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To The Board of Directors of Arab Dairy Products Co, Arab Dairy - Panda (ADPC)

Intredoction

We have performed o lbmited review for the accompanying conselidated Interim statemnent of financial position
of Arab Dairy Products Co, Arab Dairy - Panda (ADPC) as of 30 Tune 2026, as well as the consolidated
Frterim statements of profit or loss, comprehensive income, changes in equity, and cash flows for the six months
then ended, and a summary of significant accounting policies and other explanatory notes, Management is
responsibie for the preparation and fair presentation of these consolidated interim financial statements in
accordance with Epvptisn Accounting Standards, Our responsibility is to express a conclusion on these
consolidated interim financial statements based on our limited review,

Scope of Limited Review

We conducted our limited review in accordance with Egvplian Standard on Beview Engagements Mo 2410,
“Limited Review of Interim Financial Statements Performed by the Independent Auditor of the Entity, ™ A Limited
review of Intesim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other limited review procedures, A limited review is
substantially less in scope than an awdit conducted in accordance with Egyptian Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit, Accordingly, we do not express an audit opinion on these consolidated Interim
financial statements.

Conelusion

Bazed on our Iimited review, nothing hes come to our attention that causes us to believe that the accompanying
conselidated Interim financial statements do nel present fairly, in all material respects, the consolidated interim
financial position of the Company as of 30 June 2026, and of its consolidated [nterim financial performance and
its consolidated Interim cash flows for the six months then ended in accordance with Egyvptian Accounting
Standards,
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ARAB DAIRY PRODUCTS CO, ARAB DAIRY - PANDA (ADPC)

Titishatos OF Frme il Swicinsin

COMPANY (5,A.E.) Oviginally fssaed in Arslzke
CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AS OF 30 JUNE 2026

Mote 30 June 2026 31 December 2023
ASSETS EGP EGP
Non-current assels
Fixed assets (3 010,132,601 028,153,577
Investments in associates (4) 24,018,266 19,832,422
Projects under construction (53 18357202 21,199,584
Intangible assets (6] 431,202 543 683
Right-of-use assets {18-1" 24.5R81.307 29081 884
Total non-current assets 277,520,578 #95.811,150
Current assels
Mon-current assets held for sale (21 33,457,300 33,457,300
Inventories {7y 670,141,493 611,318,381
Trade, notés receivable and other debit balances (&) 976,418,425 945,508,211
Cash on hand and at banks (9 20,236,285 29,057,276
Tolal current assets 1,701,253,506 1619341 168
TOTAL ASSETS 2,678,774,084 2,618,152518
EQUITY AND LIABILITIES
EQUITY
Capital (143 SUWL, 000, 000 SO0 00, 000
Treagury shares (1) (20,553,648) {20,553 648)
Legal reserve 16,517,832 i 517,832
Revaluation surplus of fixed assets 441,489,439 447,675,795
(Accumulated loszes) [ Retained earnings (151,118,131} 33,310,876
(Loss) for the period / year (194,623,798 (188,785,671)
Total equity attributable to the equity holders of
the parent company 591,711,694 THE, 165,184
Mon-controfling interests 1,156,709 _ 1,152,223
TOTAL EQUITY 302 868,403 789317407
LIABILITIES
Non-current liabilities
Deferred tax linbilities (11} 60,223,696 112,886,540
Mon-current portion of lease liabilities (18-2% 36,171,615 0,851,004
Total non-current Habilities 96,395,311 183,737,544
Current Habilities
Provisions {12} 178,860 178,860
Credit facilities {13) 1,167,306,832 1,112,539 744
Dnpe for related party (14} 114,885,857 =
short-term loans {15} - 44 BE5, 858
Trade payable, other credit balances and notes
payable (18) 570,785,484 391381 462
Current portion of lease liabilities {18-2) 127,353,337 96,121,443
Total current liabilities 1,989.510370 1645097 367
TOTAL LIABILITIES 2.085,905,681 1,828 834,911
TOTAL LIABILITIES AND EQUITY 1,678.774.084 2,618,152,318

Chairman of Board of
Directors
dek Ahmed Abdelhalim Alarousy

Chief Financial Officer

e - _¢_



ARAB DAIRY PRODUCTS CO, ARAB DAIRY - PANDA (ADPC)

COMPANY (S.A,E,)

Tt b OF Pt cia] Stteneait
Duighally lseaed in &bk

CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE 51X MONTHS ENDED 30 JUNE 2026

Oiperation revenue

Crperalion cost
GROSS PROFIT

Selling and distribution
EXpenses

Marketing expenses
General and administrative
EXPENSEE

The expecied credit loss in
trade and notes receivable
Cher operating income
Board of directors’ allowances
OPERATING (LOSS)
/PROFIT

Finance expense

Finance income

Crain from sale of fixed assets
profit share from investments in
Associales

Foreign exchange differences
(LOSS) BEFORE INCOME
TAXES

Income taxes

(LO5SS) FOR THE PERIOD

Atiributable io:

Equity holders of the parent
cOmpany

Mon-controlling interest
{LAOS5) FOR THE PERIOD
{LOSSES JPER SHARE FOR
THE HOLDIMG COMPANY

Chief Financial Officer

Muaostafa tE'Ih

Mate

(&)

(=)

(4)

(LL)

(19]

For the six Far the six For the three For the thres
manths ended months ended  months ended months endead
30 June 2026 30 June 2025 30 June 2026 30 June 2025
EGF EGP EGP EGP
1,308,494,168 1243395270 744 458,434 467,444 099
(1,125,060352) (1050403639 (595,7H2,866)  (400486.369)
183,424,816 192,991,631 148,675,568 66,957,730
(164,952.812)  (111,132,008)  (86,260,486)  (57.397.733)
(41,632,405) (32.888.452) (20,698,703) (21,662,874)
(52,617,768)  (44,395,081)  (2569928T)  (21,292.201)
{2,288,759) (670,495} (2,038,111) 2
1,059,899 3,089,079 1,231,718 I.535,14a
(39,000) (125,000} {29,000} (66, 006)
{76,046,029) 6,869,674 15,181,699  (31,905.932)
(164,452,190)  (165057,263)  (76,863,524)  (89.898.063)
246,850 352,100 24.4Th 137,409
1,887,508 (52,605 3542 565,315
4,185,844 - 1,225.404 -
(13,104,169) (5,722,953  (26,056,683) (3,102,951)
{247,282,156)  (162.904.828)  (86,415.086) (124,204222)
52662 544 33,626,431 14,718,257 28,576,720
(194,619.312) (127278397)  (71,696829)  (95,627.502)
(194,623,798)  (132,891,936)  (TL694,319)  (98.771.350)
4,486 3,613,559 A2,510) 3,143,848
(194,619,312)  (127,278,397) {71,696,829) {95,627,502)
(25 (0,270} (0,146} (0.201)
Chief Executive Officer Chairman of Board of
Directors
Khaled Elsafnek Ahmed Abdelhalim Alarousy

Ahp o7 AR

= The accompanying noles from (1) to (26) are an integral pan of these consolidated mterim financial statements.




ARAB DAIRY PRODUCTS CO, ARAB DAIRY - PANDA (ADFPC)

COMPANY (S,A,E,)

Tiwrd stiin O Friasetd] vt
D hially Fpsed In Ak

CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 June 2026

{Loss )for the period

[tems related to comprehensive income
TOTAL COMPREHENSIVE INCOME
FORTHE PERIOD

Attributable to:

Equity holders of the parent company
Mon-conirolling interests

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Far the six Forthe 5ix  For the three Eor the three
months ended  months ended  months ended  months ended
30 June 20246 0 Jupe 2025 30 June 2026 30 June 2025
EGP EGP EGP EGP
(194,619,312} (127 278,397) (71,606,81%) (95,627,502
(194,619,312)  {127.278,397) (71,696,829  (95,627.502)
(194,623, 798) (132,890,936 (7194319 (SR 7713500
4,486 5013,539 (2,510 3,145,548
(194.619,312) (127276.397)  (71.696,829)  (95627502)

- The accempanying notes fram (1) to (26) are an integral part of these consolidated interim financial stotements.

