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Limited Review Report

to The Board of Directors of Alexandria Pharmaceuticals and Chemical Industries (S.A.E)
Introduction:

We have reviewed the accompanying interim statement of financial position of Alexandria
Pharmaceuticals and Chemical Industries (S.A.E) as at 30 September 2026. and the related interim
statements of profit or loss, comprehensive income, changes in equity and cash flows for the three
months then ended, along with a summary of significant accounting policies and other explanatory
notes. The management is responsible for the preparation and fair presentation of these Interim
Financial Statements in accordance with Egyptian Accounting Standards.

Our responsibility is to express a conclusion on these Interim Financial Statements based our

review.

Scope of Review:

We conducted our review in accordance with the Egyptian Auditing standard on review
engagements No. (2410) "Review of interim financial statements performed by the Independent
Auditor of the entity". A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Egyptian Auditing Standards and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion on these Interim Financial Statements.

The financial statements for the preceding financial year ended 30 June 2026 were audited by
another auditor, who issued a qualified auditor's report dated 5 October 2026. Those financial

statements were approved by the Ordinary General Assembly on 29 October 2026.
Basic for Qualified Conclusion:

¢ The Company did not comply with the presentation requirements of the financial statements

in accordance with Egyptian Accounting Standard (EAS) No. (1).

e,

%
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The Company did not review the useful lives of its fixed assets as required by Paragraph (51)
of Egyptian Accounting Standards No. (10).

The Company did not comply with the requirements of Egyptian Accounting Standards No.
(47) regarding the assessment of Expected Credit Losses (ECL) for financial assets, as well
as the fair value measurement of its financial investments in Medical Union Pharmaceuticals
for Investments (MUP).

We were not provided with bank confirmations for the bank balances as of 30 September 2026,
and were unable to verify the value of outstanding checks listed in the bank reconciliation as
of the balance sheet date.

The Company did not capitalize an amount of 4 EGP million representing the cost of an

ampoule stamping machine have been put into production since July 2024. This amount
remains recorded under "Projects Under Construction," which is not in compliance with

Egyptian Accounting Standards No. (10) (Fixed Assets).

Non-compliance with Paragraph 30 (16) of Egyptian Accounting Standards No. (48) regarding
the recognition of refund liability for amounts collected from customers that are subject to

future return obligations, in light of the Company's customer return policies.
The deferred tax was not recognized for the period ended 30 September 2026.

Qualified Conelusion:

Except for the adjustments to the interim financial statements described above, based on our
limited review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements do not present fairly, in all material respects, the financial position of
the Company as of 30 September 2026, and its financial performance and its cash flows for the
three-month period then ended in accordance with Egyptian Accounting Standards.

Date: 12/11/2026

Chartered Accountant & Tax Expert
_Nasr A. Abbas Ahmed

Chartered Accountant & Tax Expert
Accountants & Auditors Registration No. 5518
Auditors Registration in FRA No. 106
ecord in Central Authority for Accountancy —
Auditors No.1241
embers of Morison Global.

2, Ismailia Square. Heliopolis - Cairo - Eqypt - Tel.: (+202) 22915899 (+202) 24192026 - Fax.(+202) 24199868
E-mail : info@nasrcorp.com - website : www.nasrcorp.com



Value in EGP

2026/06/30

78177

2025/09/30

78177
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Statement of Financial Position (Balance Sheet)
As of September 30, 2026

Description

Buildings, Constructions Utilities &

135716441 | 145030312 | o °7
116131467 133409914 rMachinery & Equipment
445338 625584 Transportation & Logistics Vehicles
33707671 34624173  ||Tools & Equipment
6672595 6598607 Furniture & Office Equipment
292751689 320366766
{Projects Under Construction:
112137674 30497634 [investment Formation
28207591 11262953  |fInvestment Expenditure
140345266 41760587
|Long:terrn Investments:
515000 515000  [dumnonenes " Shares of Other
1870014 1870014  [investments in Bonds
2385014 2385014
Other Assets:
0 0 | Deferred Expenses (Net)
0 0
435481968 364512367 || Total Non-Current Assets

78177.37

200662324.49

383393863.89

14290695.77

76015231.90
20913285.34

Accumulated

Depreciation

0.00

64838169.76

269856176.59

13907462.07

4370844451

14331313.97

Net

78177.37

135824154.73

113537687.30

383233.70

32306787.39
6581971.37

695353578.76

406641566.90

132879078.30
28962419.10

515000.00

1870013.67

288712011.86

161841497.40

2385013.67

0.00

452938522.93
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Statement of Financial Position (Balance Sheet)

As of September 30, 2026

Description

ICurrent Assets:

linventory:
lIRaw materials, fuel, and spare parts
finventory

(after deducting impairment of
23410893.23 EGP)

Work-in-progress inventory

IFinished goods inventory

(after deducting impairment of
2000000.00 EGP)

Documentary credits for purchasing
{lgoods and services

[Trade receivables, notes receivable,
{and debit accounts:

Trade receivables (after deducting
impairment of

9768517.85  ggp)

MNotes receivable
Debit accounts at the parent company

Debit accounts at departments and
authorities

Accrued revenues
Prepaid expenses
Suppliers (debit balances)

Other debit accounts (after deducting
impairment of

460553.25 EGP)

Cash at banks and on hand:

Time deposits or prior notice deposits
Letters of guarantee cover

Daily investment account

Current accounts at banks

Cash on hand

Total Current Assets

Value in EGP
2025/06/30 2025/09/30
343688882 418851436
124610368 95451659
67568115 60358995
2536081 2536081
538403446 577198171
249454031 187573461
0 0
67660067 71556827
0 108333
38289286 43986676
22005112 918474
194252 194399
14782054 106701522
12301479 15538832
404686281 426578524
162668013 157289456
0 0
1389300 1359783
233083034 219251678
0 475090
397140347 378376008
1340230074 | 1382152703
1775712042 | 1746665070

