash Flows (Used in) Investing Activities (22,812,382) (17,700,120}
Cash Flows From Financing Activities
Proceads From Banks Credit Faciiities 82033053 151 455,966
Proceads From Bank toans - 24530125
iPayments) Of Finance Lease Contracts = [12777)
Net Cash Flows Provided From Financing Activities 82,033,053 175,973,314
Net Change In Cash & Cash Equivalents During The Period 57,804,504 50,312,789
Cash & Cash Equivalents At The Beginning Of The Period Wl 10190882 222672118
Cash & Cash Equivalents At The End Of The Period 17} 167,995,393 272,984,967

The accompanying notes & accounting pelicies form an integral part of these interim financial statements and should be

read in therewith.

DISCLAIMER: The English version is & translation of the original Arabic version. In case of a discrepancy, the Arabic orige

nal will prevail
Page 5 of 27
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Al Ezz Ceramics & Porcelain Company {GEMMA) - (SAE)
The Interim Financial Statements for The Three Months Ended at March 31, 2026

Notes To The Interim Financial Statements

1. General Information
Al Ezz Ceramics & Porcelain Company (GEMMA] - (S.AE]) - established subject to the companies Law No. 159 of 1981
and registered in the Commercial Registry of Monufia governarate office under No. 938 on January 10, 1995. The
Company's factory was established in Sadat City, Monufia.
According to the decision of the Company’s Extraordinary General Assembly Meeting held on 27121999 and the
decision of the Chairman of the General Authority for Investment and Free Zones number 3001 of year 2002 on
18/11/2002,which stipulated that the merger date according te the financial statements would be 31/12/1999A1 Ezz
Cerarnics Co. (GEMMA) {Merging company) was merged into Al Ezz Cerarnics & Porcelain Co. [CEMMA), [Merger
company}.On 18/6/2004 Al Ezz Ceramics Co. (GEMMA) was canceled from the commercial registry.
- The company is a subsidiary of Ezz Holding Company for Industry and Investment (Ezz Industrial Group} "the
parent company,” which holds a 63.89% share in the company’s capital.
- In July 2025, the ownership of the company’s shares was transferred from Ezz Holding Company for Industry and
Investment {Ezz Industrial Group), which holds a 63 89% share in the company's capital, to Engineer Ahmed Abde!
Aziz Ezz. Consequently, Al Ezz Ceramics & Porcelain (GEMMA) is no longer a subsidiary of Ezz Holding Company
for Industry and Investment {Ezz Industrial Group) and has become a related party.
- A branch was established in the Kingdom of Saudi Arabia, registered in Riyadh on November 8, 2023,
- The Company’'s nominal shares are traded in the Egyptian Exchange.
Company's Activities
Manufacture, trade, and distribute ceramics, porcelain, sanitary wares, bathtubs, water mixers, taps and its related
contracting works as well as other related services required for the preparation and transportation for the Company
and for others, The Company also engages in the importation of raw materials, machinery and equipment and spare
parts, which are required for the Company's purpose. Also importing, exporting and trade agency in relation to
company's purpose.
Company's Duration
~ 25 years from 1/1/1995 to 3112/2020 and on 11/7/2020 the Company's Extraordinary General Assermbly Meeting
decided to extend the company's term another 25 years starting from 3112/2020, as shown in commercial register
on 2/3/2021.
Approval Of Financial Statements
- These Financial statements were approved by the company's Board of Directors for issuance on May 25, 2026.
2. Basis Of Preparation Of The Financial Statements
2.1 Compliance With Accounting Standards & Laws
The Financial staterments are prepared in accordance with the Egyptian Accounting Standards and relevant Egyptian
laws and regutations.
2.2 Basis Of Measurement
The Financial statements are prepared in accordance with the historicai cost basis excluding the assets and liabilities
which is stated in fair value.
In 2016, management adopted special accounting treatment of annex (4] of the Egyptian Accounting Standard no.
{i3) amended at 2015 "The Effects of Changes in Foreign Exchange Rates” amended 2015. Foreign exchanges losses
resuiting from the translation of monetary liabilities outstanding at the date of floating currencies exchange rate, and
which are related to the acquisition of these assefs, are recognized in the cost of fixed assets items at the date of
floating currencies exchange. As well, the cost and accumulated depreciation of some fixed assets categories are
adjusted by using adjustments factors, which are stated in the mentioned annex above, according to which is
mentioned in details in Note no. (35}.
23 Functional & Presentation Currency
These Financial statements are presented in Egyptian pound (EGP), which is the Company's functional currency
2.4 Use Of Estimates & Judgments

The preparation of The Financial statements in accordance with Egyptian accounting standards reguires management
to use personal judgment and make estimates and assumptions that may affect the application of policies and the values
of assets and liabilities as well as revenues and expenses.

These estimates and assumptions related to them are based on historical experience and various other factors that the
company's management deems reasonable in fight of current circumstances and events based on which the carrying
values of assets and fiabilities are determined, and actual results may differ from these estimates.

These estimates and assumptions are reviewed on an ongoing basis and any differences in accounting estimates are
recognized in the period in which those estimates were changed, and if these differences affect the period in which the
change was made and future periods, then these differences are included in the period in which the adjustment was
made and future periods

The following are the most important items and their notes for which these estimates and personal judgment are used:

»  Estimating the fixed asset useful life

+ Impairment loss on financial asset.

« Estimating provisions and contingent liabilities.

« Recognition of deferred tax assets.

DISCLAIMER The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic original vl prevail
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Al Ezz Ceramics & Porcelain Company (GEMMA) - [SAE]

ie Interim Financial Statements for The Three Months Ended at March 31, 2026

2.

Basis Of Preparation Of The Financial Statements (Continued)

2.5 Fair Value Measurement

Fair value is the price that would be recelved to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liabifity will occur either in the principal market for the asset or liability or, in
the absence of a principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants would act in their economic best interest. A fair value
measurement of a nan-financial asset takes into account a market participant's ability to generate economic benefits by
rmaking the asset's best and best use or selling it to another participant who will use the asset in its best and best use
The Company uses valuation techniques that are considered appropriate in the circumstances and for which sufficient
information is available to measure fair value, while maximizing the use of relevant observable inputs and minimizing the
use of uncbservable inputs.

All assets and liabilities that are measured or disclosed in the financial statements at fair value are categorized into the
categories of the fair value hierarchy. This is described, as follows, based on the lowest level input that is s gnificant to the
entire measurement over the fair value measurement as a whole:

- Level one: the quoted prices (unadjusted) in an active market for identical assets or liabilities.
- Level Two: Evaluation Methods The lowaest level input that is considered significant for the entire measurement Is

directly or indirectly observable.
- Level Three: Evaluation Methods The lowest level input that is significant to the entire measurement (s unobservable

Sales [Net)
For The Three Months Ended
31/03/2026 31/03/2025
EGP ECGP
Local Sales 655,325,098 546,981,033
Export Sales 113,449,804 91,151,642
Net Sales 668,774,902 638,132,675
Cost Of Sales
For TheThree Months Ended
Note No. 31/03/2026 31/03/2025
EGP EGP
Raw Materials 270,361,863 278,171,468
Salaries & Wages 133,678,505 132,982,793
Fuel & Energy 146,982,981 120,426,898
Fixed Assets Depreciation 2-1) 1,728,833 15,443,563
Other Manufacturing Expenses 26,173,649 30,894,376
Total Manufacturing Cost 588,925,831 577,919,098
Change In Finished & Unfinished Goods During The Period {39,324,448) (98,672,467)
549,601,383 479,239,631

Total Cost Of Sales

5, Other Operating Income

For The Three Months Ended

31/03/2026 31/03/2025

EGP EGP

Rental Income 294,279 280,337
294,279 280,337

Total Other Operatinilncome

DISCLAIMER: The English version is a transiation of the original Arabic version. In case of a discrepancy, the Arabic original will prevai

Page 7 of 2
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Al Ezz Ceramics & Porcelain Company {GEMMA) - (SAE}

The Interim Financial Statements for The Three Months Ended at March 31, 2026

6. Selling & Marketing Expenses

7.