-



ARAB DAIRY PRODUCTS CO, ARAB DAIRY - PANDA (ADPC) COMPANY (S,A,E,)

Traatilitizn O Firencod Saiciom

Onigimliry fmucd in Ashg

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 June 2026

Badmce as of | Jonusey 20246

Transfermed to gccumulaed Josses

Adjusimens (o relamed e2mings of subsidisey
Amortization Revaluation surplus of fined assels
{Lsg} lior the poried

S0 Jume 2026

Balmnce ds of | Dy 2025
Adjusimenis

Balunci 2= of | Janusy 224

Transferred to legal reserve snd sceuinubated loss
Amprtization Revaluation surplus of Axed asseis
Divilends disiributions for the year ended 274
Prafia [or e perod

30 June 2025

{AcCuimubmmd Total equity
. Revilunizmm kasses) atiribuinble (o Mop-
Taiid up capizal lmmr;]' Legal regerve  surplus of fised Retained {Lbas) Iﬂlh the equity coteodling Tonl exquity
: L Earnmps por holders of the FTLEESS
purenl compasy
EGP EiGp Eoe EGP B EGP EGRP EGF B
SN0000.000 (20,553,640 16,517,832 d4T.6TE TA5 FXIN0ETS  (IRB.THI 6T TER 165, 1 54 1,152,223 THO I 40T
i . 5 - (18R, TESETIY 158,784,671 . - .
- - - (1,830 600 . {1 E29.6%2) [ RS
= £ (6, 146,356 6, 186,356 - - - 5
I - - - - - (194,623 T9R) (194,621 TOR) 4486 (1w 619310
SN0 0E0S00 (30,553, 644] 16517852 441 489,430 (150,008,130 {194,625, TUH) 91T 1,156, T0% S0 868,403
500,000,000 (20,553 64H) 12413,258 - (B 6TH.98E) Q0520 064 517,710,589 8755, 183 526,465,774
- - = 463,240, 266 - - 63 240,266 - i3 24l 206
500,000,000 (20,553 048] 12,413,258 d463.240, 266 [, 67H.084) 520 BhS 0,950, H55 B.735 183 DB, 00 040
- - 4. 104 5749 - 86,425,301 {90,530 9435} - - -
s - [, 188, 3588 6, 156358 - - - -
- - - 4, GO0 Ay = {4, O, 000y . {8, 000 a0y
- g z - = r_|LI_]%,H'?I.'3'3I'i-:: {132 890,934) 503330 127,108,357
S0 000N (HL551 64H) 16,507 852 A57 053,208 38R ME  (130.B91,93%0) 244 058,519 14, 358, T2 ESE 427 643

= The aecompanying nates e (1) w0 (26) are on integral port of these consolidated interim finoncial statementa.

—
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ARAB DAIRY PRODUCTS CO, ARAB DAIRY - PANDA (ADPC)

Trmulainin OF Flaasdta] Sk

Curigluadly Ligwed bii Arabig

COMPANY (S,A,E,)

L e E———m s rT LR

CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUME 2026

Cash flows Trom operating activitics

{L.oss) for the period before income taxes and non
-znnirolling mieresis

Depreciation of fxed assels

Amoriization of right-of-use pssets

Amortization of intangible assets

Giadn frony sale of fxed assets

The expected credit loss in trede and noles neceivable
Proportionate share in the resulls of an associate company
Finance expense

Finnnce income

Orperating (loss)! profil before changes in working capital
Chunges in invenlonies

Chonges in trade, notes receivable and other debit balonces

Changes in trade payable, other credit balances and noles poyable

Met cash flows provided (rom operating activities

Cash flows from investing activities
Payments 1o acguire fixed asseis
Fayment 1o acquire infangible asaels
Processts from sale of Axed assels
Paymienis in projects under construction
Fisanes income recelved

Mol cash Mows (used in) investing activities

Cash Mows from financing activities

Proceeds froms credit facilities

Dividends paid

Payments in lease linbilities

Changes in due o related parties

(Fayments in} Procseds from shorl teem loans

Finance axpense paid

Met cash Mows jused in) flrancing activitles

Mel change in cash nad cash equivalent - during the period
Cash and cash equivalent — beginning of the period

Cash and cash cquivalent — end of the period

Tl

{3

[18-1)

(G)
(3]
(B)
4

(3
(6]
i3
{3

(14

(%
(%]

Faor the six For the six
months cnded months ended
30 Jupe 2036 30 Jupe 2025
EGF EGP

(247 282.156) {162,904 B28)
25,612,564 22 h84.681

4 56,577 -1,?-1?.‘.':12
112481 40 99
{1,887 508} {633,605)
2,188,759 670,495
{4,155, 844] :
{2406,880) {352,109)
164 452,190 !E:‘rlilﬂ'.gﬁ?r
(56,625,817) 20 250 S8R
(50.823,112) 43,867 471
(35,124, 0+65) A &S, 10y
174,521 444 (2747161 8)
13,033 855 W63 78 546
{1,738, 786D (8,435,081 )

= (674 BED)

1,932,413 00829
{3,055 .325) {5,454 615)
L 246880 352,109
(2,604,818} {13,5H),647)
54,777,088 124,329,18)

- (1,626,398)

(3,447 495) (182149 326)

1 14,885 857 -
(44,885,658 23,316,084
{150, 509.617) {175, 000
(29,240.02%) (48 000 458
(3820, 958) 24,768 401
29057170 52714 331
20,236 188 T 482722

- The sccompanying noles from {1) 10 (26} are an intepral part of these consolideted interim financial satements,

ol



ARAB DAIRY PRODUCTS CO, ARAB DAIRY - PANDA (ADPC) S i
COMPANY (5,AE,) Cirigmaly lee] i e
MOTES TO THE COMSOLIDATED INTERIM FINAMCIAL STATEMENTS
FOR THE 51X MONTHS ENDED 30 JUNE 2026

1- BACKGROUND
Arab Dairy Products Co, Arab Dairy - Panda (ADPC) (5,A.E,) was established on 9 June 1985 in
accordance with the provisions of Investment Law Mo, 43 of 1974 and its executive regulations, provided
that the company's term s twenty-five years starting from the date of its acquisition of legal personality,
The company’s ierm has been extended for five years, Twenly yvears starting from the end of the previous
period on B September 2070,

The company was registersd in the commercial registry ender Mo, 131100 on L3 July 2020,
The company's registered address is Sindbis - Al-Qanater Al-Ehairivah Cenire — Clalyubia,
The company's purpose 18 to produce all dairy products and all types of chesse.

The company's shares are listed an the Egyptlian Stock Exchange.

The parent holding company i= Gasdhwa Industvial Development Company {5,A,E].

The consolidated interim financial statements for the six months ended 30 June 2026 were authorized for
issuanee n accordance with the board of directors” rezslution on 12 September 20206,

2- SIGNIFICANT ACCOUNTING POLICIES

2. 1 Basis of preparation
The financial statements are preparcd and presenied n Egyptian Pounds (BEGP), which is the company's
functional currency.

The financial statements have been prepared under the going concern assumption on & historical cost
hasis,

Statement of compliance

The financial statements of the Company have been prepared in accordance with the Egyphan Accounting
Standards and the applicable laws and regulations.

The aceounting policies applied this period are those applicd in the previous periods.

Investments in subsidiaries

Investmenis in subsidiaries are investnents in entitics which the company hos control, Control is presusmed
to exist when the parent has direct or indirect control through subsidiories on the ivestee having the power

to control the financial and operating policies of the company to benefit from its operations, unless, in
exceptionnl circumstances, it can be clearly demonstiated that this is not the case,

The financial statements of subsidiary companies are incloded in the financial statemments from the
peguisition date until the dale the parent company loses control over the subsidiary.