Total Assets

286851554.97

133018861.00
61786136.00

2536080.54

221528885.88

93413857.81

53327314.98

890248.54
194112.00

12977394.97

/&

162668013.13

1399899.77
430338248.10
928685.95

By el i Ut g i patt] g B AS

L.E
484192632.51
382331814.18
595334846.95
1461859293.64

1914797816.57
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Statement of Financial Position (Balance Sheet)
As of September 30, 2026

Value in EGP

2 E s S
TR BTy [ GE

Clarificati

2025/06/30 2025/09/30

Provisions: 10
24364576 32938017 Provision for Disputed Taxes 26364575.81
8000367 5500367 Provision for Claims and Litigations 8817036.71
0 0 Other Provisions 0.00
32364943 38438383 {Total Provisions 35181612.52

Letters of Credit Financing 0.00

0 0 0.00

Description on/Note L.E
No
50000000 50000000 Paid-in Capital 50000000.00
50000000 50000000 50000000.00
Reserves: 8
25000000 25000000 ||Legal Reserve 25000000.00
362554494 362554494 |Statutory Reserve 362554494.25
3440248 3440248  [|capital Reserve 3440247.67
66020696 66020696  [|Other Reserves 66020696.34
147355828 143645668 ||Retained Earnings 147355827.61
524799763 0 Net Profit for the Year 524799762.93
0 103736529 ||Net Profit for the Period 133501244.95
1129171029 | 704397635 1262672273.75
1179171029 754397635 |Total Equity 1312672273.75
Non-Current Liabilities: 9
8315908 8952561 Deferred Tax Liabilities 8315907.93
8315907.93
Current Liabilities:




sl by - At L e Al Al S g gl Cielely d it iy B YIRS

Statement of Financial Position (Balance Sheet)

As of September 30, 2026

Value in EGP

Clarificati

2025/06/30

2025/09/30

Description

Credit Accounts:

[Due to Authorities and Agencies
|[Dividends Payable

(i

|Accrued Expenses

Customers (Credit Balances)
Unearned Revenue (Advances)

Other Credit Accounts

Total Current Liabilities

|Suppliers. Notes Payable, and Other

322817466 409658489
9741783 7662560
607308 1274148

175715692 170968159
8346342 330496713

|
6042785 5229310
4611301 3004268
384728 582744 |

27592758 16000100

555860163 944876490

588225105 083314873

1775712042 | 1746665070

Total Equity and Liabilities

Head of Financial

Accountant / Mohamed Norﬁan Salama

27020260847 neit o a L oa

ector

on/Note
No

1

L.E

284155582.25
13741833.22
607308.33
223888370.69

8011307.97

5478643.53

2983933.72
384728.15

19376314.51

L.E

558628022.37

L.E

CEO

593809634.89

1914797816.57

(Chief Executive Officer)

JILF

Dr./ Mnhfs/med"Mohamed Ahmed

Aa
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Income Statement
Period : July 1. 2026 to September 30, 2026

Value in EGP
Actual %
Actual from Target from :mt ::g: ; '::? )
2025/07/01 to 2026/07/01 to of Activity Item Activity Partial Total
2 9/30 0 Revenues Revenues

Activity Revenues

oA N ] 799850512 625875000 Net Sales of Finished Production 787421370.71

SOV HDIV/O! 0 0 Net Sales of Purchased Goods 0.00

%%48.9 %1087.8 48985 375000 Revenues from Manufacturing for Others 558206.75

-%:14.9 -%1.5 798897507 926250000 Total Activity Revenues 787979577 .46
Less

-%11.9 -95.8 623001981 %7T.9 666000000 %71.89  |Cost of Activity Revenues %744 | 13 | 586618773.92

-%11.9 -%5.8 623001981 %77.9 866000000 | %71.9 |Costof Activity Revenues %744 586618773.92

-%22.6 %13.8 176895526 2602850000 Gross Profit 201360803.54
Iy Revenues

-%85.6 %0.0 16363 %:0.0 375000 %0.0 Revenues from Other Financial Investments %0.0 16362.62

-%95.6 %0.0 16363 %0.0 375000 %0.0 %0.0 16362.62

#DIvio! #DIVIO! Other Revenues & Gains

#Diviol #Divio! 1] %0.0 0 Provisions no longer required 0.00

#DIV/o! #DIV/o! Deduct

%8.9 %24.3 18607123 %2.3 21250000 %2.3 Marketing Expenses (Selling & Distribution) %2.8 14 23134234.39
Administrative Expenses 15

%323 -%16.7 595230 %01 375000 %0.0 Administrative Salaries & Board Fees %01 495880.00

%14.6 %30.2 7372289 %1.0 8375000 %0.9 Other Administrative Expenses %1.3 9595459.16

%15.3 %26.7 7867519 %1.0 8750000 0.9 %1.3 10091439.18
Provisions & Sundry Losses 16

%20.0 -%40.0 5000000 %:0.6 2500000 %0.3 Provisions (Excluding Depreciation) Y0.4 3000000.00

%37.0 -%38.8 12882703 %1.6 5750000 %0.6 Sundry Burdens and Losses %1.0 7880045.35

%31.8 ~%39.2 17882703 %2.2 8250000 %0.9 %1.4 10880045.35

~%29.3 %18.7 132454544 %16.6 222375000 %24.0 Net Activity Profit (Before) %20.0 157271447.26
(Financing Expenses and Credit Interest)