For The Three Months Ended

Note No. 3/03/2026 31/03/2025
EGP EGP
Salaries & Wages 18,459,426 18,349,696
Expenses - Saudi Arabia Branch 394,163 1,263,216
Advertising Expense 2,892,920 1,699,854
Exhibition Expense 2,927,491 10,853,414
Export Expense 9,499,199 6,045,965
Transportation Expense 3,502,641 3,586,161
Fixed Assets Depreciation {12-1]) 717,895 777.333
Transportation Expense For Ceramic 1,197,133 B,496,987
Rents 2,658,309 2,523,387
Other Expenses 3,884,019 5,228,883
Total Selling & Marketing Expenses 56,133,196 58,824,896
General & Administrative Expenses
For The Three Months Ended
Note No. 31/03/2026 31/03/2025
EGP EGP
Salaries & Wages 20,260,985 19,283,394
Depreciation OFf Fixed Assets (12-1) 252,766 247189
Consultancy Expenses 499,015 370,77
Transportation Expenses 1,906,303 1,615,938
Rents 926,320 B39,624
Taxes & Fees 86,487 190,026
Comprehensive Health Insurance 1,686,127 1,618,459
Donations 97,440 178,970
Other Expenses 2,596,076 2,061,189
Total General & Administrative Expenses 28,311,519 26,405,560

8. Other Operating Expenses

For The Three Months Ended

31/03/2026 31/03/2025

EGP EGP

Provisions Formed -- 31540
- 31,540

Total Other Qperating Expenses

DISCLAIMER, The English version is a translation of the original Arabic versien In case of a discrepancy, the Arabic original wi'l prevail

Page 8 of 27
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Al Ezz Ceramics & Porcelain Company (GEMMA]) - (SAE)

The Interim Financial Statements for The Three Months Ended at March 31, 2026

9. Net Finance Costs

For The Three Months Ended

FOREX (Losses)

(492,408,488)

x1/03/2026 31/03/2025
EGP EGP
9.1 Finance income
Interest Income 1,209,762 3,625,297
Total Finance Income 1,209,762 3,625,297
9.2 Finance Cost
tnterest & Finance Costs (95,998,736) (97.953,657)

(18.638,800)

Total Finance (Costs)

145,407,2245)

116,592,451)

Net Finance (Costs)

{144,197,463)

112,967,154)

10. Basic (Losses) Per Share For The Period {(EGP/Share)

Gl O B O O

R GG G
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For The Three Months Ended
3/3/2026 31/3/2025
Net {Losses) For The Period After Tax [EGP) {85,071 812} (30,397 700}
Average Number Of Outstanding Shares During The Period [Share) 53,342 513 53,342 513
Basic [Losses) Per Share For The Period (EGP/Share) .59} {0.57)
1. Deferred Tax
11.1 Recognized Deferred Tax Assets/Liabilities
3173/2026 311212025
Assets Liahilities Assets Lizbiities
EGP EGP EGP EGP
Fixed Assets - {123 207,508) {121,605,784)
FOREX {Losses} / Tax {Losses) 122,816,598 -- 97,148,843 -
Total Deferred Tax Asset / {Liability) 122,816,598 (123,207,508} 97,148,848 (121,605,784)
Net Deferred Tax [Liability) (390,910) [24,456,936)
[Less):
Deferred Tax Previously Recognized {24,456,936} [57,013,676)
Deferred Tax - Income 24,066,026 32,556,740
Recognized In Profit Or Loss Statement As Follows:
Deaferred Tax In Profit Or Loss Statement - [ncome 24,066 026 32,556,740
24,066,026 32,556,740
N.2Unrecognized Deferred Tax Assets
3/3/2026 31/12/2025
EGP EGCP
Impairment In Value Of Investrments 476,978 476,978
Inventory Write-Down 4,214,757 4,214,757
Expected Credit Loss [n Trade Receivables 4,926,196 4,926,196
Expected Credit Loss |n Debtors & Other Debit Balances 503,808 503,808
Expected Credit Loss In Cash & Cash Equivalents D4 914
Expected Credit Loss In Due From Related Parties 36,900 36,900
Total Unrecognized Deferred Tax Assets 10,159,553 10,159,553

Deferred tax assets have not been recognized in respect of these items for lack of reasonable assurance that future benefits

shall be realized from these deferred tax assets in the foreseeable future

DISCLAIMER: The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic original wiil prevar
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Al Ezz Ceramics & Porcelain Company (GEMMAY) - [SAE)
The Interim Financial 5tatements for The Three Manths Ended at March 31, 2026

12. Employees Benefits

The employees of the company are granted at the end of service gratuity through the insurance and savings fund of the
employees of Al Ezz Industrial Group registered on 22/02/2000 according to the conditions and determinants included in
the provision of the fund regulation, and the cormmitment and contribution of the company to the fund is represented in
a specific contribution Where the company bears and pays the savings and insurance contributions determined in full in
accordance with the conditions and percentages mentioned in the fund's regulations, on the basis of the subscription fee
that was determined using the basic monthly salary on 1/1/2000 in addition to the annual periodic increase.

The value of the contributions paid by the company during the three month Period Ended March 31, 2026, amounted to
EGP 6,076,875 which were included in the wages & salaries in the statement of Profit Or Loss (compared to EGP 3569,213
for the three month Period Ended on March 31, 2025).

=3

G S G O A oS

& E9 ==

8 e

=R =R

13. Inventories
Note No. 31/3/2026 31/12/2025
EGP EGP
Raw Matenals 188,014 660 194,402,627
Spare Parts 369,0509248 381,539,315
supphes & Fuel 80,198,981 86,109,238
Packing & Wrapping Materials 16,718,074 18,694,523
uUnfinished Goods 1,664,174 1664174
Finished Goods 672,669,531 633,345,083
Letters Of Credit For Raw Materials Purchases 107,404 164,575
Total Inventories 1,328,423,772 1,315,919,535
(Less):
Inventories Write-Down 16-2) {(1B,732,255) (18,732,255}
Net Inventories 1,309,691,517 1,297,187,280
14, Trade & Motes Receivables (Net)
Note No. 31/3/2026 3i2/2025
EGP EGP
Trade Receivables 305,581,010 308,425,152
Notes Receivables 248,443,143 278,404,820
554,022,153 586,829,972
(Less):
Expected Credit Loss In Trade & Notes Receivables (16-1) {21,894,204) {21,894,204)
Net Trade & Notes Receivables 532,127,949 564,935,768
15. Dabtors & Other Debit Balances (Net)
Note No. 31/3/2026 3112/2025
EGP EGCP
Tax Authority = Withheolding Tax 34,213,843 33,575346
Prepaid Expenses 15,060,175 5,609,995
Prepaid Taxes 17,024,852 17,024 852
Deposits With Others * 16,163,861 16,163 861
Customs Authority 3,219,409 2,523,187
Employees Lending & Custodies 20,256,439 11,494 518
Other Debit Balances 1,037,070 1,151,843
106,975,649 87,543,602
{Less):
Expected Credit Loss In Debtors & Other Debit Balances {15-1) {2.239.148) [2,239148)
Net Debtors & Other Debit Balances 104,736,501 85,204,454

- =

=]

* The balance of deposits with others includes an amount of EGP 14,017,373, representing the increase in natural gas
consumption deposits payable to Petrotrade Company tn accordance with the claims and correspondences received from
the company during 2017 and 2018. The amount was settled in monthly installments over a period of five years starting from
July 2017 and ending in June 2022. The company issued cheques in favor of the aforementioned company during 2017 and
2018 covering the total value of these instaliments.