2,2 Scope of the conselidate finnncial:
The financial ststements include the subsidiaries and companics controlled by Arab Dairy - panda (5,4,E.),
The following is the subsidiaries included in the financial statements:

subsidiary company name Coniribution percentage Contribution perceniage
30 June 226 31 December 2025
Arab Developed trading Bl TRl




ARAB DAIRY PRODUCTS CO, ARAB DAIRY - PANDA (ADPC) e
COMPANY (S.AE,) R Qg Vs in Asibie
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MOMTHS ENDED 30 JUNE 2026

2- SIGNIFICANT ACCOUNTING POLICIES (CONT* DY)
1.3 BASIS OF CONSOLIDATION
The following steps are followed when preparing the financial statements:

a. Eliminate the carrying amount of the parent’s investment in each subsidiary and the Parent Company
portion of equity of each subsidiary,

b.  Identify non-controlling interests in the profit! {Joss) of the subsidiaries for the reporiing peniod,

Identify non-confrolling interests in net assets of subsidiaries and are presented separately from the Parent
Company’s ownerzhip interesis in them,

They consist of;
1. The amount of those non-controlling inferests ot the date of the orginal consolidation,

2. The non-contiolling intevests” share of changes in equity since the date of the consolidation,

d. Full elimination {or intergroup Balances, ransactions, income and expenses.

» The financial statements of the parent company and the financial statements of the subsidiaries used in
preparing the financial statements are as of the same date.

s The financial stafements are prepared using consistent accounfing policies for similar transactions and
events under the same conditions,

» Non-controlling interests are presented within equity in a separate compenent from the equity of the
parent company, The non-controlling interest's share in the group's profit or loss is also presented
separately.

»  The entity is required to allocate the profits or losses and each component of nther comprehensive income
to the owners of the parent company and the non-controlling interests, The entity should also allocate
the total comprehensive income to the owners of the parent company and the non-controlling interests,
even if it results in & deficil

The share of non — controlling interest in subsidiaries in the consolidate financial statement is
represented as follow:

Subsidiary company name Contribution pereentage Contribution percentage
30 June 2026 31 December 2025
Arab Developed trading %l Y20

2.4 Financial Instruments

A, Initial Recognition
The institution is to recognize in the balance sheet the financial asset, or liability only when the institution

is @ contractual part in a financial instrument.

At initial recognition the financial asset, or liability is measured at fair value if they are classified as
financial assets, or liabilites of fair valwe through profits or losses.

At initial recognition, the financial assets classified as financial assets at fair value through other
comprehensive income, and financial assets at amortized cost are recognized at fair value plus the
transaction cost.

At initial recognition, the financial liabilities classified at amortized cost are recognized at fair value minus
the transaction cost

Classification and measurement of financial assets and labilities

The Egyptian standard number {(47) — Financial Instruments include three main categories based on the
subsequent measurement for the financial assets, as follows:

v Financial assets by amortized cost

# Financial assets at fair value through sther comprehenzsive income,

s Financial assets through profits or losses.

= |5} =



ARAB DAIRY PRODUCTS CO, ARABE DAIRY - PANDA (ADPC)

Triied etien OF Firse 6] Suaemsals

_COMPANY (5,AE.} Oiriprrsally Tssaed in Arsliy
HOTES TO THE COMSOLIDATED [NTERIM FINANCIAL STATEMEMTS
FOR THE SIX MONTHS ENDED 30 JUNE 2026

2.

SIGMIFICANT ACCOUNTING POLICIES (CONT D)

2,4 Financial Instruments (Coni*d)

Classification and measurement of financial assets and liabilities (Cont*d)

In general, the classification of the financial assets as per the Egyptian standard number (47) — Financial

Instruments is based on the business mode] managing the financial asset and related contraciual cash

flows,

Financial assets are classified based on amontized cost, or fair value through other comprehensive income,

or fair value through profits or losses.

The financial asset is classified based on the business model managing the fnancial asset and related

contractual cash flows,

Financial assels are measured by amortized cost, iFtwo conditions were met, and il was not measure by

fair value through profits or losses,

+ The asset is included 1n 8 business model planning to keep the asset for its contractual future cash
flows.

= The asset contractual conditions generate cash flows in specific dites, based on only the assel and
related interest payments for the principal amount ds,

The debt instrument is measured st fuir value through other comprebensive income, iF two condifions

were met, and if was not measured by fair value through profits or losses.

» The asset is included in a business model its goal is to collect contractual cash flows and sale of the
financial asset.

» The asset contractual conditions gencrate cash flows in specific dates, based on only the asset and
related interest payments for the principal amount due,

The financial asset must be measured at fairr vafue through profits or losses, iF not measured by ihe
amortized cost, or di fair value through comprehensive income.

The institution can, without recourse, assign & financial asset to be measured at fair value through profits
of losses, if this would materially result in reducing the volatility of measurement and récognition.

The institution must classify all its assets to be subsequently measure at amortized cost, except for the

following:

= Financial liabilities &t fair value through profits or losses, where that kind of liabilities and related
derivatives representing these liabilities, subsequently, at fair value,

« Financial liabilities resulting from lnencial asset not gualified to be disposed from books, or when
contineous interference is not applicable, in accordance with the Egyptian accounting Standards, like
those financial liabilities.

» Financial guarantee comtracts: after initial recognition, the issuer must subsequently measure the
contract in accordance with the Egyptian Accounting Standards, by the lager one of the two following
AMONTE.

A, Impairment loss in accordance with Egyptian sccounting standard,
B. Or the recognized balance- initially minus, when it is applicable, the income batance recognized in

accordance with the Egvptian Accounting Standard number (48).

o  Granting [oans engagemeants with a lower interest than the market: the issuer must in accordance with
the Egvptian Accounting Standards, by the lager one of the two following amounts:

A, Impatrment loss in accordance with Egyptian accounting standard,
B, Or the recopnized balance- initially minus, when it is applicable, the income balance recognized in

accordance with the Egyptian Accounting Standard number {48).




ARAB DAIRY PRODUCTS CO, ARAB DAIRY - PANDA (ADPC)

COMPANY (8,A.E,) Al it S
MNOTES TD THE CONSOLIDATED INTERIM FINANCIAL STATEMEMTS
FOR THE SIX MONTHS ENDED 30 JUNE 2026

1. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
1.4 Financial Instroments (Cont*d)
Classification and measurement of financial assets and liabilities (Cont*d)
*  Expected return recognized by the sequirer through conselidation applied by the Egyptian accounting
Standard number {29), where subsequent measurement for such return must be in fair value, with
changes are to be recognized through profits and losses.

The institution can, without recourse, assign a financial asset to be measured at fair value through profits
gr losses, when applicable by the Egyptian Accounting Standards, or when it results in hetter information,
ar:

A, Eliminate, or materially reduce - ihe messurement or recognition non-steadiness (shown as -
sometimes- as "accounting non uniformness"), resulting from, except from that, measoring the assets
and lishilities, or profits or losses récognition, from iL, on different bases.

B. There were other financial liabilities, or financial assets, managed and performance valuated based on
fair value bases, in accordance with the approved stratepy for managing rsks and investments; and
internally, information is prezented for this group on this base to the top management of the institution
{also as defined in the Egyptian Accounfing Standard number (15)"Disclosing the Related Party",
example, the institution board of directors and the managing president.

Classification of the financial assets and lishilities for the company in sccordance with the Egyptian
aceounting standard number (47) "Financial Instruments".

Financial Assets and Liabilities — re-classification: financial instruments are re-classified only when
the financial model of the portfolio as a total change.

Impairment of financial azsefs value

The "Expected Credit Loss™ model is applied on the financial assets measured at amortized cost, and
contractual assets, and debt invesiments, at fair vialue through other comprehensive income, but not based

of [nvestments at squity.

The company valuates all available information, including future-based information for the expected
credit loszes related fo the included asseis ot amortized cost.

The “Expected Credit Loss™ model is based on ifthere i5 an increase in the expected cradit lossés, And to
valuate if there is a material increase in credit risk, the failure to pay risk, at the separste financial
statements dite, is compared with the faifure to pay risk at the initial recognition date, according to all the
available information, and reasonable supporting future information.

As for only trading debtors” balances. due from related parties, and cash and cash equivalent, the
company recognize the expected credit losses according to simple approach as per Epyptian Accounting
standard number (47},

The-simple approach for recognizing expected credit losses, don't require the company 1o track the credit
risk changes, but it can recognize impainment losses according to the permanent expected credit losses, at
the preparation date of the financial statements.