%238.2 %109.5 4640331 %0.6 2875000 %0.3 Credit Interest %1.2 17 9723031.69

-%21.6 %134.3 418374 %0.1 1250000 %01 Other Revenues and Gains %01 980236.95

%159.5 %111.6 5058704 %0.6 4125000 0.4 Credit Interest & Other Revenues and Gains %1.4 10703268.64

-%25.8 %22.2 137513248 %17.2 226500000 %24.5 Net Activity Profit (After) %21.3 167974715.90




Value in EGP

Follow-up: Income Statement

Period : July 1. 2026 to September 30, 2026

Growth %  Growth % Actual from CW:TT \I.lli‘:ﬂ - Target from ;:191.':‘:* o
I G L 202510701 to (ARG 2026/07/01 to Q":‘;"\:ﬁf ltemn
Target) k) 0 (Previous Year) 20 0 Revenues
226500000
Add / Deduct
N Ana goney o | 0 g A b S AR A el
0 %0.0 o Prior Years' Aevenues (Expenses)
0 %0.0 0 Capital Gains (Losses)
1] (1750000) Extraordinary Losses
-%418 (1623785) 9%0.2 (1750000) Extraordinary Revenues and Gains (Losses)
-%23.0 %27.4 135889453 %17.0 224750000 %243 Net Profit Before Income Tax
-%024.2 %23.3 32152924 %4.0 52250000 %5.6 Less: Income Taxes
%226 %28.7 103736529 172500000 %16.6 Net Profit
Head of Finaficial Sector

Accountant / Mohamed Noman Salama

4 { »{\} “)Lfe, \
i o .
/ \‘3» ‘-[ !_-; ; 1 \;\
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S v e AL A el Sty A 8
Actual %
of 8 Tol
Activity Partinl Towl
Revenues
%0.7_| 5,155,922.75
0.0 0.00
%0.0 0.00
0.00
0.7 5,155,922.75
%22.0 173130638.65
%5.0 389029393.70
133501244.95
CEO

(Chief Executiw;?ﬁ'i_cg}/

/Ths

+

Dr. / MohamedMohamed Ahmed




Statement of Comprehensive Income
Period : July 1, 2026 to September 30, 2026
Value in EGP
Growth %  Growth % Actual from CM:T'?“,WI o Target from :Trgelnas . n:l:iat &
(Actalvs. (Actualvs. ERrTUCIRE] ;w:n'::; 2026/07/01 to ;{:‘:1 i Item Activity Partial Total
AT 2025/05/3 zhivity \
Esyel) ) o (Previous Year) 22B/050 Revenues Revenues
%13.0 172500000 Net Profit from Continuing Operations
|Other Comprehensive Income (OCI)
0 0 Foreign Currency Transiation Differsnces 0.00
0 0 |Available-for-Sale Financial Investments 0.00
1
0 0 Cash Flow Hedging 0.00
a li] Actuarial Gains (Losses) on Defined Benefit Plans 0.00
0 0 Share of OCI from Associates 0.00
| 0 0 |income Tax related to OCI items 0.00
%0.0 | 1] 1] Total Other Comprehensive Income (Net of Tax) 0.00 |
22,6 %28.7 103736528 WSOUOOO Total Comprehensive Income for the Period 133501244.85 |

CEO
(Chief Executive Officer)

JTb
e

Head of FifanciapSector

Accountant / Mohamed Noman Salama

- Dr./ Mohamej:lMéhamed Ahmed
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Statement of Cash Flows
of September 30, 2026
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Value in EGP
For the period ended Item For the period ended
September 30, 2025 September 30, 2026
I. Cash Flows from Operating Activities
702561722 Cash Receipts from Customers 801249284
\Ve 1 uuuT 1) Cash Payments to Suppliers VR TR RNy
(42036395) Paid Wages (41864664)
(13859806) Paid Taxes and Duties (5980475)
(8201048) Other Receipts and Payments 454,841
116560582 (1) Net Cash Flows from Operating Activities 222301175
Il. Cash Flows from Investing Activities
(7057904) Payments for Acquisition of Fixed Assets (33250643)
0 Payments for Purchase of Financial Investments 0
0 Proceeds from Sale of Fixed Assets 0
0 Proceeds from Investment Income 0
0 Proceeds from Sale of Investment Certificates 0
4640331 Collected Credit Interest 9723032
(2417573) (2) Net Cash Flows from Investing Activities (23527611)
1ll. Cash Flows from Financing Activities
0 Proceeds from Long-Term Loans 0
0 Payments for Repayment of Long-Term Loans 0
0 Payments for Repayment of Bank Overdrafts 0
(21569786) Dividends Paid during the Year (779064)
(21569786) (3) Net Cash Flows from Financing Activities (779064)
92573223 Change in Cash during the Financial Year (1+2+3) 197994500
285802785 Cash Balance at Beginning of the Year (2026/07/01) 397140347
378376008 Cash Balance at 2026/09/30 (Excluding Pledges) 595134847
Head of Finaneial Sector CEO

Accountant / Mohamed Noman Salama

(Chief Executive Officer)

Dr./ MohyaeH/Muhamed Ahmed
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» Share Capital Legal Reserve Statutory Reserve Capital Reserve | Other Reserves |Retained Earnings | Profit for the Year Total mn:=<|4
| Description

| LE LE LE LE LE LE LE LE
Balance as of 30/06/2025 50000000.00 25000000.00 323437511.25 3440247.67 66020696.34 135212669.55 391169830.91 994280955.72
Transfer to Statutory Reserve 39116983.00 39116983.00
Transfer to Retained Earnings B432998.76 8432998.76
2024/2025 Dividends 10.91) (391169830.91)
Adjusted balance after approval by the General Assembly

ma: d profit distribution 50000000.00 25000000.00 362554494.25 3440247.67 66020696.34 143645668.31 650661106.57
Add: Impact of change in accounting policies