DISCLAIMER: The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic aniginal will prevail
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The interim Einancial Statements for The Three Months Ended at March 31, 2026

16. Impairment, Expected Credit Loss & Write-Down On Assets

Nate No. 313/2026 31/12/2025
ECP EGP
16-1 Impairment & Write-Down On Assets
Impairment On The Value Of Invesimenis (21 2119900 2319900
Expected Credit Loss On Trade & Notes Receivables {14} 21894204 21894204
Expected Credit Loss On Debiors & Other Debt Balances {15) 2233)48 2239348
Expected Credit Loss On Cash & Cash Equivalents il 4081 4061
Expacted Credit Loss On Due From Related Parties {271 164,000 164,000
26,472,313 26,421,313
16-2 Inventory Write-Down {13) 18,732 255 18 732255
Total Impairment & Expected Credit Loss & Write-Down On Assets 45,153,568 45,153,568
17. Cash & Cash Equivalents
Note No. 31/3/2026 3112/2025
EGP EGP
Time Deposit 1,850,000 1.850 000
Banks - Current Accounts 125,116,728 70,727,925
Chegues Under Collection 33,525,284 32,144,680
cash On Hand 10,658,056 11,358,209
Total Cash & Cash Equivalents 1'1,150,068 116,080,814
{Less):
Expected Credit Loss On Cash 116-1 [& DB [ DGT)
171,146,007 116,076,753
[Less):
Banks Over-Draft (1,300.514) {4.035.864)
Tirme Deposits With Maturities Exceeding 3 Months (1.BS0.000) {1.850.000)
cash & Cash Equivalents According Te The Cash Flows Statament 167,995,393 110,190,889

18. Financial Investments At Fair Value Through Profit Or Loss Statement

They are represented by investment fund units that can be converted into cash within a period of less than & months:-

No. Of Units Held As Price Per Unit

/32026 3213025
of 3)/3/2026 3V/3/2026 32 i
ECP EGP EGP
Hutual Fund National Bank OF Egypt 2603 304501 707 £l 790563
2,603 792,616 790,563

DISCLAIMER: The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic oniginal will prevall
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Financial Statements For The Three Months Ended At March 31, 2026

19. Fixed Assets (Net) (Continued)

18.2 The following is the movement during the Period for modification surplus of fixed assets which is resulting from the
adoption of the special accounting treatment:

31/03/2026
EGP
Modification Surplus Of Fixed Assets At November 3, 2016 Before Income Tax 117.768,809
{Less):
Income Tax (26 497,982
Net Fixed Assets Modification At November 3, 2016 91,270,827
{Less):
Recognized Portion Of Modification Surplus OFf Fixed Assets At Decernber 31, 2025 (68,327,353
Net Modification Surplus Of Fixed Assets At December 31, 2025 22,943,474
{Less):
Recognized Portion During The Period (648,966)
Net Fixed Assets Modification At March 31, 2026 22,294,508
20. Projects Under Construction
31/3/2026 3112/2025
EGP EGP
Building 28,491785
Machines & Equipments Under Installation & Advance Paymenis * 65,906,604 75823727
Furniture & Office Equipment 1170596 1170586
Total Projects Under Construction 95,568,985 76,994,323

* The "Machinery & Equipment Under Installation" item & Advance Payments represents the value of machinery &
equipment related to the new expansion, which had not been completed as of March 31, 2026,

21. Investments In Affiliates (Net)

Impairment On
Cost Of Investment Value
Shareholding Investments f03/2026 N/fo3f2026 2025
% EGP EGP EGP ECP
Egyptian Company For Security & Cleaning Senvices 4gFx 119,500 HIER ]
International Company For Real Estate Investment & Tourism [+ 2.000,000 {2.000,000)

Total Investments tn Affillates -

22. Share Capital
22-1 Authorized Capital
The company’s authorized capital was determined with the amount of EGP 1.8 billion.

22-2 Issued & Paid Capital
The Company's issued and paid-up capital amounted to EGP 266712565 distributed over 53342513 shares of EGP 5 per

share and fully paid.

23-Reserves

31/03/2026 2N12/2025

EGP EGP

Legal Reserve 44,521,897 44,521,897
General Reserve * 18,125,567 18,125,567
Total Reserve 62,647,464 62,647,464

* The general reserve represents in what was set aside from revaluation surplus of net assets of merger company and
merging company on merger date (3112/1999).

DISCLAIMER The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic original will prevail
Page '3 of 27



LT oy abeyd
‘Neaasd ()is jeulDlO Digely ayy ‘Aouedaldsip e JO 9SED Ul UDISISA 2igesy [eulBuo 3Y1 Jo UONEISUEDN B 5) UOISIaA LS Bul ayl ‘H3mWIv1ISIa

8£999'7807 = 159652 158'691'658°, STOZ/TAL W Saliaeg upal) yueg g sueoq e
- yhi'sey'eeLe EBE'EY6"8L 196'SES'BLE'L SZOZEAL ¥ Saypaed UpaI) yueg § sueoq (o)
EL6'90T'EELL T85'SLY'LER1 - 105'5LY'LER't s3yiae4 UPAID Syueq [2Io]
“39)6BENS oU 1 Auanina uBiaio) Uy
: L 067 U3 eAINE3 10 Loy ) PHLNOLE JI[ Y|
SITibl L 666LTLTRL - BE6LYLIRL il R R Awanny ubaiog Sangae] 1paIn syueg

an0gy 5517 aberary PUE (218123103 58 SIUBLIRIOP UG'1I3],03 JOUONBISPISU0D
) piaueienB LI W ¢ IS S T ¥Paid auy)

) BRI}
BrLI0E551 SIS = SESUZLYSI mﬁqﬁ_“_ao Wmma..q SE 5130080 2.8 U0 15w pasiuesenB uoi Y [E367 5372984 1531 Syveg
07 43 Bupnu uDW D0FL g3 5 M 1PaD &y
R YpeTy uea g
SLE's5Y 108 9L'600'5TE £BE'646'78 6L£0%015 SUROY |E10L
09 TLE B0 o 2Ll 0BLTESTR 095'6T8'R Fauanng jeso uj sueoq jeo)
ol
e o — " 0507/90/0F U0 S uawyey 001 03 5 tecy [£10] L2 uz0) 2y Bunp U0 faaun) 2301 Ue0 £ anbueg
Jop1i0) 158 &) PUB STOZ IS U0 S BUPEISLY LU PAES BB N SIDJED DU [EIURY'| PUE SOJE]
A0QY 5| I5eiane 10} SIuawEsU EnukE-was enba L Jo awos Buidaay pue atou Aossiwiolg e A paduesnt
SEZ'L80'76 briphv )14 091570 RO Aauanng ubiaiog uj sueoq jeo)
Kowramy ubiai0) L1 uajeanbasy 1o
SYILoW 9 0R0Z/30/0F 40 5 uswEI UOIIA £ (IS 51 UE0| [E30] L3} Leoj ay) Butinp 1enuos gy ubranoy - G50 -Ueo 51 antueg
H05+ 152} ) PUB S707/ZL1E U0 AL ESY Y1 U1 PAEIS 31 I SIBIEIPU! [BIOUBL PUE SONES
LTS fIlesELD S[I5ETS BRI aberane gy Jor Slaww el (entve- s enba L o swos Bukdaay pue aou Aossiwold e Aq paajueenn,
VO
%500 83 L202/50/5 uo Waw By 0E5'9 HN3 $111E0| (10 118) LBo) 3y} Bunnp Penug) fouaun) uBiai04- B3 ST AND
HiSY WAL %y Shid 58] 241 PUB §707ALA0R U0 Juawiersuy U PAEE HB YIYM SIOENPU! [BOUBYY PUE SO0E)
874939751 B RITR 7 BISEY 73417 YLOW ISy dang sy SuawEsL Enuue-russ enba g jo awos Buidaay pue 310w Aossiwolg e A pastuesenty
a3 o3 o] &3 % SeoT
el el uoRiod widy- buoy uoIuog Wiy Yous
STOLTNL o 2uried SIOL/EAL W aaueyey EGTRTE suua| Juawieq ssajueleny
[enutty abesany