The impainment in the credit losses value guide may include indicators showing that debtors or group of
debtors are facing material financial problems, or failure, or delay in profits or principal payment, or
liguidation problem, or any other financial restructuring, and as the observable information are showing
a measurable impairment in the expected future cash flows, like, delays varables, or economic conditions
related to payment failure, The trading debtors are audited in kind, depending on each situation, to detect

if there i5 any reason for disposal.

The company measures the expected credit losses through considering payment failure risks duting the
contractual period, and includes, during measurement, the future information.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT'IY
24 Financial Instruments (Cont"d}

Disposing of the financial asset from the books
The institution is to dispose of the financial assats from the books, only when:

+  The contraciual rights of the financial asset cash flows are over, or
s The institution transfers the financial asset.

The institution must dispose of the financial esset from the books {or part of the financial liability) from
the balance sheet, when only it is reconciled — meaning that, the liability is peid to the contractual exact
time, ar cancelled, or expired.

1-5 Foreign currency translation

# The financial stateimenis are prepared and presented in Egypiian pound, which is the Company’s
functional currency.

« Transactions in currencies other than Egyptian pound are initially recorded using the prevailing
exchange rates on the ransaction date,

» Monetary assets and liabilities denominated in currencies other than Epyptian pound are retranslated
using the exchange rates prevailing at the statement of financial position date, All differences are
recognized in the statement of profit or loss.

» MNonmonetary items that are measured at historical cost in currencies other than Egyptian pound are

translated using the exchange rates prevailing at the date of the initial recognition.
Monmonetary items measured at fair value in currencies other than Egyptian pound are translated using
the exchange rates prévailing af the date when the Fair value is determined

2-6 Fixed assets

Initial Recognition
The cost of an item of property, plant and equipment shall be recognized as an asset only when:
A_ It is probable that future economic benefits associated with the item will flow to the entity.

B. The cost of the item can be measured reliably,

Subsequeni Measurement
The Company shall choose either the cost model or the revaluation model as its accounting policy and shall

apply that policy o an entire class of propecty, plant and equipment.

First: Cost Model

Property, plant and equipment are stated at historical cost bess acoumulated depreciation and accumulated
impairment losses, Such cost includes the cost of replacing part of an irem of property, plant and eguipment
when that cost is incurred and the recognition criteria are met, Likewtse, when major comprehensive
improvements are performed, their costs are recognized in the carrying amount of the property, plant and
equipment as a replacement, provided that the recognition criteria are satisfied, All other répair and
mainienance costs are recognized in the statement of profit or loss as incurred.

Depreciation of an asset commences when it is in the focation and condition necessary for il 1o operate in

the manner intended by management, Depreciation is caloulated using the straight-line method (except for
production machinery) based on the estimared vseful lives of the assets a3 follows:

Description Useful Life (Years)
Buildings 30

Machinery Bazzd on actual operating howrs
Equipmeni 10210

Leaschold Improvements -]

Furniture ]

Vehicles A

Tools 5

Compler 4

Decorationg 3-8

« 13=
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1 - Significant Accounting Folicies (Cont'd)
2-6 Fixed assels (Coni*d)

First: Cost Model (Cont™d)

An item of property, plant and eguipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal,

The residual values, useful hves, and depreciation methods of assets are reviewed al the end of each lnancial
VAT,

Any gain of loss arising on derecognition of an assel iz recognized in the statement of profit or loss in the
period in which the asset is derecognized.

Effective January 1, 2025, the land and buildings category, corrently included within property, plant and
equipment, became subject 1o the revaluation model, This change was implemented in accordance with
Prime Minister's Decroe Na, 883 of 2023, which amended Egyptian Accounting Standard No, 10 to permit
the revaluation model for property, plant and equipment, with revaluation differences recognized in other
comprehensive income.

Second: Revaluation Model

Property, plamt and equipment are carried at fair value as of the revaluation date, less subseguent
actumulated depreciation and any subsequent impairment losses, provided thal Bur value can be measured
reliably.

* Revaluations shall be performed with sufficient regularity to ensure that the carrying amount does not

dilfer materially from fair value at the reporting date,
s  The revalustion model shall be applied to an entire class of aszets ond not o individual assets wathin the

class,
When an increase in value resalts from o revaluntion:

&  The merease is recopnized directly inegquity under the revaluation reserve,
#  However, if the increase reverses a previous decrease recognized in profit or loss, o shall be recognieed
in profit or loss to the extent of the previously recognized decrease.

When o decrease in value resalts from o revaluation:

#  The decrease i3 recognized immediately in profit or loss,
»  Llnless there is an existing balance m the reviluation reserve relaling (o the same assel, in which case
the decrease is first charged against the reserve, with any excess recognized in profit or loss.

Depreciation Treatmeni Following Revalustion
The entity may choose one of the following methods upon revaluation:

1. Restate both the gross canrying amount and accumulated depreciation proportionately so that the carrying

armount equals the revalued amount,
Eliminate accumulated depreciation against the gross carrying amount of the asset and restate the net camying

amount to equal the revalued amount, The Company applies the second method,
Subsequent Expenditure

The cost of major renewals is capitalized as part of property, plant and equipment when it is probable that
future economic benefits associated with the expenditure will flow 1o the Company and the cost can be
measured reliably, Such expenditure is depreciated over the remaining useful life of the related asset or the
expected useful life of the renewal, whichever is shorter,

All other expenditures are recopnized as expenses in the statement of profit or loss as incurred.

The residual values, useful lives, and depreciation methods of assets are reviewed at the end of each financial
vear,

The Company assesses at cach balance sheet date whether there is any indication that an asset may be
impaired, When the carmying amount of an asset exceeds 015 recoverable amount, an impairment loss is
recognized in the statement of profit or loss.

I
'
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1. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
2-6 Fixed asszets (Cont'd)
Second: Revaluation Model (Cont"d}

Subsequent Expenditure {Cont’d)

An impairment loss 15 reversed only i here has been & change in the esfimates used to detenmine the asset’s
recoverable amount since the fast impairment loss was recognized, The reversal is limited so that the
carrying amount of the assel does not exceed its recoverable amount or the carrying amount that would have
been detenmined {net of depreciation) hed no ripaiment loss been recognized in prior periods, Any reversal
ol an impairment loss is recognized in the statement of profit or loss,

2-7 Investments
Investments in associate

Investments in associate companies are investments in companies in which the Company has significant
infleence, but it is not a subsidiary company nor s 1t a share ina joint venture, Significant influence is
assumed when the Company owns, directly or indirectly through its subsidiaries, 20% or more of the voting
riphts of the investee, except where it is clearly demonstrated that such ownership does not constitute
significant influemnce,
Investments in associate companies are accounted for in the separate financial statements using Acquisition
cost, According to the equity method, the investment in any associate company 15 initially recorded &t cost,
then the investment balance is increased or decreased to record the company's share of the investee
company’s profits or losses after acquisiion, and the company's share in the invesice company”s profils or
Iosses is recognized within the company’s profits or losses the investment balance is reduced by the value
of the dividends obtained from the investes company.
-8 Projects under construction

Projects under construction represent the amounts that are incurred for the purpose of constructing or
purchasing assets until it is ready to be used in the operation, upon which it is transferred to relevant asset
category, Projects under construction are valued at cost less decline in value.

28 Intangible asseis
Intangible assets acquired separately are measured on initial recognition at cost, The cost of intangible
assets acquired in a business combination is its fair value as of the date of acquisition.