Correction of an error in calculating corporate tax for the

financial year 2024/2025 2922366.90 2922366.90
Remainder from the distribution of Board of Directors'

profit share 787792.40 787792.40
Net profits of the financial year from 01/07/2025 to

30/06/2026 - Undistributed 524799762.93 524799762.93
Balance as of 30/06/2026 50000000.00 25000000.00 362554494.25 3440247.67 66020696.34 147355827.61 524799762.93 1179171028.80
Net profits of the period from 2026/07/01 to 2026/09/30 133501244.95 133501244.95
Balance as of 30/09/2026 50000000.00 25000000.00 362554494.25 3440247.67 66020696.34 147355827.61 658301007.88 1312672273.75

(Chief Executive Officer)

o

-
Dr./ Zo:mﬁ\mu‘gm_.; med Ahmed

Accountant / Mohamed Noman Salama




Notes to the Financial Statements

As of September 30, 2026

Overview of the Company

Company Name: Alexandria Pharmaceuticals and Chemical Industries.
Legal Form: An Egyptian Joint Stock Company — Subject to the provisions of Law No. 159 of 1981.

Headquarters: End of Gamila Bo-Herid Road — El-Awayed — Alexandria.

Incorporation Date: 20/07/1991 (Date of commencement of operations under Law No. 159 of 1981).

Listing Date on the Stock Exchange: 27/02/1995.

Company Activity:

A- Manufacturing of all types of chemical, medical, and pharmaceutical products, as well as special nature
food products and medical supplies. The company has the right to manufacture for third parties and have
third parties manufacture for it.

B- Purchasing, selling, importing, and exporting all types of products, preparations, and raw materials
related to the company’s purposes.

Company Telephone: 03/3312227 - 03/3312226

Company Fax: 03/3302221

Email: info@alexcopharma.net

Website: www.alexcopharma.net
Chairman of the Board: Mr. / Mustafa Abdel Moneim Hassan El-Haywan.

Chief Managing Director: Dr. / Mohamed Ahmed.

Company Duration: Twenty-five years starting from 20/07/2016. /

Authorized Capital: One hundred million Egyptian pounds. \

Issued and Paid-up Capital: Fifty million Egyptian pounds.

(Distributed over 5 million shares, with a par value of ten Egyptian pounds per share).
Commercial Register Number: Commercial Register No. 63441 Alexandria, dated 05/10/1964.
Fiscal Year: Starts on the first of July each year and ends at the end of June of the following year.

Auditors:

Central Auditing Organization — Pharmaceutical Accounts Auditing Department — 9 Emad El-Din St., Cairo.
A new accounting firm is being appointed at the company's General Assembly on October 29, 2026.



Changes in Accounting Policies

The company maintains consistency in selecting and applying its accounting policies for similar transactions
and events. Changes in policies are recognized only in the period in which the change occurred, provided
that the change affects the financial statements. The company does not change its accounting policies
except in the following two cases:

A) If required by an accounting standard or an interpretation of that change.

B) If the change results in financial statements providing reliable and more relevant information about the

effects of transactions and other events on the company's financial position, financial performance, or cash
flows.

Basis for Preparation of Financial Statements

The financial statements have been prepared in accordance with Egyptian Accounting Standards (EAS) and
in light of prevailing Egyptian laws and regulations, following the accrual basis of accounting.

The financial statements are presented in Egyptian Pounds (EGP), which represents the functional currency
for recording all financial transactions in the accounting books.

Financial Instruments

The company's financial instruments consist of financial assets and liabilities. Assets include cash and bank
balances, trade receivables, and other debit accounts. Financial liabilities include trade payables and other

credit accounts. The primary risks arising from the company's activities include interest rate risk, foreign
currency risk, credit risk, and liquidity risk.

A) Interest Rate Risk: This involves the risk of fluctuations in interest rates which may negatively affect
business results. To mitigate this risk to the minimum, credit and deposit rates are linked to the prevailing
corridors/rates in the Egyptian market.

B) Foreign Currency Risk: This represents the risk of fluctuations in foreign exchange rates for currencies
other than the functional currency, affecting receipts and payments in foreign currencies.

C) Credit Risk: This is represented by the customers' inability to pay their due amounts. Receivables are
concentrated in amounts due from certain government entities, in addition to debts from customers with

good financial solvency. This risk is minimized by obtaining financial guarantees from customers according
to the contracts concluded with them.

D) Liquidity Risk: This is represented by factors affecting the company’s ability to pay all or part of its
obligations. According to the company’s liquidity policy, appropriate liquidity is maintained to meet current

obligations, mitigating this risk to the minimum level. .--"',—.'
? ,:\5\.‘#’}
Accounting Policies f Qs

2 We,
\
¢ The financial statements have been prepared for the period ending on June 30, 2026, and“wa ﬂ_pprov
by the Board of Directors (Resolution No. 384) on Ol:tober 24 2026 \ 7~

Standards requires management to use personal judgment and make estimates/assumptions tha
2



application of policies and the values of assets, liabilities, revenues, and expenses. These estimates are
based on historical experience and are reviewed consistently at the end of each fiscal year.
Basis and Methods of Capital Management: Capital management aims to maintain the company’s ability to

continue its operations, maintain strong financial ratios to support activities, and achieve benefits for
shareholders.