sanijioed syueg g sueoq ‘v

920Z ‘IS YDIDW 1Y PBPUT SUIUOW 33141 8y 104 SIUBWIAIDIS (DIDUOULS WLIBIUf BY1
(3vs) - (vWW3D) Auedwio) urejadlod g solwess) z23 v
i HE & B R O D G B S B T G O & B B O O B




—y

O B R G O Gl

= BE &= BN B3

I

==

Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)

The interim Financial Statements For The Three Months Ended At March 31, 2026

25, Trade & Notes Payable

Balance At 31/3/2026 Balance At 31/12/2025

Due Within One Year Long- Term Total Total

EGP EGP EGP EGP
Trade Payable 204,305,018 204,305,018 230,282,098
Notes Payable 156,406,599 86,874,010 243,280,609 183 BBB 633
Total Trade & Notes Payable 360,M,617 86,874,010 447,585,627 414,170,731

26. Creditors & Other Credit Balances

31/3/2026 3112/2025
EGP EGP
Tax Authority (Taxes Other Than Income Tax) 17,994,381 24,050,946
Social Insurance Authority 6,994,439 6,068,430
Accrued Expenses 79,593,292 65,876,270
Accrued Interests 9,986,827 501,345
Deposits From Others 1,453,925 3227426
Shareholders' Dividend 67,554 67,554
Cther Credit Balances 3,143,249 3,430,780
Total Creditors & Other Credit Balances 119,233,667 103,222,751

DISCLAIMER: The English version 1s a translation of the onginal Arabic version In case of a discrepancy, tha frabic original will prevar
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Al Ezz Ceramics & Porcelain Company {GEMMA]) - [SAE}
The Interirn Financial Statements For The Three Months Ended At March 31, 2026

28. Provisions

31/3/2026 3hz2/2025
EGP EGP
Employees Legal Provisions 750,000 750,000
Claims Provision 22,100,628 22,100,628
Total Provisions 22,850,628 22,850,628

A Provision has been created for claims to meet the obligation that may arise from the company’s dealings with third
parties.

29, Tax Status
A- Corporate Tax

The Company's factory has established in Sadat City (one of the new urban communities) and according to law MNo
59 0f 1979 related to new urban communities development, the Company enjoyed a tax exermnption of 10 years starting
from the first fiscal year following the date of starting its production on January 1, 1997 and ended December 31, 2006.

- Years From 2007 Till 2012
Tax inspection was made and there are no claims regarding these years

- Years From 2020 Till 2022
The tax audit has been completed and the original tax amount has been paid.

Years From 2023 Till 2024
The Company submitted tax return on the legal due date and the Tax Authority has not performed tax inspection to
date,

Year 2025:
The deadline for submitting the corporate income tax return has been extended until 29 June 202G, pursuant to

Article 185 of Income Tax Law No. 91 of 2005.

Sales Tax / Value Added Tax (VAT)

Since Inception Till 2022

The tax audit was completed and payment was made, except for 1,200,000 Egyptian pounds, wiich pertains to the
additional tax for the year 2020.

Years From 2023 Till 2025
The Company submits its tax returns on its due dates and altl due taxes were paid according to the tax returns,

Salaries & Wages / Payroll Tax

Since Inception Till 2020
The tax examination has been completed by the Tax Authority, and there are no claims regarding these years to date.

- Year 2021
The tax inspection of the company has been completed, the cbjection has been made, A settlement has been
reached with the tax authority for large taxpayers, the company’s credit balance has been established, and a decision
from the appeals committee regarding the settlement is pending.

Year 2022

The tax audit was completed and the original tax amount was paid, excluding the late payment penalty
Year 2023/2025

The company deducted and remitted the tax on the legal dates.

The company is committed to submitting quarterly return forms to the tax authority within the legal dates.
The company is committed to submitting the annual settlement at the end of the year on the legal dates

Stamp Tax

Since Inception Till 2020

Tax examination for these years was made by the tax authority for the period from the beginning of the activity il
2020 and there are no claims regarding these years.

Years 2021 /2022

The tax inspection was completed and the ariginal tax was paid.

Year 2023/2025

The Company submit the tax on the legal due date.

Real Estate Tax

The tax assessment has been determined and the payment was made until year 2021 and the company appealed
against this assessment, the dispute is currently under consideration in front of the competent authorities.

The tax assessment has been determined and paid for year 2022 and the company appealed,

Years 2022-2026: The Ministry of Finance bears the entire value of the tax on built properties stipulated in the
provisions of Law No. 196 of 2008 for the industrial sectors specified in accordance with Prime Minister’s Decision No.
61 of 2022 & Prime Minister's Decision No. (3) of 2024

DISCLAIMER: The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic original will prevasl
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Financial Statements For The Three Months Ended At March 31, 2026

30.
301

30-2

30-3

Financial Instruments & The Related Risk Management

Financial Instruments

The Cempany's financial instruments are represented in cash and cash equivalents, trade and notes receivable
debtors, trade and notes payable, creditors, loans, banks credit facilities, finance lease liabilities. The book value of
these financial instruments does not materiaily differ from its fair value at the financial position date,

Interest Rate Risk

The interest rate risk is represented by the change in interest rates on the company’'s debts, which are represented
in loan balances {before deducting the cost of borrowing), credit facilities which amounted to EGP 2,034,666,348 on
December 31, 2025 { EGP 1,630,457,785 as of December 31, 2024), Interests and related financing expenses related
to these balances are amounted to EGP 396,753,346 during the year Ended( EGP 288,806,330 During the
comparative year),of which EGP Zero was capitalized as part of Projects under construction during this year and |
EGP 565,407 During the comparative year) .Interest income amounted to EGP 9,885,091 during this year and{EGP
16,317,310 During the comparative year).

To reduce these risks, the company's management is working to obtain the best conditions available in the banking
market for the balances of credit facilities and long-term loans, and it periodically reviews the prevailing interest
rates in the banking market, which limits the interest rate risk.