Adber inttial recognition, intangible assets are carried af cost less any accumulated amanization and any
accurmulated decline in value,

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the useful economic life and assessed for decline in
value whenever there is an indication that the intengible asset may be impaired, The amortization period
and the amortization method for an intangible asset with a finite useful life is reviewed at least at the end
of cach fiscal year,

[ntangible assets represent the computer software and the related licenses and are amortized using the
straight-line method over their estimated useful lves (4 vears),

=15-
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT™ D)

2-10 Inventory
The inveniories elements are valued as fiollows:
» Raw materials and packing: at the lower of cost (using the moving average method) or net realizable
value,
#  Work in process: at the lower of the cost of production of the fatest completed phase (based on the
costing sheets) or net realizable value.
» Finished goods: at the lower of the cost of production {based on the costing sheets) or net realizable
valuez.
Cost includes direct material, direct labour, and allocated share of menufacturing overhesd and
excluding bomowing cost,
Met realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary 10 make the zale.
The amount of any decline m value of inventories Lo net realizable value and all Tosses of inventories shall
be recognized in cost of sales in the statement of profit or loss in the period the decline in value occurs.

The amount of any reversal of any decline in value of inventories, arising from an increase in net realizable
value, shall be recopnized as reduction of cost of =ales in the statement of profit or less in the period in

which the reversal occums.

2-11 Trade and notes receivable
Trade and notes receivable are stated at original invoice amount nel of any impairment losses.

Impairment losses are measured as the difference between the acoounts and other receivables camrying
amount and the present value of estimated fiture cash flows, The impairment loss is recognized in the
statement of profit or loss, Reversal of impairment is recognized in the statement of profit or loss in the
sear inwhich it occurs.

2-12 Provisions
Provisions are recognized when the company has a present legal or constructive obligation as a result of
a past event, and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, Provisions are reviewed at the financial pesition date and adjusted to reflect the

curren! best estimate,

Where the effect of the time value of money 15 material, the amount of a provision should be the present
value of the expected expenditures required to settle the obligation, In the case of discount, the increase in
the provision due o the passage of tme 5 recognized in the income statenent (profit or loss) as part of
finance cosis,

2-13 Legal reserve
According to the company's arlicles of association, 5% of the profits are transferred to the legal reserve
until this reserve reaches 50% of the capital, The reserve is used upon a decision from the general
gssembly meeting according o board of directors” suggestion.

2-14 Borrowings

Borrowings are initially recognized at the value of the consideration received, Amounts maturing within
one year are claszified as curvent labilites, unless the Company has the right to postpone the settlement
for a period exceeding one year after the balance sheet date, then the loan balance should be classified
a5 long-term Liabilities,

After initisl recognition, inlerest bearing loans and bomrowings are subsequently measured at amortized
cost using the effective interest rate method, Gains and losses are recognized in the statement of profit
or loss when the liabilities are derecognized as well as through the effective interest rate method
amotizEtion process,

Amaortized cost is calculated by taking into account any discount or premium on acquisition and fee or
costs that are an indegral part of the effective interest rate, The effective interest rate amortization i5
included in the statement of profit or loss.

+16-
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- SIGNIFICANT ACCOUNTING POLICIES (CONT D

2-15 Taxes
Income taxes
Income tax is caleulated in accordance with the Egyptian Tax Law.

Current income tax
Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the Tax Awthority.

Deferved income tax
Deferred income tax Is recognized using the liability method on temporary differences between the

amount attributed to an asset or lability for tax purposes (lax base) and o careying amount in the statement
of financial position (accounting base) using the applicable tax rate.
Deferred tax asset is recopnized when it is probable that the asset can be utilized to reduce future taxable
profits and the asset is reduced by the portion that will not create future benefit.
Current and deferred tax shall be recognized as income or an expense and included in the statement of
priofit or loss for the period, except to the extent thatl the tax arises from a fransaction or an event which is
recognized, in the same or & different vear, directly in equity.

1-16 Revenue recognifion
Eevenue is recognized to the extent that it 15 probable that the economic benefis will ow 1o the Company
and the revenue can be reliably measured, Revenue is measured at the fair value of the consideration
received, excluding discounts and rebates,

+ Revenue from contracts with customers
An Egyptian standard no.48 revenue from contract with customers set out five step model to be applied
as follow:

Step one: Identify the contract (contracts) with the costomer, A contract is an agreement belwesn
two parties or more creates enforceable rights or obligations A company applies the revenue guidance
to confracts with customers.

Step two: ldentify the separate performance obligations in the contract, A performance obligation
is & promise in a contract to provide a product or service to a customer.

Step three: Determine the transaction price, The transaction price is the amount of consideration
that a company expects to receive from a customer in exchange for transferring goods and services,
except the amount that collect on behalf of third parties.

Step Four: Allocate the transaction price to the separate performance obligations, I more than
one performance obligation exists in a contract, allocate the transaction price based on relative

standalone selling prices,
Step five: Recognize revenue: when the company satisfies its performance obligation.

Companies satisly performance obligations and recognize revenue over a period of time if one of the
following criteria is met,

A, The customer simultaneously receives and consumes the benefits provided by the entity’s performance as

the entity perfonms.
B, The entity’s performance creates or enhances an asset that the customer controls as the assel is created or

enhanced.
C, The entity's performance does not create an asset with an alternative use to the entity and the éntity has

an enforceable right to payment for perforimance completed to date.
If an entity does not satisfy its performance obligation over time according to previous conditions, the
entity will recognize revenue at point in time when performance obligation is satisfied.

If an entity does not satisfy its performance obligation over time according to previous conditions, the
entity will recognize revenue at point in time when performance obligation is satisfied.

T
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-SIGNIFICANT ACCOUNTING POLICIES (CONT'IR
1-16 Revenoe recognition {cont'd)

If an entity satisfies its performance obligation through rendering services that has been promised, this
leads to initinte an asset based on the consideration of the contract related to the performance ohiigation,
If the value that the customer hes received @5 more than the recopnised revenug, there might be a

performance obligation created on the contract,

Revenue is measured at the fair value of the consideration due or received, excluding discounts and
rebates, Also excluding taxes and other fees, The company revises the revenue according 1o specific

measures (o grazp whether it acts as a principal agent or an agent.

Bevenue ts recognised to the extent that i1 is probable that the economic benefits will flow to the company
and the revenue can be reliably measured.

2-17 Expenses
All expenses incleding operating expenses, general and administrative expenses and other expenses are
recognized and charged to the statement of profit or loss in the fiscal year in which these expenses wene

incurred.

2-18 Cost of borrowings
Costs of borrowings directly attributable to the acquisition, construction or production of a qualifying
asset that necessarly takes a substanfial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective assets. All other borrowing costs are expensed in the period
they oecur, Cost of borrowings consists of interest and other costs that an entity incurs in connection with
the borrowing of funds.

2-19 Related party transactions
Related parties represent associated companies, major quota holders, directors and key management
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by such
parties, Pricing policies and terms of these transactions are approved by the board of directors, Pricing
policies and fenns of these transactions with related parties are similar to those with others,

1-20 Significant accounting estimates
The preparation of these financial statements requites management to make judgments and estimates that
affect the reported amounts of assets, linbilities, revenwes and expenses during the fiscal years, while the
actual results may vary from those estimates.

2-21 Impairment
Impairment of financial asseis
The Company assesses af each statement of financial position date whether there is any objective evidence
that a financial asset or & group of nancial assets s impaived, a financial asset or a group of financial
assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a result of
one or more events that has occurred after the initial recognition of the assct and has an impact on the
cstimated future cash flows of the financial asset or the group of Aonencial assets that can be reliably

estimated,

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired,
where the carrying amount of an assel or cash-generating unit's (CGLY exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount, impairment losses are

recognized in the statement of profit or loss.

A previously recognized impairment loss is only reversed if there has been a change in the assuomptions
used to determine the asset’s recoverable amount since the last impairment loss was recognized, the
reversal is limited so that the carrving amount of the assel does not exceed ils recoverable amount, nor
exgeed the carrving amount that would have been determined, had no impairment loss been recognized
for the asset in prior years, Such reversal 15 recognized in the statement of profit or loss.
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-[IGNIFICANT ACCOUNTING POLICIES (CONT I

2-22 Statement of cash flows
The statement of cash flows iz prepared using the indirect method.