1. Fixed Assets and Depreciation Policy

Fixed Assets and Depreciation Policy Fixed assets are recorded in the books at historical cost. Depreciation
of an asset begins when it is in its location and condition ready for operation as intended by management.
Depreciation is calculated using the straight-line method based on the rates specified in the Unified
Accounting System. Depreciation is charged to the income statement as follows:

Asset Category Depreciation Rate

Buildings 2% to 10%

Operational Machinery 8% to 12%
Service Machinery 15%
Internal Transportation Means 15%
External Transportation Means 20%

Tools and Equipment 7.5% to 15%
Furniture 10%

Furniture - Computers 20%

ir r ent (EAS N :
The carrying amounts of fixed assets are reviewed against their recoverable amounts at each balance sheet

date to determine whether there is any indication of impairment, which the company has adopted.

The carrying amount of fully depreciated fixed assets that are still in production reached EGP 159.492
million, representing 23.8% of total fixed asset cost.

There is a plot of land within the strips factory (gloves factory) added to the company's land by agreement
with the Governorate of Alexandria in 1972 valued at EGP 21 thousand. Since then, company buildings have
been erected thereon without dispute. Pursuant to Article 374 of the Civil Code ("an obligation is
extinguished after fifteen years"), and Article 968 of the same code ("a person who possesses a movable or
immovable property without being its owner acquires ownership thereof if possession continues
uninterrupted for fifteen years"), and based on the order issued by the Governor, these lands came into the

company's possession, and the company is currently taking steps to register them.




Fixed Assets Move | 0,2026:

(Values in EGP)
Period ;
oty Cost - - Transfers Cost Accumulated Net Fixed
Item Deprecciation 01/07/2026 Additions Adjustments to Scrap 30/09/2026 Dep. Assets
30/09/2026
Land - 78,177 - - . 78177 - 78177
B“l}[t?fh"iz: & 3,116,640 197,437,970 3,224,354 2 200,662,324 64,838,170 135,824,155
Machinery & 5,939,110  380,048534 3,345,330 . ) 383,393,864 260,856,177 113,537,667
Equipment e ! i e e e
Tm“;""“at"’“ 62,104 14,290,696 : i 14,200,896 13,907,462 383,234
eans
Fooing 1,595,823 75,820,292 194,940 2 i 76,015,232 43,708,445 32,306,787
EqL"pment L} £ ¥ 1 ) k) ¥ ' 1} 1 T
Furniture & -
Office Fixtures 352,644 20,651,265 262,020 - 20,913,285 14,331,314 6,581,971
Total 11,066,321 688,326,935 7,026,644 - ) 695,353,579 406,641,567 288,712,012
Mov: tof A reciati
Statement Amount in EGP
Opening Balance at 01/07/2026 395,575,246
. . 11,066,321
Add: Period Depreciation i
Total Accumulated Depreciation at 30/09/2026 406,641,567

* Routine repair and maintenance costs for fixed assets are recognized in profit or loss in the income
statement. Costs that lead to an increase in future economic benefits of these assets, such as extending

their useful life or increasing production capacity, are capitalized to the carrying amount of the fixed asset
when incurred.

2. Projects Under Construction

* Represents all investments in projects intended to add production capacity that are incomplete and not yet
ready for use, recorded at execution cost:

A. Capital Work in Progress
* Capital work in progress balance is approximately EGP 132.879 million according to the following table:

Balance e Transfers Transfers Transfers Transfers Transfers . Balance
01/07/2026  AJdIONS  p iidings) (Machinery) (Transport)  (Tools)  (Furniture) Adiustments 50500006

112,137,674 27,894,048 (3350354)  (3345330) 0 (194840) (262020)/r : 2,879,078




B - Capital Expenditure: It represents the value of advance payments made to fixed asset
suppliers.

Balance Additi Total Transferred to Current Period Prior Period Balance as of
2026/07/01 ftions © Capital Formation  Adjustments Adjustments 2029/06/30
28207591 3784354 31991946 (3029526) - - 28207591

etail jor ital Projects:

e The capital commitments for the current fiscal year are set out in the following table:

Project Description Value in EGP Status / Origin
Renovation of Finished Goods & Packaging Warehouse 25,000,000 Carried forward from 2018/2019
2000L Capacity Autoclave 10,000,000 Carried forward from 2021/2022
Veterinary Solution Liguid Line 15,000,000 New
Powder Mixer + Granulator + 200kg Drying Oven 20,000,000 New
Blister Packaging Machine 400 blisters/min 15,000,000 New
Ampoule Sealing Machine 30,000 bottles/hr 10,000,000 New
Tablet Moisture Meter 150,000 Carried forward from 2022/2023
Total Major Projects 95,150,000 -

3. Long-Term Investments

nyv ents in I f Medical Professions In Compa

* Represents the company's equity stake in Medical Professions Investment Company. This contribution
accounts for 5% of its capital of EGP 10 million, totaling 50,000 shares with a nominal value of EGP 10 per
share, excluding issuance fees of EGP 0.30 per share. Since the nature of the company's activity involves
buying and selling shares, a dividend of EGP 28 per share was distributed for 2025. Valuation is recorded at
acquisition cost as these are long-term investments presented under non-current assets, and the company
has the financial capability to retain them as equity instruments evaluated at cost. Note that Medical
Professions Investment Company has been delisted from the Egyptian Stock Exchange.

Investments in Bonds:

® Represents amounts deposited with the Central Bank of Egypt for purchasing government bonds, stated at

acquisition cost since recoverable value at maturity equals acquisition cost without differences, issuance
premium, or discount.