Credit Risk
The book value of the financiai assets represents the max limit for exposure to credit risk. The max limit for exposure
to credit risk at the Financial position as follows:

Note No. 31/3/2026 nai0es

EGP EGP

Trade & Notes Receivables N4 554,022 153 586,823,972
Debtors & Other Debit Balances 15) 37457370 28,810,222
Due From Related Parties 2741} 22,377135 22207 455
Banks- Current Accounts, Deposits & Checks Under Collection {17).018} 161,284 628 105 513168
775,141,286 743,360,817

30-4 Liquidity Risk

This note provide contractual terms for long-term financial liabilities at the Financial Position date

Expected Cash Out
Note No. Flows One Yoar Or Less 1-2 Years 3-5Years
EGP EGP EGP EGP
March 31,2026
Loans, Bank Credit Facilities & Bank-Over Drafts (17424} 2,164.785,958 1979,836.575 122,037.299 E2.912 034
Creditors & Other Credit Balance 126) 572340 §7.213.40
Trade & Notes Payable [25) 447,585,627 360.7M 6817 2687400
Due To Related Parties 27-2) 32,660,572 32660572
Total 2,702,245,568 2,430,422175 208911309 62,912,084
December 31,2025
Loans, Bank Cred:t Facilities & Bank-Over Drafts {¥7.424) 2,038,702.212 1.863.205.695 Ne.z238975 Sa 25T e
Creditors & Other Credit Balance [26} 37758065 37758 065
Trade & Notes Payable {25) &¥4 170731 281826522 132344209
Due To Related Parties 27-2) 0,400,000 11,400,000
Tatal 2,502,031,008 2,194,190,282 251,583,184 56,257542

DISCLAIMER: The English version s a transiation of the original Arabic version. In case of a discrepancy, the Arabic original will prevail
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Financial Statements For The Three Months Ended At March 31, 2026

30. Financial Instruments & The Related Risk Management (Continued)
30-5 Foreign Currency Risk

The foreign currency risk represents the risk of fluctuation in exchange rates which may affects the Company's cash
inflows and cutflows in foreign currency as well as the translation of its monetary foreign currency assets and
liabilities. At the financial position date, the Company has monetary foreign currency assets and liabilities equivalent

to EGP 147,450,741 and EGP 580,316,510 respectively

The Company's net exposures in foreign currencies at the financial position date are as follows:

Fareign Currencies Surplus/{Deficit)

usD {131,071,016)
EUR {303,088,104)
SAR 274833
AED 18518

As shown in Note No. (33-1}) “Foreign currency translation”, the balances of monetary assets and liabilities
denominated in foreign currencies shown above were translated using the prevailing exchange rate by the banks

that the company deals with at the financial position date.

The following are the exchange rates used at the financial position date:

31/03/2026 31/12/2025
usD 54,630 477750
EUR 62,874 56,11
SAR 14,563 12,732
AED 14,874 13000

31. Reclassification of Comparative Figures

Comparative figures have been reclassified to conform with the presentation of the interim financial statements as
of March 31, 2026. The following sets out the impact of such reclassification on the interim financial statements as of

March 31, 2025.
A- Effect Of Reclassification On The Interim Statement Of Profit Or Loss.

3fo3/2025
Before Reclassification
Reclassification Impact
EGP EGP
i 4 356770 [731473)
Proft From Revalugtion QF Financial Investments At Fair Value ('nvestments Funds) 721473

B- Effect Of Reclassification On The Interim Statement Of Cash Flows

31/03/2025

Before
Reclassification

EGP
Cash & Cash Equivalents At The Beginning Of The Period 236,363,781
Profit From Revaluation Of Financial investments At Fair
Value Throug Profit Or Loss
Receipts From Sale Of Financial Investments At Faw Value
{Investments Funds}
Cash & Cash Equivalents At The End Of The Penod 287,119,563

32. Significant Accounting Policies

Reclassification
Impact

EGP

{12,691,603)
(731.473)

288,480

14,134 596

1/¢3/2025
After
Reclassification

EGP

1825237
73473

31/03/2025

After
Reclassification

EGP

222672178

{731,473

288 .4BC

272,984 967

The following accounting policies have been applied consistently by the company during the financial Years

presented in these financial statements.

32-1 Foreign Currency Translation

The company’s functional currency is EGP. Transactions in foreign currencies are translated into the respective
functional currencies at the exchange rates at the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies are retranslated at financial position date to the functional currencies at the exchange rate at
that date from the banks that deal with the company. Non-monetary items that are measured in terms of historical
cost in foreign currencies are translated using the exchange rates at that date of the transaction. Foreign currency
differences arising on during the period retranslation at the financial position date are recognized in the statement

of Profit Or Loss.

DISCLAIMER: The English version is a translation of the onginal Arabic version. In case of a discrepancy, the Arabic originat will prevat!
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Al Ezz Ceramics & Porcelain Company (GEMMA} - [SAE)
The Interim Financial Statements For The Three Months Ended At March 31, 2026

22, Significant Accounting Policies (Continued)

32-2 Fixed Assets & Its Depreciation

Fixed assets are stated at historical cost less accumulated depreciation and accumulated impairment loss.
Depreciation - except decoration production line - is charged to the statement of Profit Or Loss on straight-line
method over the estimated useful lives of assets.

Leased fixed assets [The assets that ownership of the assets will be transferred to the lessee by the end of the lease contract}
are recognized at cost in the beginning of lease contract, after that date contract the value of the leased fixed assets is
determined at cost less the accumulated depreciation and the accumulated impairment loss and adjusted by any
adjustrments to the lease liability, the leased fixed assets is depreciated using straight line method over the estimated useful
life of assets which are mentioned below,

During year 2016, the special accounting treatment related to dealing with the impact of floating foreign currencies
was adopted, foreign exchanges differences resulting from the translation of monetary liabilities balance outstanding
at the date of floating currencies exchange rate {November 3, 2016) are recognized in the cost of fixed assets at the
date of floating currencies exchange, and which are related to the acquisition of these assets, and to be depreciated
over its remaining useful life. The modified cost model was adopted which the cost and accumulated depreciation
for some categories of fixed assets (Machinery and equipment, Vehicles, Furniture and office equiprment, Tools and
supplies) are modified using modification factors stated in annex {A) of EAS No. {i3). the increase of net fixed assets
which are qualified to modification, were recognized in other comprehensive income items and was presented as a
item in equity under the name of "modification surplus of fixed assets”.

The realized portion of modification surplus of fixed assets is transferred to retained earnings in case of disposal or
abandonment of the asset which qualified for modification or usage (depreciation difference resulting from the
adoption of the special accounting treatment).

The estimated useful life for each item is as follows:
Estimated Useful Life

{Year)
Assets Type
- Buildings & Constructions 50
Machinery & Equipment:
- Ovens - Furnace 20
- Automated Heat Control Ovens According To Actual Use
- Other Machinery & Equipment 4-20
- Vehicles 5-10
- Leased Vehicles Lease Contract Or Estimated Useful Life Whichever The
Less
- Toals & Supplies 4
- Furniture & Office Equipment 8

- Decoration Production Line

According To Actual Use

Lease Contract Or Estimated Useful Life Whichever The
Less

- Improvement On Leased Building

Gains or losses on disposal of an item of fixed assets are recognized in The statement of Profit Or Loss.

- According to Board of Directors’ Minutes No, (194), the Board resolved to amend the useful lives of fixed assets

32-3

{machinery and equipment) in accordance with the decision of the technical cornmittee responsible for assessing the
useful lives of machinery and equipment, effective from 01/01/2026. The useful lives of machinery and equipment were
amended as follows:

Machinery & Equipment:

- Qvens - Furnace 25

- Automated Heat Control Ovens According To Actual Use

- Other Machinery & Equipment 4-25

Projects Under Construction

Projects under construction are recognized initially at cost. Cost includes all expenditures directly attributatle to bring
the asset to a working condition for its intended use. Projects under construction are transferred to fixed assets
caption with its cost when they are completed and are ready for the purpose for which it was acquired. Projects under
implementation appear in the statement of financial position at cost, minus the impairment in value - ifany

32-4 Investments In Affiliates

Affiliates are subsidiaries to parent company and there is no direct control on its investments in affiliates are stated at
cost, in case of the existence of impairment on the carrying amount of these investments, the related carrying amount
of investment is reduced by this impairment loss, and charged to the statement of Profit Or Loss for each investment

DISCLAIMER: The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabtic original will prevar
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Financial Statements For The Three Months Ended At March 31, 2026

32 Significant Accounting Policies (Continued)

32-5 Inventory
Inventories are measured at the lower of cost or net realizable value. Net realizable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and seliing expenses. The cost of
inventories is determined as follows:

- Raw Materials, Spare Parts, Supplies & Fuel: according to their actual cost till reaching the warehouses. Cost is
calculated using moving average method.