2-13 Cash and cash equivalent
For the purpose of preparing the cash flow statement, the cash and cash equivalent comprise cash on hand,
current aceounls with banks and time deposits maturing within three months after deducted banks credit
balances,

2-24 non-current assets held for sale
MNon-current assets are classified as assets for the purpose of selling, if it is expected that their book value
will be recovered mainly from a sale transaction and not from continuing to use it, and this includes assets
acquired in exchange for debt settlement and fixed assets that the establishment ceases to use for the
purpose of selling it, and subsidiaries and sister companies acquired by the establishment for the purpose
of selling ir.
The asset (or the group being disposed of) shall be available for immediate sale in the condition it is in
without any conditions other than the traditional and usual sale conditions fior those assets, A non-current
asset (or a group being disposed of) that is classified as assets non-current held for sale is measured on
the basis of the book velue at the date of classification or the fair value less selling costs, whichever is
less,
If the sale is expected to take more than one vear, the entity shall measure the selling costs at their present
vilue, and for any increase in the present value of the selling costz arsing from the passage of time, it
shall be recorded in profit or loss as a financing cost.
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3= Fixed Asseis

Land Binildings. Machinery Equipment Lanschald FPumitsre Vihiclus Tunls Compulzrs Decomixns Tatal
Imprevements

LGP Ep Edpr G ECGP B FiiP EGE EGE ECP EGI
it
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= In secowdance with Prime Ministerial Decree Mo, (883} of 2023, which mandaies the amendment of the
revalustion model o certain fixed assels {land and buildings) stanting from | Januiary 2025,

Egyplion Accounting Standard Mo, (10), the company began applying the

The value of these wssets amounted to EGP 97,729,375, uccording to the valuation repor prepured for this purpose by a certified real estals appraiser accredited by the Financial

Regulaiory Authority.

- The compuny arranged finance lease contract secured by cerlaih assets with the carryhig wmounl SET 979821 of ECGPE (Mate 1),

= Liain from sale of fixed assets during the period is presented as follows:

For the 5ix

mnihs eniled

M June 2k

EQP EiP

Proceeds from sale of (v asels 1,951, 413
Ciost ol duposed asses {3653, 71)
Accummlated depreciation of deposed et 3608870

et book vilee of deposod assey (44, Hi5)

Gaim on sabe of fived assets 1BHT, 504
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3= Fixed Assets (Cont™d)

Land Duildmgs Machinery Equipmem Lesschold Furmimre Wehmles Tonlg Compulers Decniilens: Tuotal
Impionvemenis

Bl EdP EGY ELiP (H] EGP EGE EGe EGE EGP EGp
Caesl
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4 Investments in Associates
Contrbution
porcentiags 30 June 2025 3] December 2025
Ei:P EGP
Panda for Trading and Distribution Company 50,0001 5% 24,018,366 19,832 422
24018, 2en 14,832 422
The changes in investments are as follows:
Balance as of Ifmlf::ns:::dﬁiiﬂg Balance as of
I January 2026 s perlod 30 Mime 2026
L o EGF EGF
Pandla for Trafing and Digribution Company 19,632 422 4,185,044 24 018,266
|5 832 422 4 185 R 24018,266
5 Projects Under Construction
Batance Additions Reclassified Tranaterred in Balance
as of during the during the lixesd assets s of
1 January 2024 pariod periad (Mot 3) 3 June 216
EGF EGE ELiP EGPF EGE
Toals - 350,773 I.EBEL,797 (2.372.570] -
Leasehald 5,453,738 A04 4140 1 LATT 145) (1,269, 64T) 260 1,354
Intangible nssets 2,300,235 F . . 2,300,235
Buildings 13445611 - - . 15,445.611
Fumiiure . 155 348 1155348 =
Vehicles : 2,100,142 = (2,108,142 R
21,199,554 1,055,325 s {5.897.707) 18,357,202
Bulunce as of  Additions during  Reclassified T;’;‘:"EL:D E:;";F'"
TR S the yeat Azl e eat (Node 3] 30 June 24024
EGPF EGP EGP EGF EL
Ty [,235.468 1,080,922 &, 6RE,09] (1104481 ) -
Leasalyld 331,155,980 280,274 (6588441 (24032 475) 5,453,734
Intangible
Assels 525 557 L774.67H - LI035
Buildings 134435811 - - = 13,445,611
Vehicles X237 4 5373708 - {4,593 945} -
48 584,853 12337582 - (397X 851 21,199 584
6- Intangible Assets (software)
p June 2026 11 December 2023
Cost EGE ELE
Beginting halance 3864174 3,189,285
Additions during the period / year - a7, 889
Ending balance 3864174 3,864,174
Accumulated Amortization
Beginning bolnce (3,320,491 (3,140,208
Amortization for the period ¢ year (112.481) [ 180283}
Ending balance (3432972} 3,320,491 )
431,242 543,683
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-

Inventories

Faw materials

Packing material

spare parts and supplies
Work In process
Finished goods

Fuel and oils
Statlonery

Declinge in inventomes valee

Gioods in iransit

Trade, Motes Receivable and Other Debit Balances

Trade receivahie

Motes receivahle

Prepaid expensss

Exporting support fund

Tax Authority - Added valwe tax
Tax Autharity - With holding tux
Advance poyments to supplicrs
Deposits with others

Letters of guarantme cover {Mote 17)
Emplovees’ custodies and petly cash
Oiher debil balances

Expecied credit [oss in trade. moles receivable and other debit
balonce

The expecied credii loas in vrade and nodes recesvable s a3 following:

Expected credit loss in trade receivable
Expected credit loss in other debit bolanoe

Clighislly Basacil fn Jeraltic

The chanps in expected credit loss in irade and notes receivable is as following;

Heginning balance

Adjustmenis

Charged during the period

Used during the pericd

Ending balance

Cash On Hand and a1t Banks

Cash on hand

Current accounts- Locol currency
Curment accounts- Foredgn curmenoy
Checks under collection

3y June 2026 31 December 2025
EGP EGP
118669414 [ 30679, 184
209,049,373 182,361 678
G4 70,024 61,231,971
4,777 804 B534.9R87
176,719,733 170674 802
472,331 320,104
718,674 1008247
671,377,353 555,011,973
(235 8460 1235.860)
GT1.141.493 Sﬂ,?Tﬁ.l 13
- 30,341, 268
GTIA401.493 Ol1,318.3K1
2 Fune 2026 31 December 2025
EGFP EGPF
A65.695 808 451 336,431
10,552,768 16,595 688
1140676 TAZTINI
203 343339 20196078
152412442 139,590,723
RI0G5, 147 17211121
65,433,451 51005800
7,736,007 7.731 507
Il.l.,‘[lm 10,000

T A, 455 TR 4IR
5,181,945 17722175
1,021.237.928 oR6.223.260
(44,819,503 (40.715,049)
GT6, 418425 G5 508,211
30 Junee 2026 31 December 2025
EGEF EGP
37,032,273 33,426,500
T.7RT.23) 7.1K8,543
#4,819.503 44,715,049
For the six For the six
munths ended manths endex
Ji June 2026 A0 June 2023
EGP EGP
40,715,049 38,697 476
1,825,693 -
1,188,759 B A04
{13.997) -

A4, 810,503 3% 367,971
3 June 2026 31 December 2023
EGFE EGE
418,639 SO0NE.5T0
24T 184 13,984,053
1,919,987 3,163,340
2,650,378 2960911
20,236,288 205,057 276

.
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1~ Capital
The company’s autherized capital is EGP 300 million, the issued and paid-up capital also amounted io BEGP 500
million, distributed over 300 million shares. with & par value of EGP | per shase,

Percentage BMumber of Value
% shares EGP
Giodws For Indusirial Development Company (5,4,E} 36,22 [R1053 T34 151,093,734
Baraks for Trading und Investment Company 12,19 GO93EEDG 60,938,306
Albisn For Consalting Company [(5,A4,E) fi, 16 SOROTIHT ALB07 . 5H7
s, Marina Fouad Bekhet 4,11 20528604 20,528, 6469
M, BMohamed Al-Abbas Al-Sayed Al-Cohary 1,42 190%RA5E 19,(/86, 458
blr, Pohamed Al-MNasser Al-Sayved Al- Gohary 1582 RERE ST R 19,086,455
br, Mohamed Al-boamoon ARSayvyid Al-Gohary 3,82 IB0R6455 19,086,455
Mr, Al-Soyed Al- Gohary 1,416 TIT6113 T2T6.113
Cither shirchalers IB40 142095783 142095783
LI SROHEII00 A00.000.000