Description Value in EGP
National Investment Bank 479,840
Ministry of Finance 1,390,174
Total 1,870,014

; . . : Ny
Disposal Treatment: The company retains all investments and has not disposed 0_1’/4.1/%\-‘5-’9-’%
/1< a ;
f
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4. Inventory

Inventory items are valued as follows:
Raw Materials, Packaging Materials, and Spare Parts: Valued at weighted average cost (pursuant to EAS
No. 2, paragraph 1). Inventory includes approximately EGP 7.478 million representing raw and packaging
materials held by third parties for toll manufacturing pursuant to contracts.

Work in Progress: Valued at cost, determined based on direct costs of operation stages.

Finished Goods: Valued at the lower of cost or net realizable value (pursuant to EAS No. 2, paragraph 9).

Finished goods inventory includes EGP 0.048 million representing sample values in an independent sample
warehouse valued at manufacturing cost.

5. Trade Receivables, Notes Receivable, and Debtors
Total receivables, notes receivable, and other debtors amounted to EGP 382.332 million, with an
impairment provision of EGP 10.229 million, resulting in a net trade and notes receivable balance of EGP
314.943 million. Debtors are recognized after invoice issuance and delivery of goods to customers.

Analysis of Other Receivables (in EGP Millions):

Analysis of Other Receivables Amount (EGP Millions)
Deposits with Others 1.595
Debtors for Raw Materials Sales (0.105)
Others 11.948
Total Other Receivables 13.438

Loan Granted to Employees' Housing Association:

The company granted a loan of EGP 3.040 million to finance housing units for permanent employees.
Settled in equal monthly installments until retirement. In case of death or total disability, the remaining

balance is collected from employee dues. EGP 2.880 million of principal has been settled; remaining balance
is EGP 0.160 million, collected regularly.

6.Cash and Cash Equivalents:

Balances in the statement of financial position represent cash on hand, bank current accounts, and time
deposits up to 3 months, as follows:

Bank time/notice deposits: EGP 162.668 million (includes a frozen deposit of EGP 0.200 million for General
Organization for Export and Import Control letter of guarantee).
Letter of guarantee cover: None.
Day-to-Day Investment Account: EGP 1.400 million.
Interest-bearing bank current accounts: EGP 430.338 million.
Cash in hand amounting to EGP 0.929 million.




Recognition and Translation of Foreign Currency Transactions and Balances:

e Foreign Currency Translation: Transactions are recorded in EGP. Foreign currency transactions are listed
descriptively next to EGP equivalents converted at the transaction date exchange rate.

e An account titled "Foreign Exchange Fluctuation Reserve" (under Other Payable Accounts No. 289) records
differences between utilization rates and acquisition rates, as well as gain/loss differences from revaluing
foreign balances.

* Foreign exchange rates as of September 30, 2026, were revalued at prevailing rates: EGP 51.92 / USD, EGP
56.18 / EUR, and EGP 65.040 / GBP. All foreign currency balances were adjusted accordingly.
e Non-monetary items are measured at historical cost using exchange rates at the transaction date.
e Letters of Guarantee Issued to Others: 2 letters amounting to EGP 5.138 million (no cover value), as follows:

. Total Value of Insurance Deposit
Description (Statement) Number of Letters Letters (EGP) Value (EGP)
Final Letter of Guarantee - Qatar National
Bank (QNB) 2 5,138,227 0
Total 2 5,138,227 0

7.Equity
e Authorized Capital: EGP 100 million.
e Issued Capital: EGP 50 million fully paid, divided into 5 million shares at nominal value EGP 10/share.

» Shareholding Structure as of September 30, 2026:

Shareholder Name No. of Shares Value (EGP) Percentage
Holding Company for Pharmaceuticals 3,000,000 30,000,000 60%
Workers' Shareholders Association 250,000 2,500,000 5%
Other Shareholders 1,750,000 17,500,000 35%
Total 5,000,000 50,000,000 100%
8.Reserves:

* Beginning legal reserve on 01/07/2026 was EGP 25.00 million (50% of capital). Per Law 159/1981 and
company bylaws, 5% of net profit is set aside annually until reaching 50% of issued capital.

* The company sets aside up to 20% of profits for a statutory reserve for company/shareholder benefit.




Profits from fixed asset sales are allocated to capital reserve after tax settlement.

Reserve ltem Opening 01/07/2026

Legal Reserve 25,000,000
Statutory Reserve 323,437,511
Capital Reserve 3,440,248
Horis Ridstber 1,870,014
General Reserve 23,820,488
Support Reserve 597,224
Development Reserve 38,337,802
Others 1,395,168

Total Reserves 417,898,455

9.Long-Term Liabilities:

Additions

39,116,983

39,116,983

Ending 30/09/2026

25,000,000
362,554,494
3,440,248

1,870,014

23,820,488
597,224
38,337,802
1,395,168
457,015,438

Includes deferred tax liabilities per EAS No. 24 (Para 15, 17), amounting to EGP 8.316 million as of
September 30, 2026, compared to EGP 8.953 million in the prior fiscal year ended September 30, 2025.

10.Provisions:

Total balance of provisions and non-depreciation impairments as of September 30, 2026, reached EGP

68.073 million, detailed as follows (Value in EGP):

Doubtful
Debts

9,768,518

Statement

Opening Balance 01/07/2026

Used during period -

Transferred to other
provisions

Provisions no longer required -

Transferred from other
provisions

Set aside from current profit -
Adjustments -

Balance as of 30/09/2026 9,768,518

Disputed
Taxes

24,364,576

2,000,000

26,364,576

Claims &
Disputes

8,000,367
(183330)

8,817,037

Other
Provisions Total
25,939,667 68,073,128

(251551)

3,000,000
- 0
25,871,446 70,821,577

Provisions are recognized when a legal or constructive obligation exists from past events, can be reliably

estimated, and will likely require an outflow of economic benefits.