- Work In Process: according to the actual production cost which includes direct materials, direct labor and direct
and indirect overhead according to the latest stage of production,

- Finished Goods: according to the production costs based on the cost sheets, the production cost includes direct
materials, direct labor, direct and indirect overhead.

32-6 Trade, Notes Receivable & Debtors
Trade and notes receivable and debtors are primary stated at their fair value and subsequently measured by
amortized cost using the effective interest rate and reduced by estimated impairment losses from its value

32-7 Cash & Cash Equivalents
Cash and cash equivalents contain cash on hand, bank current accounts, short-term deposits with banks and other
short-term highly liguid investments that are readily convertible to cash and that are subject to an insigruficant risk
of changes in value with original maturities of Three months or less and banks overdrafts that are repayabie on
demand and form an integral part of the company's cash management.

The statement of cash flows is prepared according to the indirect method.

32-B Trade, Notes Payable, Creditors & Other Credit Balances

Trade and notes payable, creditors and other credit balances are primary stated at fair value and subsequently
measured by amortized cost using the effective interest rate.

32-9 Impairment Of Assets
Non-Derivative Financial Assets

Financial Instruments & Assets Arising From The Contract

- The company recognizes loss provision for expected credit losses for the following:

- Financial assets measured at amortized cost;

- Investments in debt instruments that are measured at fair value through other comprehensive income; And

- The assets arising from the contract,

The Company measures loss allowances at an amount equal to the lifetime ECL, except for the following, which are

measured at an amount equatl to the 12-month ECL:

- Debt instruments that were identified as having low credit risk at the reporting date, And
The other debt instruments and bank balances in which the credit risk {i.e., the risk of default over the expected
life of the financial instrument) has not increased significantly since the first recognition.

- Provisions for losses of commmercial customers and contract assels are always measured at an amount equal to
the expected credit losses over their life.

- |In determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECL, the Company considers reasonable and supportive information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis
based on the Group's historical experience and known credit assessment, including forward-looking information.

- The company assumes that the credit risk of a financial asset has increased significantly if it is more than 30 days
past due

The Company Considers A Financial Asset To Be In Impaired When:

- Itis unlikely that the borrower will pay its credit obligations to the group in full, without resorting to the company
by measures such as liquidating the guarantee (if any); or

- The financial asset is more than 90 days old.

- The company considers debt instruments to have low credit risk when their credit risk rating 1s equai to the
globally understood definition of “investment degree”

- Life expectancy credit losses are the expected credit losses that result from all possible failure events over the
expected life of the financial instrument.

- 12-month ECL is the portion of ECL that results from failure events that are possible within a 12-month period after
the reporting date (or a shorter period if the instrument has an expected life of less than 12 months). The maximum
period considered when estimating Expected credit losses and the maximum contractual period in which the
company is exposed to credit risk.

Measuring Expected Credit Losses
It is a probability-weighted estimate of credit losses, The present value of all cash shortfalls is measured (that is, the
difference between the cash flows due to the entity in accordance with the contract and the cash flows that the

company expects to receive).
Expected credit losses are discounted at the financial asset's effective interest rate.

Credit Impaired Financial Assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt
instruments measured at FVOCI are credit-impaired. The financial asset is considered "credit impairment”,

When one or more events that have a detrimental effect on the estimated future cash flows of the financial asset
occur.

DISCLAIMER: The English version is a translation of the original Arabic version, In case of a discrepancy, the Arabic original wi'l prevail
Page 2! of 27
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The Interim Financial Statements For The Three Months Ended At March 31, 2026

32 Significant Accounting Policies (Continued)

32-9

Impairment Of Assets

Evidence That Financial Assets Are Credit Impaired Includes Observable Data.

- Significant financial difficulty for the lender or issuer and

- Violation of the contract such as failure or being overdue for a period of more than 90 days and

. the restructuring of a lean or advance by the company on terms that the company will not take into account in
one way or ancther; And

- The borrower is likely to enter bankruptcy or other financial regrganization; or

- The disappearance of an active stock market due to financial difficulties.

Disclosure Of The Provision For Expected Credit Losses In The Statement Of Financial Position

The loss allowance for financial assets measured at amortized cost is deducted from the total carrying amount of
the assets.

For securities in debt securities that are measured at fair value through other comprehensive income, the loss
allowance is charged to the profit or loss and is recognized in other comprehensive income.

Debt Write - Off

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering all or part of the financial asset. For individual clients, the Company has a policy of writing off the total
gross book value when the financial asset is more than two years past due based on previous experience in
recovering similar assets. For corporate clients, the Company makes an independent assessrment of the timing
and amount of write-off based on whether there is a reasonable expectation of recovery. The company does not
expect any significant refund of the amount written off. However, financial assets that have been writien off may
still be subject to ilability activities in

order to comply with the Company's procedures for recovering amounts due.

32-10 Interest-Bearing Borrowings

32-1

3212

3233

Interest-bearing borrowings are recognized initially at fair value tess attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are stated at amortized cost with any difference between cost
and redemption value being recognized in the statement of Profit Or Loss over the period of the borrowings on

an effective interest basis.

- Borrowing costs of financing fixed assets are capitalized during the construction or preparation period till the
asset is ready for use from the economical view,

Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of a past event and
it is probable that a flow of economic benefits will be required to settle the obligation. If the effect is material,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current
rmarket assessment of the time value of money and, where appropriate, the risks specific to the liability.

The Provisions are reviewed on a going basis at the financial position date to reflect the current best estimation.

Share Capital

Repurchase of share capital:

When share capital recognized as equity is repurchased, the amount of the consideration paid, including directly
attributable costs, is recagnized as a deduction from equity. Repurchased shares are classified as treasury shares
and are presented as a deduction from total equity.

Reserves

32-13-1 Legal Reserve:

32-13-2

According to the company's Articles of Association requirement at least 5% of net profit should be appropriated to
form legal reserve; the Company will stop appropriation once the legal reserve balance reaches 50% of the
Company's issued capital; in case reserve balance becomes less than stated percentage, appropriation wiil
continue. The legal reserve may be used for the benefit of the company based on a proposai by the Board of
Directors to be approved by the General Assembly.

General Reserve

The surplus from revaluation enrolled among the general reserve can be transferred to retained earnings wnen
this surplus realized, and the total surplus is recognized due to selling or disposing of an asset, and part of this
surplus can also be recognized as a result for using the asset by the company, in this case the amount of the
realized surplus is the difference between calculated depreciation on the net book value of this asset after
revaluation and the calculated depreciation on its original cost, knowing that the transfer from the surp/us amount
of revaluation to the retained earnings does not occur through statement of Profit Or Loss.

32-14 Revenues

a) Sales Revenues

Revenue is recognized when the Company has transferred to the customer the significant risks and rewards of
ownership of the goods and invoice issuance. And it is probable that the economic benefits associated with the
transaction will flow to the Company, and determine the costs related to selling and returned goods n trusted
way with the inability of the company’s management to make any letter effects on seiling goods with the
possibility of trusted revenue measuring, In the case of export sales, the transfer of control is extended to the goods
sold in accordance with the shipping conditions.