Treasury Shares
the compony purchused treasury stock os per a board resolution, the number of treasury shares purchased
amounted 1o 030,000 shares, with a total value of EGP 20,333,648,

11- Income Tax
Deferred Income Tax 30 June 226 31 December 2025
EGP LGP
Beginning balance 112,886,540 ATEZALT
Adjustments on delerred 1ay ansing fhom labiliog - 134 480 109
Deferred meome oy — (assel) (520662 H44) (38911537
Balances of subsidiories @xcluded from business combination - {363 A4
Ending balance — liability 60,2236 | 12,806,540
For the slx For the six
Income Tax muonthe ended months endexd
M Jane 20Z6 30 Jupe 2025
EGP EGP
Deferred income mx — (revenoe) {52,602 8dd) {38,975 592)
Current income x = 3,348 161
Income Lk !ﬂqﬁﬁu“j |:3-5;.'blﬁ|"l'3.|-.|
13- Provisions
M June Hi26 31 Dpcember 2025
EGP EGP
Provision for claims 178,860 178, &6
178,860 17826l
13- Credit Facilities
20 June 2026 31 December 2025
EGPF EGP
Credit facilities — Local currency 1,116,833 BRT 1,017,973,181
Credit facilitics — Foreign currency 50472945 0,556,563
L 167306 832 1,112,520 744

Facilities in local currency ame granted with an average annual interest rale ranging bebween 0,5% and 2%, above
the corridor rate of the ceniral bank, Facilities in foreign currency are granded with on average annual interest rabe
ranging beoween 3% and 5 %, above the S0FR raie,
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MOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2026

14- Amount due to a related party

Mature of
Affiliation Transactions 30 June 2026 31 December 2025
EGP EGP
Gadwa for Industrial Development parent
Company COMpany finance 114,885,857 -
114,885,857 -

The emount represents the value of an interesi-free loan granted by Jodwa Industrial Development Company {the
parent company), amounting o approximaiely USE 2.9 million a5 of the grant date,

15- Short -Term Loans

30 June 2016 31 December 2025
EGP EGP
Loang balance - Foreign currency - A4 BBS RAE
- 44_BRS B3R

18- Trade, Notes Pavable and Other Credit Balances
3 June 2026 M December 2025
EGP EGP
Buppliers 374292 116 215,387,841
Motes payahle il 140,677 G RGII1T
Accrued expense 44, 886,589 21,348,343
Deposits from others 13 930 754 20370, 504
Tax autharity 12,560 456 6,645, 104
Social Insurance Authority £ 536,944 1,004,924
Agcrued imberest 15,882,573 -
{her credit balznces 38,646,375 19,547,027
5T, TH5 484 0] 381 462

7= Contingent Linhilities
The balance of letters of guarantee issued at the company’s reguest by banks in Favor of third parties
reached 30 June 2026 amounted to EGP 10,000 (31 December 20235 the amounted to EGP 10,0000 while
the balance ol the cash cover for these letters reached 30 June 2026 an wmount of EGP 10,000
{31 December 2025 an amount of EGP 10,000} (Nate &),

15 Lease Contracis
I. Right-of-use assels

A0 June 2026 3 December 2025
ELGP EGP
Cost
Beginning balance 45,507,154 38,177,691
Additions for the period § vear - 71.3218.463
Ending balance 45,507,154 45,507,154
Accumulated Amortization
Beginning balance {16,425 2T (70 G622 )
Amortization Tor the period | year (4.500,577) {9, 330,648}
Ending balance (20.92584T) 116,425,270}
Met book value at the end of the perind ! year 24,581,307 29,081,884
2. Lease liahilities
Finance Lease Operating Lease
Contracts CoanlracLs a0 June 20246
EGP ELzP EGPF
Lease lishillties balance 140,102,778 73,422,174 163,524,952
Current paetion (115,581,007 (7.772,5310] (127,353,337}
20,521,771 5,645 844 36,071,615

Wom= current portion

5 a
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18- Lease Contracts (Cont'd)
2, Lease labitities (Contd)
Financial Leass Oparating |Loase
Contrcls Cantracls 31 December 20235
EGP EGP EGP

Lease liabilithes balance 140,578,733 26,593 T4 I 872 447

Current portion {89,331 416} 16,370,027) (96,121,443)

Mon- current porlion S0EITIT 20,023,687 TiLBST.004

A. In December 2019, a sale and leaseback contract were signed, consisting of lands and buildings owned
by the comipany (classified as lixed azsets),
The re-leased asset amounted to EGP 175,448,375 with an advance payment amounting to EGP
26,314,895 with fhe quarterly rental value being EGP 8,683,429 for a period of seven years, the
liability balance as of 30 June 2026, amounted to EGP 30,385,265,

B, In December 2021, a sale and leaseback contract were signed, consisting of machinery and buildings
owned by the company, and dated June 2022, The second phase of the buildings contract was
compieted, dated June 2022 the third phaze of the buildings contract {claszified by fixed azsets] was
completed, dated September 2022 the fourth phase of the buildings contract (classified as fixed assets)
was completed.

The re<leased assel amounted o EGP 161,836,480 with a down payment of EGP 24,454, 700 provided
that the quarterly rental value is EGP 8,303,556 and for a period of six years.
Given the company's right to repurchase and the customer nol having control over the asset (the
lessor), the financial lessing transaction was classified as & financing arrangement in accordance with
paragraphs (668} through (688}, From the appendix 1o the new Egvplian Accounting Standard Mo,
(48], the hability balance as of 30 June 2026, amounted to EGP 109,717,512,

C. The company has signed Finance lease contracts 1o rent (23] freight vehicles(1,5 tons) for a period
starting from 25 June 2024 until 25 May 2029, the total lease value of car rental contracts amounted
to EGP 44,686,200 and the contract values are paid in equal instalments over the pied of &0 month,
The company has the right to purchase these cars at the end of the term of each lease contract separately
and after paying the lease value, for EGP | for each car, the liability balance as of 30 June 2026,
amounted 10 EGP 16,641,078,

D). The company has signed Finance lease contracts to rent (1) freight vehicles for a period starting from
& October 2024 until 8 September 2029, the total lease value of car rental contracts amounted to EGP
5299620 and the coniract values are paid in equal instaliments over the pied of 80 month, The
company has the right to purchase these cars at the end of the term of each lease contract separately
and after paying the lease value, for EGP | for each car, the liability balance as of 30 June 2026,
amounted to EGP 2 120 457,

E. The company has signed finance lease contracis to rent a food distribution and sales centre, a
warchouse, cold storage units, and an administrative headquarters in the industrial area of El-
Kattameys = El-Basatin and Dar El-Salam district, the lease period starts from] January, 2025, until
31 December 2027 total [ease value of the headquarters' contracts amounted to EGP 10,923,000, The
majority of the contract values are paid in monthly instalments with an anneal increase of 1% for a
period of 36 months the liability balance as of 30 June 2026, amoonted to EGP 4,600,642,

{Loss jPer Share
(Loss) per share 15 based ona projected distribution, by dividing Loss for the period by weighted
average number of outstanding shares during the period as follows:

For the six For the six

months ended months ended

30 Jume 20246 3 June 2025

EGP EGP

Med {loss) for the period (194,623,798) {132.80] 834)
Weighted average number of shares oulstanding AF1ETH00 AR1RT0O0N
{Loss)} per share (0396) (0270}
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20~ Related Parties
Related parties are associate companies, major shareholders. members of the board of directors and

members of the top management of the Company or any company that controls or has a significant
influence on the Comnpany, Pricing policies and terms related to these transactions are approved by the

Company's management.