Description EGP Million
Provision for Finished Goods Inventory 2.000
Provision for Doubtful Debts within Other Receivables 0.461
Provision for Inventory (Stagnant & Slow-moving Raw Materials) 22.508
Provision for Inventory (Stagnant & Slow-moving Packaging) 0.902
Total 25.871




11.Suppliers, Notes Payable, and Credit Accounts:
Payables are recognized upon receipt of matching goods and invoices. Total Suppliers and Other Payables
reached EGP 558.628 million as of September 30, 2026, vs. EGP 944.876 million as of September 30, 2025.

Analysis of Other Payables:

Other credit balances are recognized at cost and include:

Description EGP Million
Deposits from others 17.697
Payables for withholdings from employees 0.226
Payables for purchase of fixed assets (15.245)
Sundry credit accounts 16.698
Total 19.376

12. Revenues:
* Revenue Recognition Policy:

Revenue is recognized upon the actual receipt of goods by customers, meaning the transfer of significant
risks and rewards of ownership without the company retaining managerial involvement over the sold
goods, provided that the revenue amount, expenses incurred, and cost of goods sold can be measured
reliably - Revenue standard for contracts with customers No. 48.

Allowed discounts amounted to approximately EGP 10.488 million, and bonus expenses totaled EGP 0.864
million for the financial period ending on 30/09/2026, which were included in the cost of activity revenues.

13. Expenses: /7y Ny
/ "Q -\‘5 7=
A - Accounting Policy for Expense Recognition: [ & / Tre
.
The company recognizes expenses on an accrual basis after review and verification of their validity.
\"~?

B - Accounting Treatment of Research Costs:

To date, the company recognizes research costs within its various line-item expenses (raw materials,

supplies, fuel, spare parts, wages, purchased services, ........ ), all of which are expenses related to product
development.

Development costs for production departments are treated as investments (fixed assets).

C - Environmental Protection Costs:

The company is environmentally compliant, through the implementation of the provisions of
Environmental Law No. (4) of 1994 regarding the following:

¢ Safe disposal of ordinary solid waste by contracting with "Nahdet Misr for Modern Environmental Services".

9



Safe disposal of hazardous waste—represented by expired medicines, production returns, and production
waste—by contracting with Hazardous Waste Management and Unico, utilizing sanitary landfills, with
environmental permits and approvals from the Environmental Affairs Agency.
Conducting annual environmental measurements for all production and non-production departments of the
company through an accredited external entity.
Operating an industrial wastewater treatment unit, with the Ministry of Health and the local Wastewater
Company taking periodic samples for analysis and monitoring, all of which comply with legal standards.
Obtaining environmental approval for adding the veterinary powder production line, following the approval
of the Environmental Impact Assessment study for adding the veterinary powder production line.
Maintaining environmental preservation through the upkeep of company gardens and increasing green
areas.
Protecting the environment by insuring the company against fire risks through replacement and renovation,
as well as conducting periodic maintenance for stationary and mobile firefighting equipment.
Spending an amount of EGP 0.188 million during the current period of the current financial year on
burying company waste in sanitary landfills and maintaining the work environment.

D - Employees Pension Scheme:

The company contributes to the government social insurance scheme for its employees in accordance with
Social Insurance Law, and this contribution is charged to the income statement on an accrual basis.

14. Analysis of Marketing Expenses (Selling and Distribution)
Marketing expenses (as shown in the profit and loss account) consist of the following:

Description EGP Million

Materials, fuel, and spare parts 3.841
Wages and salaries 9.443
Purchased services 7.884
Depreciation 0.143
Rent 1.146
Indirect taxes on activity 0.642
Gifts and samples (represents medical drug samples only) 0.035

Total 23.134

15.Analysis of Administrative Expenses
Administrative expenses (as shown in the profit and loss account) consist of the following:

Description EGP Million

Materials, fuel, and spare parts @4_;3‘ p 2.222

Wages and salaries /9-[\\ 4815

Purchased services Ef\:( ”‘Z{ 1‘&"\ 2.875

A
_ <, “C
Depreciation \ \:‘/“f:‘ / 0.180
Y

Total \\ te o Y 10.091
——




16. Charges and Losses

The item of miscellaneous charges and losses (compensation, fines, donations, and grants) includes the
following:

Description EGP Million

End-of-service indemnity 2.182
Cash compensation for employees' leave balance 0.800
Employees' Emergency Fund 0.052
Social Services Fund 0.004
Traffic fines 0.154
Solidarity contribution 2.010
Fine on import shipments 1.128
Delay fine for the Egyptian Drug Authority and Unified Procurement Authority 1.500
Court rulings 0.050

Total 7.880

17. Credit Interest:

Credit interest for the period ended September 30, 2026, amounted to EGP 9.723 million, compared to EGP

4.640 million for the corresponding period of the previous financial year, with an increase of EGP 5.083
million,

18. Statement of Cash Flows:

The statement of cash flows was prepared using the direct method, and an amount of EGP 200 thousand
was deducted as a deposit with Banque du Cairo in favor of the General Authority for Export and Import

Control as a guarantee for exports from the cash balance included in the statement of financial position as
of September 30, 2026.

19. Related Parties:

A - Transactions with the Holding Company:

The company deals with related parties at the same pricing basis as non-related parties, and there is no
preferential treatment in transactions.

B - Pharmaceutical Companies Affiliated with the Unified Procurement Authority:

(1) The Egyptian Company for Trading of Pharmaceuticals is a main customer of the company, and its
purchases during the period reached EGP 19.655 million, while withdrawals of the Unified Procurement
Authority and the public sector amounted to EGP 43.570 million.