DISCLAIMER: The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic original wiil preval
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The Interim Financial Statements For The Three Months Ended At March 31, 2026

32
3214

32-15

3216

32417

Significant Accounting Policies (Continued)

Revenues [Continued)

Egyptian Accounting Standard No. {48} - Revenue From Contracts With Customers

Egyptian Accounting Standard No. (4B} is a comprehensive framewaork for determining the value and timing of
revenue recognition. This standard replaces the following Egyptian accounting standards {Egyptian Accounting
Standard No. (11} Revenue and Egyptian Accounting Standard No. (8) Construction Contracts.

Revenue is recognized when the customer is able to control the goods or services, and determining the timing
of the transfer of control - over a period of time or at a peint in time - requires a degree of personal judgment.

- The additional costs of obtaining a contract with a custamer are recognized as an asset if the company expects
to recover those costs.

B) Credit Interest
Interest income is recognized in the statement of Profit Or Loss as it accrues using the effective interest rate

method.

C} Export subsidy Revenues
Revenues generated from export subsidy are paid by the Ministry Of Trade {Export Support Fund] are
recognized by the company the Profit Or Loss statement under a cash basis due the complexity in estimating
the actual pay out by the Ministry.

D) Dividends
Dividends incormne is recognized in the statement of Profit Or Loss at the date that the Company has a night
to receive dividends from the investee companies and which is recognized after acquisition date

Income Tax

Income tax on the profit and loss for the period comprises current and deferred tax. Income tax is recognized in
the staterent of Profit Or Loss except to the extent that relates to items recognized directly in equity, in which
case it is recognized in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or
substantially enacted at the preparation date of financial position.

The company recognized the deferred tax that is resulting from the temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The
amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using tax rates enacted or substantially enacted at the financial position date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilized. Deferred tax assets are reduced to the extent that it is no longer probable
that the related tax benefit wiil be realized.

Employees Benefits

The company contributes to the social insurance system of the Social Insurance Organization for the benefit of
workers in accordance with the Social Insurance Authority Law No. 79 of 1975 and its amendments. The company
charges the value of this contribution within the wages and salaries accounts, in addition to the end-of-service
gratuity according to the note No. (12).

Lease Contracts

Finance Lease contracts

A leased asset is recognized in the company’s assets, also recognize a liability that represents the present value of
the unpaid finance lease installments in the company's liability.

Operating Lease Contracts

teases are classified as operating leases. Payments in respect of operating leases are charged to staternent of
Profit Or Loss as an expense leasing straight-line basis over the lease term. {Net of any lease discount, incentive
and rent-free periods}.

32-18 Financial Risk Management

The company has exposure to the following risks from its use of financial instruments:

* Creditrisk

* Liguidity risk

* Market risk

This note presents information about the company's exposure to each of the above risks, the company objectives,
policies and processes for measuring and managing risks, and the company management of capital. Further
quantitative disclosures are included throughout these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the company risk
management framework also the company risk management policies are established to identify and analyze the
risks faced by the company, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. The company aims to develop a disciplined and censtructive control environment in which all employees
understand their roles and obligations

DISCLAIMER The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic onginal wil preval
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32
32-18

Significant Accounting Policies (Continued)

Financial Risk Management (Continued)

32-18-1 Credit Risk

32-18-2

32-18-3

32-18-4

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur financial loss. And this risk arises mainly from trade receivables and other debtors

Trade Receivable & Other Debtors

The company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer
The demographics of the company's customer base, including the default risk has less of an influence on credit
risk.

Most of company's revenue is represented in sales transaction with many customers with close values for each
customer; hence, there is no concentration of credit risk on specific customers.

Cash & Cash Equivalents

Credit risk relating to cash and cash equivalents -except cash on hand- and financia!l deposits arises from the
risk that the counterparty becomes insolvent and accordingly is unable to return the deposited funds. To
mitigate this risk, whenever possible, the Company conducts transactions and deposits funds with financial
institutions with high and stable investment grade.

Liquidity Risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due

The company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the company’s reputation.

The company ensures that the sufficient cash on demand to meet expected operational expenses for a suitable

period, including the service of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasenably be predicted, such as natural disasters.

Market Risk

Market risk is the risk where there is changes in market prices, such as foreign currency exchange rates, interest
rates and equity prices will affect the company's income or the value of its holdings of financial instruments

The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the returmn.

Currency Risk

The company is exposed to currency risk on transactions that are denominated in a currency other than the
respective functional currencies of the company, primarily the U.S. Dollar (USD) and Euro

In respect of monetary assets and liabilities denominated in foreign currencies, the company ensures that its
net exposure is kept to an acceptable level through purchase or sale of the foreign currencies with current prices
when that is necessary to face un-balanced short term.

Interest Rate Risk

The Company is exposed to market risks as a result of changes in interest rates particularly in relation to
borrowings and credit facilities. Borrowings issued at floating rates expose the company to cash flows interest
rate risk. Borrowings issued at fixed rates expose the company to fair value interest rate risk.

The basic strategy of interest rate risk management is to balance the financial structure of the group with an
appropriate mix of fixed and floating interest rate borrowings based on the company’s perception of future
interest rate movements.

Other Market Prices Risk

This risk arises from changes in the price of available-for-sale investments held by the company, the company's
management monitors the equity instruments in the investments’ portfolio according to the market and
objective valuation of the financial statements related to these shares. Material investments within the portfelio
are managed on an individual basis and all buy and sell decisions are approved by the Board of Directors. The
primary goal of the company's investment strategy is to maximize investment returns and management utilize
External Advisory in this regard.

Capital Management

The Board of Directors' policy is to maintain a strong capital base so as to maintain investors, creditors and
market confidence and to sustain future development of the business. The Board of Directors momiters the
return on capital, which the company defines as net operating income divided by total sharehoiders' equity, the
Board also monitors the level of dividends paid to shareholders. There were no changes In the company's
approach to capital management during the period. The company is not subject to externally imposed capital
requirements.

DISCLAIMER: The English version is a translation of the original Arabic version In case of a discrepancy. the Aratic onginal will prevai
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Al Ezz Ceramics & Porcelain Company (GEMMA) - (SAE)
The Interim Financial Statements For The Three Months Ended At March 31, 2026

33. Egyptian Accounting Standard No. {47} - Financial Instruments

The Egyptian Accounting Standard No. 47 sets out requirements for the recognition and rmeasurement of financial assets,
financial liabilities and certain contracts to buy or sell nen-financial items. This standard replaces EAS No. 25 Financial
Instruments: Presentation and Disclosure, EAS No. 26 Financial Instruments: Recognition and Measurement, and EAS No. 40
Financial Instrurnents: Disclosures applicable to disclosures for the year 202.

A- Classification & Measurement Of Financial Aassets & Ffinancial Lliabilities

The mew standard requires the company to evaluate the classification of financial assets in its financial staternents
according to the cash flow characteristics of the financial assets and the company's refevant business models for a particular
class of financial assets.

Egyptian Accounting Standard No. 47 no longer has an "available-for-sale” classification for financial assets. The new
standard contains different requirements for financial assets in debt or equity instruments.

B- Debt Instruments Are Celassified & Mmeasured In One Of The Ffollowing method:

Amortized cost, for which the effective interest rate method or will be applied
Fair value through other comprehensive income, with subsequent reclassification to the statement of profit and loss on
sale of the financial asset or Fair value through profit or loss.

C- Classification & Mmeasurement of Jinvestments In Eequity linstruments other Than Those Cconsidered &
Aapplied To Eequity Accounting In One Of The Ffollowing ways:

Fair value through other comprehensive income, with subsequent reclassification to the statement of profit and loss on
sale of the financial asset, or fair value through profit or loss.