Transactions with related parfies included in the consolidated interim statement of profit or loss are
represented as follows:

Fre the siv monidks ¢nded For the six months ended
3k Jupe 206 W June 20245
Camgany ARG FPiirchases Salkes Expenses Mectases sailes Expenizs
EGH EGE EGTF EGP EGp ELiP
Universal For Papaa and Packing
Muotenals Conipamy | Lk s Assnrmie 18 sl - E ENT LR
Iezegyaeed Egypuian Compary Tor
Fod Indusiries Azsnsinle - - . i OF o4 g -
Panda for tmding ped deinfbegion A bl b 148546030 " . i -
Dl [eswrmmice Company earcholdesr 4 = REIT, #01 = = | 3E%
1,400,631 14,556,050 HIT 492 &£ 588 577 ¥7.051 129 1 35000

The balances of related parties included in the consolidated interim statement of financial position
represented as follows:

38 June DUIG 31 December 2025
Trade, notes Trade, mokes Trade, nodes Trade, notes
receivahles and pavalde and petetvabled mml payalde and other
oiher debdors pther creibitors odher dedvinrs erediioes
EGr EGI (R EGP
Linwversal For Papers sl Prcking Materinls
Company {Unipack] TATE 184 - 1x213.272
Dielin Inmarasce Conpany 135,138 - I 4B B .
Paridn o Erading and disinbution - 14,550L.951 14, 50E 334 .
1.355,138 X anT.038 15957200 10,2132732

21- MNon-Current Assets for Sale
- Mon-current assets for the purpese of sale represent the value of the assets (land, real esiate, and sparc

paris} amcunied o EGP 48,544,167 recorded at the net sales value, which includes the amount of EGP
46,8435, 700 The value of the assets received (land and real estate) in retum for a debt owed to the company,
which was evaluated by one of the sccredited evaluators and which the company’s management wishes
to dispose of within a year, and they were settled and included as assets for the purpose of sale in
eccordance with paragraph No, 6 of Egyptian Accounting Standard No, 32 during the fourth quarter of
2022 the markeling process offered the asset at the appropriate price according to the company’s plan to
sell it

Daring the vear 2023, some of these assets were old at a value of EGP 5,160,000 and some of these were
recognised assets within the fixed assets (lands) of the company valued at EGF 8,228,400 (Note 1), so
that the balance at the date of the financial stalements became EGP 33457300, and the rest of the assets
are being marketed during the current period.

11- Tax position
The Arab Dairy Products Company - Arab Dairy - Panda (5,A_E) as well as its subsidiaries are subject to
income tax. The income tax has been calculated for each company separately, and the income tax balance
shown in the statement of profits or losses represents the total income taxes for the six month ending on

30 june2026.
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13- Financial tools and risk management
The Company is exposed o the following risks arising fom the use of financial instruments:
a) Market risk.
b foreign exchange risk.
¢} Credit risk.
d) Liquidity risk.
This note provides information about the extent of the Company”s exposure (o each of the above rsks,
and the objectives The Company and its policies and processes in relation to messuring and managing
these risks as well as how the Company manages capital,

The board of directors of the parent company is responsible for establishing and supervizing a general
framework for managing the risks to which the company 15 exposed, The company's senior management
is responsible for developing end following up on risk management policics and submitting reports to the
parent company on its activities on a regular, periodic basis,

The company's current financial rsk management framework is a mixture of formally documented risk
menagement policies in some areas and non-formally documented risk mansgement policies in other
arcas,

The company's financial instruments are represented m Onancial assels (cash balances in the fund and
with banks, notes receivehle, financial investments, due from subsidiaries and sister companies, and other
debit balancez) as well as financial liabilities {Joans, credit facilities, suppliers, notes payable, and
receivables),

The clarification (2) includes the complementary clarifications of the financial statements and the
accounting policies followed on the basis of proving assets and financial obligations mentioned above
and the related revenues and expenzes,

The fair value of the assels and Gnancidl obligations is not fundamentally different from is book value in
the history of the financial cenire.

AY Market risk
Market risk iz the risk that the fair value of future cash flows of a financial instrument will fluctuate as 2

result of changes in market prices, such as foreign exchange rate risk and interest rate rizk, which are risks
that would affect the company’s profits, Financial instruments affected by market risk include loans,
interest-bearing facilities and deposits, The goal of market risk management is to manage and control risk
wilhin accepiable limits while at the same time achieving atiractive returns, The Company does not hold
or izsue derivative financial instrument,

B} Foreign currency risk

Foreign currency rizk is represented by changes in foreign exchange rates that affect the values of
payments and receipts in foreign currencies, as well as the values of assets and liabilities of 8 monetary
nature in foreign currencies, The most important financial instruments in foreign correncies are limited to
some balunces included in cash in the fund und in banks, due from/to subsidianes, scerued expensses, other
credit balances and loans.

) Credit risk

Credit risk is the risk of financial losses incurred by the company i the counterparty fails to fulfil itz
contractual obligations.

Regarding the risks of credit arising from other financial assets of the company, which include the
balances of banks, and the fAnancial aszets of the consuming cost, the facility is exposed (o the risk of
credit as a result of the failure of the opposite party to pay, and the maximum reduction of the risk of
cradit is equivalent to the book value of these assels.

The financial sector of the company, with the support of the parent company, 15 managed by the credit
risks arising from the balances of banks and financial institutions, The company limits its credit by
depositing the company’s assets at international banks only or local banks with a good reputation, The
administration does not expect, according 1o the information that the company haz about the banks and
banks that deal with them. that any parly in exchange for fulfilling its obligations stumbles, It iz worthy

of the relevant parties.
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13- Financial tools and risk management {Cont'd)

24-

15

2i-

C) Credit risk (Cont"d)

The assets of those who are entitled to parties related to the transactions that anse within the context of
the usual acts of activity are linked, and those balances are at risk of credit low and the maximum risk is
the book value of these balances.

) The risk of liguidity

The company's management monitors cash flows, financing requirements and liquidity of the company,
The company’s goal is to schieve a balance between the continuity of financing and flexibility by
obtaining credit facilities from banks, The company manages the risk ol lquidity by mainteining sufficient
reserves and by obtaining credit facilities, by following the expected and actual cash flows on an angoing
hasis,

Fair value of financial instruments

Financial instruments include hnancial assets and Labilities, financial assets mclude cash in the fund,
bank balances, investments, and debtors, financial liabilities also include term loans, creditors, and credit
facilities, The fair value of fnancial instruments does fol differ materially from their book value.

Main sources of estimation uncertainty

The company makes estimates and assumptions for the future, The results of sccounting estimates,
according to their definition, are rarely equal to actual results, Estimates and assumptions with important
risks that may cause a lundamental amendment to the book values of assets and obligations during the
[ollowing fiscal year have besn referred to down.

Froductive ages of machines and equipment

The management of the company determines the expected productive ages of real estate, machines and
equipment o calculate the depreciation, on an annual basis, the administration reviews the remaining
value and productive ages, and the future depreciation allowance is modified when the administration
believes that production ages differ from previous estimates,

Income tax

The company i subject to corporate tax, The company estimates the income tax provision using expert
opinion, and when there are any differences between the actual and preliminary results, these differences
affect the income tax provision and deferred tax in these periods.

Significant Events

A. On 12 February 2023, the Monetary Policy Committee of the Central Bank of Egypt decided to reduce
the overnight deposit rate. the overnight lending rate, and the rate of the Central Bank s main operation
by 100 basis points to 19.00%, 20,00%, and 19,50%, respectively, The Committee also decided to cut
the credit and discount rate by 100 basis points to réach 19,50%, This decision reflects the Commities's
assessment of the latest inflation developiments and its outlook since the previous meeling.

B. the region witnessed an escalation in geopolitical tensions between the United States of America and
Iran, along with resulting military and political developments that may have implications for the global
and regional econoiny, These developments could potentially lead o disruptions in zlobal supply
chains, particularly regarding increased shipping, insurance, and transportation costs, in addition to
possible fluctuations in energy and basic commeodity prices, These events may also place pressure on
foreign exchange markets, incloding potential volatility in the exchange rate of the 1.5, dollar against
other currencies, including the Egyptian pound, which may affect import costs and the prices of certain
impus used in the company's operations,

The company’s management is continuously monitoring these developments to assess any polential
financial impacts on the company's operations and financial position, As of the date of approval of the
finamcial staiements.

-29.-