C - Some Other Pharmaceutical Companies:
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The company manufactures some products on behalf of affiliated companies, the value of which appears
within activity revenues (third-party manufacturing revenues) amounting to EGP 0.558 million , compared
to EGP 0.047 million in the previous fiscal year.

20 - Tax Position:
Taxes are calculated in accordance with the laws and tax legislation in force in the Arab Republic of Egypt.
Egyptian Accounting Standard No. 24 relating to income taxes has been applied, and accordingly, current

tax liabilities and deferred tax assets and liabilities—which are considered long-term liabilities—have been
calculated.

(a) Corporate Income Tax:

1- Years from 2017/2018 to 2018/2019: Tax differences have been fully settled.

2- Years 2019/2020: Inspected and notified via Form (19), appealed against, and the date for the internal
committee has not been set yet.

3- The years 2020/2021, 2021/2022, and 2022/2023 have been audited, for which Form No. (19) was
received, and all tax differences have been settled.

Tax returns were submitted legally on time and full due taxes were paid based on tax returns.

(b) Payroll Tax:

1- Years from 2020 up to 2022: Inspected and all tax differences were settled.

2- The company calculates tax and submits quarterly returns and periodic settlements in accordance with the
provisions of Law No. 91 of 2005 and its amendments.

(c¢) Stamp Tax:

1- The company has paid the legal stamp tax liabilities due to the tax authority until the year 2024, noting that
proportional stamp tax on wages, salaries, and bonuses is a point of dispute between the company and the
competent tax office.

2- A ruling was issued by the Administrative Court on January 25, 2025, canceling the proportional stamp tax
decree exceeding the tax office's capacity.

3- The company submitted an application to the Tax Re-assessment Committee to review this matter. On July 7,
2026, a decision was issued by the Committee for Reconsideration of Final Assessment rejecting the company's
request for the cancellation of the proportional stamp duty item on payments of wages, salaries, bonuses, and the
like, rendered against the Senior Taxpayers Center.

4- Years 2019/2020: Inspected and notified via Form (19), appealed against, and still pending before the internal
committees until the date.

5- Years 2020/2021 and 2021/2022 - 2022/2023 - 2023/2024 - 2024/2025 - 2025/2026 : No request for inspection
was received as of the financial statements preparation date on September 30, 2026, noting that the company
pays monthly due tax regularly and properly.

(d) Value Added Tax (VAT):

The company is committed to submitting VAT returns in accordance with the provisions of Law No. 67 of 2016 and
paying the due tax according to returns.

12




1- Claims for delay penalties regarding tax differences for the years from 2012 until 2021 were received, and the

company is paying them in installments. The amounts have been paid and a provision has been formed to meet
these claims.

2- Years 2021/2022 - 2022/2023 - 2023/2024: A tax audit request form was received regarding these years, and the
audit and settlement process was completed. Furthermore, the company regularly pays the due taxes payable on

a monthly basis, pursuant to the provisions of Law No. 67 of 2016 and Law No. 3 of 2022, based on the monthly
tax returns filed.

Additionally, the tax returns were submitted within their statutory deadlines, and the due taxes according to these
returns were paid in full. They have not yet been audited by the Tax Authority as of date.
3- Regarding the fiscal years 2024/2025 and 2025/2026, no audit requests have been received to date.

(e) Real Estate Tax:

The company pays due tax liabilities regularly as the company was requested to pay in 2022.

The company applied for a refund of real estate taxes paid and settled for the year 2022 to the Real Estate Tax
Authority according to the Cabinet Decree No. 61 of 2022 published in the Official Gazette on November 9, 2025,

and the Real Estate Tax Authority was addressed that a settlement or clearance for the amount will be made after
the suspension of the Cabinet Decree.

The company applied to the Ministry of Finance for the real estate tax for the year 2025 in accordance with
Cabinet Decree No. 61 of 2022.

(f) Tax Withheld at Source (WHT):

Withheld taxes from suppliers and others are regularly paid to the authority every three months and in
accordance with the provisions of Law No. 91 of 2005 and its amendments, and the payment of withheld
taxes from suppliers under collection account has been made up to September 30, 2026.

21 - Deferred Tax Assets and Liabilities:

"Deferred tax assets and liabilities are calculated along with the actual tax at the end of the financial year on June
30. During the financial year, taxes are estimated as of 9/30/2026, due to the difficulty of preparing a tax return

for the quarterly period. The following table illustrates the estimated relationship between accounting profit and
taxable profit:"

Statement Amount in EGP
Net Accounting Profit 173,130,639
Add:
Formed Provisions 3,000,000
Taxable Profit (Estimated) 176,130,639
Income Tax Amount (22.5%) 39,629,394

"The financial statements for the period ended September 30, 2026, were prepared and approved by the
Company's Board of Directors in its meeting No. (384) dated October 24, 2026."
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22.Disclosure on Re-valuing Monetary ltems at Yeal
All items were recorded at actual value.
Monetary items are re-valued by recording them at their actual value at year-end.

} Y Tps 4 g . [UPR ravrr el ey oo T ey
23. Treatment of Borrowing Costs Required to be Capitalized

None.

The employees' cash share in profits is calculated at 10% of the distributable net accounting profit after
deducting reserves in accordance with Law No. 159 of 1981, and provided it does not exceed the total
payroll (or total wages).

25.Earnings Per Share:

The earnings per share (cash dividends per share) are estimated during the financial year in accordance with
the approved budget by the Company's Board of Directors at an amount of EGP 45 per share for the financial
year 2026/2027, and they are calculated on an actual basis at the end of the financial year on June 30.

Chief Executive Officer
/ P A

Dr. Mohamed’lﬁbhamed Ahmed
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