The cormpany continues to initially measure financial assets at fair value plus transaction costs upon mitial recognition. with
the exception of financial assets measured at fair value through profit and loss in accordance with current practices. The
classification of the majority of financial assets was not affected by the transition to Egyptian Accounting Standard No. 47
on January 1, 202, Statement of reclassification made upon transition to Egyptian Accounting Standard No. 47 explained
above in this note, Egyptian Accounting Standard No. 47 largely maintains the same existing requirements in Egyptian
Accounting Standard No. 26 for classification and measurernent of existing llabilities.

The application of Egyptian Accounting Standard No. 47 did not have a rmaterial impact on the company's accounting
policies related to financial liabilities and derivative financial instruments.

D- Impairment

Egyptian Accounting Standard No. 47 uses the expected credit loss model. Which replaces the actual loss modet in
Egyptian Accounting Standard Mo. 26, as there was no need to create an allowance for doubtful debts except in cases
where a loss actually occurred. In contrast, the expected credit loss model requires the company to recognize an allowance
for doubtful debts on all financial assets carried at amortized cost as well as debt instruments classified as financial assets
at Fair value through other comprehensive income from initial recognition regardless of whether a loss has occurred

34. The Impact Of Special Accounting Processing To Deal With The Effects Of Fereign Exchange Liberalization

« During year 2016, The Company's management adopted special accounting treatment of annex (A} of the
Egyptian Accounting Standard no. (13} amended at 2015 “The Effects of Changes in Foreign Exchange Rates”
amended 2015, Foreign exchanges losses resulting from the translation of monetary liabilities outstanding at
the date of floating currencies exchange rate, and which are related to the acquisition of these assets, are
recognized in the cost of fixed assets items at the date of fleating currencies exchange. As wet!, the cost and
accumulated depreciation of some fixed assets categories are adjusted by using adjustments factors.

« Management applied the special accounting treatment indicated in Annex B to the Egyptian Accounting
Standard No. (13)- ‘Effect Of Changes In Foreign Exchange Rates' amended on April 27, 2022 through the
Ministerial Resclution No. {1568} For The Year 2022, which states the guidelines of implementing the specia)
accounting treatment related to the effects of free floating foreign currency exchange rates. The special
accounting treatment guidelines are set out below,

1. Modifying the cost of fixed assets using the official exchange rate on March 31, 2022, the currency differences
resulting from the translation of the balance of foreign currency obligations en the date of free floating the
Egyptian pound, by increasing the acquisition cost of those assets, the increase in the cost of assets is then
depreciated over the asset’s rernaining life.

2. Recognizing in the statement of other comprehensive income differences resulting from the translation
differences related to items of a monetary nature based in foreign currencies on the date of exchange free
floating the Egyptian Pound, it is then transferred to the retained earnings.

« Management applied the special accounting treatment indicated in Annex C to the Egyptian Accounting
Standard No. {13} ‘Effect Of Changes In Foreign Exchange Rates' amended on May 16, 2023 through the
Ministerial Resolution No. (1847) For The Year 2023, which states the guidelines of implementing the special
accounting treatment related to the effects of free floating foreign currency exchange rates. The special
accounting treatment guidelines are set out below;

DISCLAIMER: The English version is a translation of the original Arabic version. In case of a discrepancy, the Arabic ariginal will prevail
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34. The Impact Of Special Accounting Processing To Deal With The Effects Of Foreign Exchange Liberalization
{Continued)

1. Modifying the cost of fixed assets using the official exchange rate on March 31, 2022, the currency differences
resulting from the translation of the balance of foreign currency obligations on the date of free floating the
Egyptian pound, by increasing the acquisition cost of those assets, the increase in the cost of assets is then
depreciated over the asset's remaining life.

2. Recognizing in the statement of octher comprehensive income differences resulting from the translation
differences related to items of a monetary nature based in foreign currencies on the date of exchange free
floating the Egyptian Pound; it is then transferred to the retained earnings.

» Management applied the special accounting treatment indicated in Annex D to the Egyptian Accounting
Standard No. (13)- ‘Effect Of Changes In Foreign Exchange Rates' amended on May 23, 2024 through the
Ministerial Resolution No. (1711) For The Year 2024, which states the guidelines of implementing the special
accounting treatment related to the effects of free floating foreign currency exchange rates. the effective date
being January ), 2024 in accordance with Paragraph No. 59. The standard states that when applying the
standard, it shall not be permissible to adjust the comparative figures and information, instead;

- When management face difficulty in reporting foreign currency transactions in the company’s functional
currency the company must,
1. Translate monetary items in the affected foreign currency and non-monetary items measured at fair value
in foreign currency, at the initial application date using the spot exchange rate estimated at that date and,
2. Recognize any impact of the initial application of the amendments as an adjustment to the retained earnings
through the statement of comprehensive income at the initial application date.
35. New Editions & Amendments To Egyptian Accounting Standards

On October 23, 2024, the Prime Minister issued Decree amending seme provisions of the Egyptian Accounting
Standards, and the following is a summary of the most important of those amendments:

New Amended Standards | Summary Of The Most | Impact On The Financial Effective Date
Significant Statements

Amendments

Egyptian Accounting
Standard No. {51)
"Financial Statements in
Hyperinflationary
Economies”

On October 23, 2024, the
Egyptian Cabinet issued
a decision to add
Egyptian Accounting
Standard No. (51)

No decision was issued by the
Prime Minister or his
authorized representative
specifying the beginning and
end dates of the financial

This decision shall be
implemented and
activated by a decision
from the Prime Minister
or his delegate.

“Financial Statements in period or periods during
Hyperinflationary which this standard must be
Economies.” applied.

The standard shall apply
to the separate and
consolidated financial
statements of any
company of  group
whose recording
currency is in a
hyperinflationary
economy. This standard
shall also apply to any
group that has a foreign
currency f{including a
branch, subsidiary, sister
company, joint venture,
etc) in a
hyperinflationary
economy. This standard
essentially requires
adjusting the financial
statements prepared in
the currency of a
hyperinflationary
econormy.

DISCLAIMER: The English version is a translation of the original Arabic version In case of a discrepancy, the Arabte onginal vill prevar
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36.

Subsequent Events After The Date Of The Financial Statements

The Monetary Policy Committee (MPC) of the Central Bank of Egypt, in its meeting held on Thursday, 12 February
2026, decided to reduce the overnight deposit rate, the overnight lending rate, and the Central Bank's main
operation rate by 100 basis points to 19.00%, 20.00%, and 21.50%, respectively. The Commiittee also decided to cut
the discount rate by 100 basis points to 12.50%.

The Monetary Policy Committee of the Central Bank of Egypt decided at its meeting on Thursday, April 2, 2026, to
keep the deposit and lending interest rates and the credit and discount rates unchanged.

Geopolitical Developments & Their Economic Impacts

As of February 28, 2026 there has been a significant escalation in geopolitical tensions in the Gulf and Middle East
regions. These events have resulted in broad economic repercussions affecting both local and regional business
environments. The key impacts include the following:

Exchange Rate Volatility
The local currency (Egyptian Pound) has experienced a decline against major foreign currencies, potentially
impacting import costs and outstanding foreign currency-denominated liabilities.

Energy & Logistics Costs

These developments led to a surge in both global and local fuel prices, resulting in a direct increase in transportation
and shipping costs.

Supply Chain Disruptions

The ongoing tensions have caused global supply chain interruptions and delays in deliveries, which may affect
operational and production schedules.

DISCLAIMER: The Enghsh version is a translation of the original Arabic version. In case of a discrepancy, the Arabic originat will prevail.
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